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lutiou expressing the sense of the Con- 
gress in a manner consistent with these 
remarks. I intend to cosponsor that reso- 
lution and to use my influence in what 
I truly believe to be the most direct and 
promising path to peace for this and fu- 
ture generations. 
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PROVIDING FOR CONSIDERATION 

OF BILL FOR SUPPLEMENTAL AP- 
PROPRIATIONS, 1972 

Mr. MAHON. Mr. Speaker, I have two 
unanimous-consent requests to make. 

The House Appropriations Committee 
will report on Monday two bills. 

First, Mr. Speaker, I ask unanimous 
consent that it may be in order on any 
day after Tuesday of next week — and 
that would be Wednesday or thereafter — 
to consider a general appropriation bill 
making supplemental appropriations for 
the fiscal year ending June 30, 1972, and 
for other purposes. 

The SPEAKER, Is there objection to 
- the request of the gentleman from 
Texas? 

Mr. GROSS. Mr. Speaker, reserving 
the right to object, may I ask the gentle- 
man how it is proposed to handle these 
bills, in the absence of a rule? 

Mr, MAHON. Mr. Speaker, if the gen- 
tleman from Iowa will yield, this is a 
general supplemental appropriation bill 
which would supply funds to many agen- 
cies of the Government: 

• Mr. GROSS. Yes, I understand that. 

Mr. MAHON. I understand, but per- 
mit me to explain further. It covers 
many agencies of Government, Most of 
the additional money is the result of pay 
increases which have been accorded by 
or pursuant to law. It will be the plan of 
the committee to call the bill up for gen- 
eral debate with 2 hours of debate, to 
be divided equally, and then under the 
5-minute rule, as we usually do on appro- 
priation bills. 

This request is for the purpose of 
bringing the bill up on Wednesday, if 
possible. 

Mr. GROSS. Mr. Speaker, I withdraw 
my reservation of objection. 

The SPEAKER, Is there objection to 
the request of the gentleman from 
Texas? 

Mr. RYAN. Mr. Speaker, reserving the 
light to object, would the distinguished 
chairman of the Appropriations Com- 
mittee inform us as to whether or not it 
is contemplated that the supplemental 
appropriation bill will include any money 
for the military? 

Mr. MAHON. Mr. Speaker, if the gen- 
tleman will yield, the bill will include 
several hundreds of millions of dollars 
for pay increases for civilian and military 
personnel, based on laws heretofore en- 
acted. 

It is now a matter of providing the ad- 
ditional funds with which to make the 
payments so authorized. 

Mr. RYAN. For personnel? 

Mr. MAHON. Yes. 

Mr. RYAN. Will it include any money 
Southeast Asia? 

Mr. MAHON. No; this is not related to 
Southeast Asia. Of course, in a sense the 
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are not related directly 
Asia. 

It does provide for pay of military per- 
sonnel, of course. 

Mr. RYAN. Does the bill itself, in addi- 
tion to pay increases for civilian and 
military personnel, contain any money 
for military operations in Southeast 

Asia? 

Mr. MAHON. Not as such at all; no. 
The whole objective here Is to bring 
the bill up on Wednesday rather than 
Thursday in order to expedite the busi- 
ness of the House. 

Mr. RYAN. But there is no military 
money involved, except for pay increases? 

Mr. MAKON. Generally speaking, that 
is correct. I would be perfectly happy for 
the gentleman to look at the report 
which is not in final form, but which is 
available in. draft, form. 

Mr. RYAN. I am concerned about the 
chairman's statement “generally speak- 
ing." Is there some other money, other 
than for pay increases? 

Mr. MAHON. No; not at all. 

Of course, the House can work its will 
on whatever it wishes to do with the bill 
which will be before us next week. 

I would say to the gentleman from New 
York that it provides for the Depart- 
ment of Defense — military, retirement 
pay, and increased pay and retirement. 
In respect to the Defense Department 
and to a large extent otherwise, it Is a 
routine appropriation to supply supple- 
mental funds for pay cost increases here- 
tofore put into effect. 

Mr. RYAN. In other words, the only 
military funding is for the payment of 
personnel, either pay increases or in- 
creases in retirement pay? 

Mr. MAHON. The gentleman is cor- 
rect. 

Mr. RYAN. And there is no money for 
procurement of weapons, or for conduct- 
ing military operations? 

Mr, M.iHON. This did not provide 
for the procurement of weapons or am- 
munition. 

Mr. RYAN. I thank tire gentleman. 

Mr. Speaker, I withdraw by reserva- 
tion of objection. 

The SPEAKER, is there objection to 
the request of the gentleman from Tex- 
as? 

Mr. PICKLE. Mr. Speaker, reservingl 
the right to object, do I understand the 1 
chairman to say that there will be a re- 
port available on this supplemental? 

Mr. MAHON, Yes, when the bill is re- 
ported. It will be reported on Monday, 
Mr. PICKLE. Would we be able to have 
a copy of the repor t by Monday ? 

Mr. MAHON. Yes; just as soon as the 
committee reports it Monday afternoon. 
Mr. PICKLE. And not before? 

Mr. MAHON. Not before, because the 
bdl will not be approved before. The re- 
port, in fact, is not yet finalized. If the 
gentleman needs to know what is tenta- 
tively in the bill, it can be provided; we 
have a draft of the bill and report, but 
the point is the whole committee has not 
yet considered and voted on it. There 
could be changes next Monday. 

Mr. PICKLE. Mr. Speaker, I with- 
draw my reservation of objection. 


to Southeast There was no objection. 


PROVIDING FOR CONSIDERATION 
OF A JOINT RESOLUTION MAKING 
A SPECIAL APPROPRIATION IN 
RESPECT TO DOLLAR DEVALUA- 
TION 

Mr. MAHON. Mr. Speaker, I ask unan- 
imous consent that it may be in order on 
any day after Tuesday of next week to 
consider a House joint resolution making 
a special appropriation for the purpose 
of carrying out the Par Value Modifica- 
tion Act (Public Law 92-268) the dollar 
devaluation bill. 

This is a bill to provide for funds nec- 
essary as the result of the devaluation of 
the dollar. 

The SPEAKER. Is there objection to 
ttoe request of the gentleman from 
Texas? 

Mr. GROSS. Mr. Speaker, reserving 
the right to object, I assume this is com- 
monly known as the maintenance of 
value bill? 

Mr. MAHON. That is correct. 

Mr. GROSS. And will the same provi- 
sion for debate and consideration of this 
bill apply as to the previous bill, with 2 
hours of general debate? 

Mr. MAHON. This would be a special 
measure, but we would ask tor am ole 
time — an hour to each side, and then rhe 
5 -minute rule. 

Mr. GROSS. With that understand- 
ing. Mr. Speaker, I withdraw niv reser- 
vation of objection. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas 
(Mr. Mahon) ? 

There was no objection. 

PUBLIC BUILDINGS AMENDMENTS 

OF 1972 

Mr. BOLLING. Mr. Speaker, by direc- 
tion of the Committee on Rules. 1 tail 
W House Resolution S31 and ask for its 
immediate consideration. 

The Clerk read the resolution, as fol- 
low a : 

H. Res. 931 

Resolved, That upon the Adoption of this 
resolution It shall be in order to move 
dltuse 27(d) (4) of rule XI to the contrary 
nafwlthstanding, that the Howw rescive it- 
self into the Comlttee of the Waole Hr use 
on the State of the Union for the cons di- 
ction of the bill (II.R. 10488) to amend 
tie Public Buildings Act of J.050, ns amended, 
toprovide for financing the acquisition, coil-' 


nee, ope-rrt- 
itaines. and 
n il depute. 


. ill: 


be 


all 


strap tion, alteration, mauuen 
ties, and protection of public b 
for other purposes. Alter genet 
which shall be confined to the bill 
ceiitinue not t« exceed one 
eq.ii-.llly divided and controlled 
rfutu and ranking minoritr mem' 
Cunmittee on Public Works, the 
be read for amendment u rider rhe ::ve-n:.n- 
utr rule. It shall be in order to consider the 
amendment in the nature of a substitute 
rewmmentled by the Committee on public 
Worts now printed in the bill as an criminal 
blB for the purpose of amendment r 

the ftve-mlnute rule, and ail points r-f orcer 
against said substitute for failure to comply 
wia the provisions of clause 7. rule xvi 
apt clause 4, rule XXI, are hereby waived. 
At the conclusion of such consideration, the 


— j •• , .... . .. conclusion ot such const 
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Committee ■shall rise and repor 
the House with such amendments as may 
have been adopted, and any Member may 
demand a separate vote in the House on 
any amendment adopted in the Committee 
o.I the Whole to the bill or to the commit- 
tee amendment In the nature of a substi- 
tute. The previous question shall be con- 
sidered as ordered on the bill and amend- 
ments thereto to final passage without in- 
tervening motion except one motion to re- 
commit with or without instructions. After 
the passage of H.R. 10403. the Committee 
on Public Works shall be discharged from 
the further consideration of the bill, S. 
1736, and it shall then be In order in the 
House to move to strike out all after the 
enacting clause of the said Senate bill and 
insert in lieu thereof the provisions con- 
tained in H.R. 10-188 as passed by the House. 

Tlie SPEAKER. The gentleman from 
Missouri (Mr. Bolling) is recognized for 
1 hour. 

Mr, BOLLING. Mr. Speaker, I yield 
30 minutes to the gentleman from Ohio 
(Mr. Latta), pending which I yield my- 
self such time as I may consume. 

Mr. Speaker, this is a rule that proves 
how complicated a simple open rule pro- 
viding for 1 hour of general debate can 
be. It makes in order the committee sub- 
stitute for consideration as an original 
bill for the purpose of amendment. It 
waives points of order for failure to com- 
ply with the 3 -day rule, but copies of the 
report are available. 

There are three sections of the bjill 
which are, in effect, reanpropriations of 
funds and, therefore, points of order had 
to be waived against them for failure to 
comply with clause 4 of rule XXI which 
makes it against the rules to have ap- 
propriations in authorizing bills. 

Sections 7 and 9 of the substitute which 
we make in order for consideration as an 
original bill were not in the original bill 
and there is some question of germaiije- 
ness. Therefore, points of order are 
waived against that in order to comply 
with clause 7 of rule XVI. 

Then less unusual, we provide that 
after the passage of the House bill, the 
Committee on Public Works shall be dis- 
charged from further consideration -of 
Senate 1736 and it shall be in order 'to 
move to strike out all after the enacting 
clause of the Senate bill and amend, it 
with the House passed language. 

I believe that describes all the unusual 
features of the rule. 

I will say that there was no opposition 
to the rule among witnesses before t^ie 
committee. I do understand there is some 
controversy in the matter that will 
made in order by the rule and if my 
friend from Iowa would like me to yiejd, 
I wjll attempt to answer his questions. 

Mr. GROSS. Mr. Speaker, I thank tjhe 
gentleman for yielding. 

I am not at all surprised that th^re 
was no opposition to this rule from mem- 
bers of the committee because this cer- 
tainly accommodates them. I do not ,qee 
how they could ask for more — they got 
all outdoors right along with the protec- 
tive provisions they have in the Dili.; 

Mr. BOLLING. The only thing I cfui 
say to the gentleman is that we eoifki 
have waived all points of order withqut 
pointing out what they were in detail; 

Mr. GROSS. I understand that. 

The 


(Mr. LATTA asked and was given per- 
mission to revise and extend his re- 
marks.) 

Mr. LATTA. Mr. Speaker, I agree with 
the statement just made by the gentle- 
man from Missouri (Mr. Bolling) con- 
cerning the rule. I think it is a good rule. 
I think it is the only thing the Committee 
on Rules could do in this case. 

H.R. 10188 amends both the -Public 
Buildings Act of 1959 and the Federal 
Property and Administrative Services Act 
of 19-19 in numerous respects. 

A major purpose of the lull is to require 
Government agencies using public build- 
ings to budget and pay for the use of the 
space they occupy. The receipts would 
then be used by the General Services Ad- 
ministration to finance its public build- 
ings construction and operations, but 
only after these funds have been appro- 
proprinted by Congress. 

A second major purpose of the bill is 
(o authorize the Administrator to enter 
into purchase contracts with independ- 
ent contractors for the purchase of build- 
ings, with payments to be made over a 
period of from 10 to 30 years. This au- 
thority would be valid for 3 years, and 
would make it possible to construct some 
of the 63 public buildings already author- 
ized by the House and Senate Commit- 
tees on Public Works, but not yet funded. 
The committee report refers to this pro- 
vision as a "stop-gap expedient, an at- 
tempt io reconcile the urgent need for 
new Federal facilities with present eco- 
nomic conditions." The bill would also, in 
limited situations, permit the lease-con- 
struction of Federal buildings authorized 
but not funded. The committee report 
describes lease construction as a “remote 
alternative, available only when direr; 
Federal construction and purchase con- 
tracting are not feasible." 

A third provision in the bill authorizes 
$1,500,000 in fiscal year 1972 for pay- 
ment of costs of tlie -publicly related 
functions of the memorial aspects of the 
John F. Kennedy Center for the Per- 
forming Arts. I oppose the inclusion of 
this section to this bill. 

In addition to the $1,500,000 for the 
Kennedy Center, the committee report 
shows the cost of this bill over the next 
6 years as $1,430,800,000. However, the 
cost figures in the committee report do 
not take into consideration the fact that 
the purchase contract arrangement, as- 
suming 30-year contracts, will continue 
to cost the taxpayers approximately 
$100,000,000 per year until the contract 
expires. These additional cost estimates 
were provided by the GSA Office of the 
Budget. 

Mr. BOLLING. Mr. Speaker, I move 
the previous question on the resolution. 

The previous question was ordered. 

The resolution was agreed to. 

A motion to reconsider was laid on 
the table. 

Mr. GRAY. Mr. Speaker, I move that 
the House resolve itself into tlie Commit- 
tee of the Whole House on the State of 
the Union for tlie consideration of the 
bill i H.R. 10488) to amend the Public 
Buildings Act of 1959, as amended, to 
provide for financing the acquisition, 
construction, alteration, maintenance, 


Tlie SPEAKER. The question is on the 
motion offered by the gentleman from 
Illinois. 

Tl\e motion was agreed to. 

IN THE COMMITTEE OE THE WHOLE 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the State of the Union for the con- 
sideration of the bill H.R; 10480. With 
Mr. Aspinall in the chair. 

The Clerk read the title of the bill. 

By unanimous consent, the first read- 
ing of the bill was dispensed with. 

The CHAIRMAN. Under the rule, the 
gentleman from Illinois (Mr. Gavv will 
be recognized for 30 minutes, and the 
gentleman from Ohio (Mr. Harsha) will 
’be recognized for 30 minutes. The gen- 
tleman from Illinois (Mr. Gray) is 
recognized. 

Mr. GRAY. Mr. Chairman, I yield my- 
self 10 minutes. 

Mr. Chairman, members of the com- 
mittee, your House Committee on Public 
Works is privileged to bring before you 
today for consideration the bui H.R. 
10483 that would amend the Public 
Buildings Act of 1959 to provide for fi- 
nancing tiie acquisition, construction, al- 
teration. maintenance, operation and 
protection of public buildings in tne 
United States, Puerto Rico, and the Vir- 
gin Islands. 

Mr. Chairman, I can assure yo 
this legislation is in the public ir 
and in the long run will save many- mil- 
lions of dollars of the taxpayer; funds. 
There are five main provisions of the bill 
before you. 

First, HR. 10483 would substitute a 
private entrepreneur method of financ- 
ing public buildings known ns .. r.-.-h: :-- 
contract.; for a she rt r- rmc a. 8 '■ *•’ : > 
only in pi3.ee of direct i ,m :: 
in order to immed.aL-'.r cc n-ivo.ct -M 
much needed Federal build: :•*•* n .17 
States. Puerto Rico, and ire Vu-hn In- 
lands. Mr. Chairman. me--: un-te build- 
ings have been a uiiioi i zed for t ; ■ v*y. t s 

with no funds to construct ik-un. -Viiiie 
these much needed facilities k v. e been 
on the shelf, inflation has increased their 
aggregate cost bv appro-rim -: hv si?o 
million per year. In addition. the Federal 
Government has been leasing space from 
private individuals with no equity ac- 
cruing- to the taxpayc-s other than the 
space used. Tlie General Services Admin- 
istration estimates that by owning these 
buildings and paying into equity we can 
save a minimum of 871 millions per year. 

Mr. Chairman, the second provision I 
would like to explain will also aiU-et great- 
savings to the taxpayers. It would au- 
thorize establishment of a public build - 


that 

crest 


ings fund into which will be 
user charges or rents iv : 

Federal departments ana 
space in GBA opferati-a a:;,.; 
from which will be drawn th-* 
finance the construction anti 
of the new Government buildin 
present law. any agency of Go 
can request as much space as t 
without having to request 1 cent ut then- 
budget. 

We know for a fact that'indiseriminate 
requests have been made for space that 
is no w_ costing the taxpayers millions oi 
Squiring every 


" C.-i to 

iei ation 
. Under 
rnmeut 
•y want 


n 


r • I V 
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all sell- 

ings for the first time in our history we taming all monuments in the Nation’s tleman from Illinois has expired, 
will know exactly what it is costing us Capital. This is where this responsibility Mr. GRAY. Mr. Chairman, I yield my- 
to provide this space. Second, we know rightfully belongs. I am sure the Mem- self 2 additional minutes, 
that agencies will be prone to consolidate bers of the House and the other body Putting it very simply, what we could 
some of their far-flung operations and to do not; want to be saddled with this build today for $1.4 billion, if we waited 
save millions of dollars by requesting obligation as the years go by. The Park another year, would have a cost of $1.5 
smaller amounts of money in their budg- Service has agreed to accept the respon- biilion, and, at the present rate of infla- 
ets. The Appropriations Committees of sibility and I again want to reiterate it tion, would have a cost of $1.7 billion 
the House and Senate will approve these is only the responsibility and expense 2 years from now, and so on. 
appropriations which will continue to connected with the daytime operation Mr. GROSS. Is the total, as set forth 
give Congress full control over this new of the nonperforming arts functions of in the report, $1,430,800,000? Is that the 
revolving fund. The moneys collected in the Kennedy Memorial. total cost of the bill, and does that take 

the revolving fund then can go to pay Mr. Chairman, at the present time, into account the cost of the 61 buildings? 
the purchase contract payments for the there is an average of 8,000 to 10,000 Mr. GRAY. The 63 buildings. That is 
63 new buildings and others that may be persons per day visiting the Kennedy not the total cost. 

approved later. Center, some holidays produce even We must remember that many of these 

Third, this legislation would preserve more. It is the second highest visitation projects were approved as long as 9 years 
basic congressional controls over the point at the present time of any monu- ago. This is the best figure we could get 
building authorization and spending, ment or facility in Washington. It is now from the General Services Adminis- 
process while permitting necessary ad- second only to the Capitol Building. The tration. 

ministrative flexibility. The bill contem- monument was closed for move than 3 I certainly want to be fair and candid 
plates no change in the past requirement months which brought public clamor for the Members, as I have always tried 
that the House and Senate Public Works from all over the United States. It was to be. I believe we can say by going the 
Committees approve building prospec- reopened recently and if the authoriza- private entrepreneur route, a S10 million 
tuses. In addition, the General Services tion you are being asked to support is building over a period of 30 years would 
Administration would be required, as at not adopted, the Board of Trustees will cost approximately double that, or S20 
present, to submit annual budget re- have no alternative but to once again million. So we are really talking about a 
quests to the House and Senate Appro- close the Center during daylight hours, cost of close to $2 billion over the next 10 
priations Committees and such requests To me, Mr. Chairman, this- would be a years to 30 years. 

would have to be approved by both national disgrace. Since the bill before There is a $71 million per year saving 
Houses before GSA could make any ex- you will save the taxpayers many mil- by moving out of rented space, where 
penclitures from the fund. Thus, the Con- lions of dollars, I am sure every Mem- the taxpayer is getting no return for his 
gress would continue to approve con- ber can justify voting for the entire bill investment, and by going into Govern- 
struction on a building-by-building basis including this Kennedy Center amend- ment-owned buildings, 
and to Impose spending limitations. ment, since the SI. 5 million will be offset Add that up, and subtract it from the 

Fourth, the bill would require the Ad- by savings affected in other sections of $2 billion, 

ministrator of GSA to submit a prospec- the bill. The best estimate I can give my friend 

tus for approval by the House and Sen- Mi - . Chairman, in closing let me tell is to look at page 30, and to say that 
ate Public Works Committees wherever you that the American public deserves when those buildings are finally owned 
he proposes to secure leased space for good service from their Government by the taxpayer they will cost us double, 
which he pays an average annual rental whether it be in the adjudication of a Mr. GROSS. Is the figure of $1,430 mil- 
in excess of $500,000. This is a tightening social security claim or help from the lion limited to the 63 buildings? 
of congressional control over present many other Federal agencies. This bill Mr. GRAY. Yes, this is limited to the 
leasing laws. At the present time, Con- will bring together all of these dispersed 63 buildings. 

gress has no control over leasing of pub- offices under one roof in 63 communities. The CHAIRMAN. The time of the 
lie buildings. We feel this should be catch up the 10-year backlog of public gentleman has again expired, 
brought under control so we can monitor building construction and make in order Mr. GRAY. Mr. Chairman, I yield 
the amount spent for leased space where the consideration of other projects in myself 2 additional minutes, 
it is not feasible to construct a new other congressional districts as the need In some cases it may be advantageous 
building. arises. If we are to maintain a good court to the Government to take a.s short as 


Fifth, lastly, the bill would authorize system and Provide good public sendee 


$1.5 million for the nonperforming arts 
functions at the John F. Kennedy Cen- 
ter, Mr. Chairman, I want to make it 
crystal clear that these funds ■ are for 
the security, maintenance, and other 
necessary expenses in connection with 
the memorial and not the performing 
arts functions of the Center. Your com- 
mittee on public works was requested to 
provide several million dollars to pay 
for cost overruns due to labor disputes, 
inflation, and other factors. Those funds 
are not in this bill. The $1.5 million is 
to pay the National Park Service for 
guard protection, to pay for electrical 
and air-conditioning bills and other ex- 
penses in connection with keeping the 
Kennedy Center open to the general 
public during daytime hours when the 
performing arts part of the Center is 
not in operation. This authorization ex- 
pires at the end of this fiscal year with 
no continuing authorization and it will 
be our intention under the 5-minute rule 
to offer an amendment giving the 
responsibility of providing security and 
Maintenance at the Kennedy Center to 
the National Park Service which is 


we can do no less than send this bill on 
to the White House immediately in its 
present form since it has already passed 
the other body overwhelmingly. 

In closing, I have been asked by the 
gentleman from California (Mr. Bur- 
ton) whether or not the Social Security 
Building in San Francisco could be 
moved from that city under the terms 
of this bill; the answer is “No.” 

I shall be delighted now to yield to any 
Member who might have any questions 
concerning this measure. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 

Mr. GRAY. I am delighted to yield to 
my friend from Iowa. 

Mr. GROSS. I thank the gentleman 
for yielding. 

What is the total cost of this bill? 

Mr. GRAY. In the present estimate of 
the cost of the 63 buildings, it aggregates 
approximately $1.4 billion. As I pointed 
out in my statement earlier, many of 
these projects have been authorized for 
many years, and it has cost the Ameri- 


at the Kennedy Center to can taxpayer about $100 million per year 
Park Service which is in inflation for these 63 projects. 
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a 10-year contract. We allow an escala- 
tion of between 10 and 30 years for con- 
tracts. 

Putting it very simply, the figures are 
what the building will cost. You have to 
add what the costs of other goods and 
services are, such as architectural and 
engineering costs, and so forth. That is 
why I am being candid in saying that it 
will cost double. 

The General Services Administration 
is spending millions a year now for 
leased space, and I think you have to add 
that in, with nothing in return to the 
taxpayer. 

Mr. GROSS. Are there no other costs 
expenditures other than $1.5 million for 
that monstrosity down on the Potomac? 

Mr. GRAY. That is the entire cost. 
I understand the gentleman now. There 
is no cost in here except the cost for the 
63 buildings plus the $1.5 million for the 
Kennedy Center, I am sorry I did not 
understand the gentleman’s question be- 
fore. 

Mr. LENNON. Will the gentleman 
yieid? 

Mir. GRAY. I yield to the gentleman, 

Mr. LENNON. On page 25 of the com- 
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mlttee report, as you describe the term 
“public buildings,” beginning on line 
13, where it describes it as “any other 
building or construction project, the in- 
clusion of which the President may 
deem, from time to time hereafter, to be 
justified in the public interest.” For the 
purpose of precedent, is the annual 
authorization bill or such authorization 
bill as has been brought out by the Com- 
mittee on Public Works relating to pub- 
lic buildings giving the President of the 
United States the authority to make the 
selection of the site and then Congress 
will fund whatever he says should be 
built, whether it is a center in the Dis- 
trict of Columbia for a sports arena or 
not? Have we done this before? 

Mr. GRAY. The gentleman has raised 
a very important question. If you will 
refer to the report, you will see the bill 
you are being asked to vote on here today 
does not authorize a single project be- 
yond the 63 line items put in this re- 
port on page 30. 

Tire CHAIRMAN. The time of the 
gentleman has again expired. 

Mr. GRAY, Mr. Chairman, I yield my- 
self 5 additional minutes in order to 
answer questions. 

It does not authorize one single 
project beyond the 63 enumerated in the 
report. If any additional buildings are 
required any place in the country, 
whether in the gentleman’s congres- 
sional district or mine or anyone else, 
you would have to go through the regu- 
lar procedure of the General Services 
Administration making a survey of the 
space needs and working up what is 
known as a prospectus and submitting 
this prospectus to the House Committee 
on Public Works. It would then have to 
be approved by the Senate Committee on 
Public Works before any money could 
be spent from the revolving fund for 
any purpose for any type of building. 

Mr. LENNON. I very much appreciate 
the gentleman's explicit and definitive 
explanation, but I am concerned as to 
why in your report you state as it is 
used this term: “Public buildings,” and 
their it goes on to say that a public 
building is any building or construction 
project the inclusion of which the Presi- 
dent may deem from time to time here- 
after to be in public interest. 

Why is that language used if you get 
to stand in the well of the House and 
say you are now authorized to build any 
building the President may decide he 
wants to build? 

Mr. GRAY. Let me say, you may have, 
a parking facility or a warehouse or 
something that does not fit into the gen- 
eral category of a Federal office build- 
ing. Therefore we have given him that 
flexibility. But let me remind you it only 
allows the President the authority to 
request the Congress to do this. We will 


Then, you conclude the definition of 
a public building as any building that 
the President decides should be built 
in the public interest. 

Are you saying to this House today, 
sir, that there is nothing in here that 
would authorize the construction of a 
sports center or recreational center here 
in the District of Columbia? 

Mr. GRAY. I am stating emphatically 
that any such request by the President 
would have to be submitted to the House 
and Senate Committees on Public 
Works and approved by it on a line item 
request. 

Mr. LENNON. I say this because some 
members of the Public Works Commit- 
tee, although I am not a member of 
that committee, are concerned about this 
language. 

Mr. GRAY. I am sure that any re- 
quest would have to be approved by the 
House and Senate Committees on Pub- 
lic Works on a line item basis. 

Mr. HECHLER of West Virginia. Mr. 
Chairman, will the gentleman yield? 

Mr. GRAY. I yield to the gentleman 
from West Virginia. 

Mr. HECHLER of West Virginia. I no- 
tice on page 30 there is included some 30 
States and 54,000 square feet of build- 
ings in the Virgin Islands. 

Am I to assume that there are no ap- 
proved projects in the State of West 
Virginia contained in this bill? 

Mr. GRAY. I would remind my friend 
from West Virginia that the projects 
that are contained in this bill are proj- 
ects that have been authorized by the 
House and Senate Committees on Pub- 
lic Works for as long as 9 years ago. 

The purpose of getting tins bill passed 
and getting these 63 projects out of the 
way is in order that we can build addi- 
tional facilities in West Virginia and ;n 
other places instead of renting that 
space for the use of social security of- 
fices, draft boards and others which are 
now operating in rented space where the 
private investigator gets tiie equity and 
it never accrues to the benefit of the 
taxpayers. 

I think it is time that we consolidated 
these operations in West Virginia and 
in other States in Federal buildings. 

Mr. HECHLER of West Virginia. Mr. 
Chairman, if the gentleman will yield 
further, I certainly hope that the gen- 
tleman and his committee would be sym- 
pathetic next year toward the space 
needs of our State. 

Mr. GRAY. We are always sympa- 
thetic. 

Mr. Chairman, I reserve the balance 
of my time, 

Mr. HARSHA. Mr. Chairman, I yield 
myself 10 minutes. 

(Mr. HARSHA asked and was given 
permission to revise and extend his re- 
marks.' 


ate more efficiently and effectively in the 
public interest. 

Unfortunately, the Federal building 
program in recent years lias not kept 
abreast of agency requirements. Because 
of funding limitations, much-needed 
buildings located in 37 States through- 
out the Nation, although authorized as 
long as 9 years ago, have not been built. 
Tliis is not to be critical of anyone or 
any committee because we have had pri- 
ority problems and only so much money 
with which to meet those problems. 
However, tiiis has posed a severe hard- 
ship on those agencies whose space 
needs have not been met. And it has 
proven extremely costly to American 
taxpayers. Tire inflation toll alone caused 
by construction delays amounts to over 
$100 million annually. 

Presently, there is a backlog of 63 
public buildings which have been au- 
thorized but not built. Clearly, the time 
has come to eliminate tiie backlog and 
to put the Federal building program on 
a sound budgetary basis. 

H.R. 10488 is fashioned with this ob- 
jective in mind. First, it. would authori se 
GSA to contract, over a 3-year ne-ied. 
for the construction of the 63 backlog 
buildings. The device used would be pur- 
chase contract authority. Such authority 
would enable GSA to enter into agree- 
ments with independent contractors for 
the purchase of buildings through pay- 
ments spaced over a period of tune up 
to 30 years. Ac the conclusion of the con- 
tract term, title would vast in the United 
States. Tiiroughouc the contract term, 
however, the buildings in question would 
remain in private ownership, subject to 
State and local taxation. This would 
mean that the Federal prefer.ee in r,n 
area would constitute a tax benefit racier 
than a tax burden. 

But I wish to stress that the lease 
purchase authorization is a stop«ao 
measure. It is not our attention that this 
type of funding arrangement become 
permanent. What we are simply d ring 
is providing a mechanism which will 
enable us to place tiie Federal building 
program on a sound and financially re- 
sponsible basis in the future. 

A logical first step is the elimination of 
the backlog which the lease-purchase or 
contract purchase authorization over tiie 
next 3 years would accomplish. Addi- 
tionally this legislation establishes a Fed- 
eral building fund into which urn- 
charges would be paid by agencies oc- 
cupying Federal office space. Each Fed- 
eral agency would be required to pay into 
the fund user charges equivalent to com- 
mercial rates for the space and related 
services received. 

Since tiie user charges made would fie 
set at commercial euavrUntus. suri.-.-.eut 
funds would be generated to finance fu- 
ture construction needs. 


still have to approve it by line item, as 
any project that he deems to be in the 
public interest. 

Mr. LENNON. Let me call my dis- 
tinguished friend’s attention in the 
same paragraph to the place where you 
define a public building as record cen- 
ters, appraiser’s stores, courthouses, wa- 


Mr. HARSHA. Mr. Chairman, the 
principal aim of any sound Government 
building program is to assure that space 
authorizations are attuned to space 
needs. Thus, when the appropriate com- 
mittees of Congress find that a Govern- 
ment building is needed, it should be 
constructed. If this is done, a building 
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vrciicidi oa \ ices nunurusii a noil 
strongly endorses establishment of the 
building fund. In a letter to the Speaker. 
Assistant Administrator Harold S. Tim- 
mer, Jr., declared: 

Requiring all agencies to finance the cost 
of the space they occupy is consistent with 
the performance budgeting concept under 

of agency budgets internally by review au- 
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thorltles In the Executive Branch and by 
the Congress would be more realistic. This 
would be a significant change in the method 
of funding building operating and capital 
costs, but would be both practical and busi- 
nesslike. 

The new budgeting approach would en- 
hance the ability of General Services Admin- 
istration to provide faster and belter serv- 
ice with respect to space needs of agencies, 
both by new construction and lease. Pro- 
vision of funds for space would be directly 
related to the programs involved. Authoriza- 
tion would be based on. better Information 
and costs estimates. Funds for specific proj- 
ects would be provided at one time in lieu 
of the present two or more budget requests 
for the same project, each involving a full 
cycle. 

Let me make^ this clear, however. In 
authorizing the establishment of a public 
building fund, the Congress would not be 
surrendering congressional control over 
the building authorization and spending 
process. The Committees on Public Works 
of both House and Senate would still 
approve individual building prospectuses. 
What is more, GSA would continue to 
.submit annual budget requests to the 
Appropriations Committees. Such re- 
quests would have to be approved by both 
Houses before any expenditures could be 
made by GSA from the building fund. 
Thus, Congress would maintain present 
authorization and spending control over 
Federal construction. 

As an additional safeguard, H.R. 10488 
would require the submission of a pro- 
spectus to the Public Works Committees 
whenever annual rentals for leased space 
exceed $500,000. 

Mr. STRATTON, Mr. Chairman, will 
the gentleman yield? 

Mr. HARSHA. I yield to the gentleman 
from New York. 

Mr. STRATTON. Mr. Chairman, I 
support this legislation. 

<Mr. STRATTON asked and was given 
permission to revise and extend his re- 
marks.) 

Mr. STRATTON. Mr. Chairman, I rise 
in support of H.R. 10488, the Public 
Buildings and Grounds amendments. 

This bill allows the Federal Govern- 
ment to authorize construction of Fed- 
eral office buildings by private contrac- 
tor, with the General Services Admin- 
istration leasing the building for a spe- 
cified period and applying the rent 
toward the final purchase price. The 
effect would be to allow the construction 
of at least 63 public buildings already 
authorized by the House and Senate 
Committee on Public Works, but which 
have been thus far unfunded and hence 
unconstructed. 

Included among these 63 proposals is 
a new Federal Office Building for the 
city of Albany hi my congressional dis- 
trict, the capital of New i'ork State. 

The design of this building was com- 
pleted some time ago and site acquisition 
will be completed as soon as this legisla- 
tion is enacted. Although the prospectus 
for this new Albany Federal Building was 
approved by both Public Works Commit- 
tees as far back as 1964, it is estimated 
that by following present procedures it 
could be another 10 years before the 
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The Administrator of the GSA informs 
me, however, that when the bill before us 
today is enacted into law, the GSA is pre- 
pared to begin immediately the contract 
award process for Albany with the build- 
ing itself to be completed within 2 years. 

The purchase contract arrangement 
provided for in the committee bill is, it 
appears to me, a far superior method of 
having Federal buildings constructed 
than the present piecemeal method of 
annual appropriations. By funding al- 
ready authorized buildings on a one-shot 
basis, the GSA could have the buildings 
constructed over a relatively short term, 
and then gradually purchased them by 
means of the rents collected from the 
tenant agencies. Until the Federal Gov- 
ernment had paid the final purchase 
price the buildings would be subject to 
real estate taxes. At the same time a spe- 
cial public building fund would be set 
up, into which user charges, collected 
from all Federal agencies using space in 
GSA buildings, would be deposited. 
Money from that fund could go toward 
financing the construction and opera- 
tion of still other Government buildings. 

I urge my colleagues to support tills 
bill so that we will at last have a real- 
istic and financially workable means of 
constructing new and much needed Fed- 
eral office buildings, and so we can get 
going at once on the construction of the 
new Albany Federal Office Building. 

Mr. GRAY. Mr. Chairman, I yield such 
time as he may desire to the gentleman 
from California (Mr. Burton) . 

Mr. BURTON. Mr. Chairman, I thank 
the distinguished gentleman. 

In our city of San Francisco, we have 
a payment center for the Social Security 
Administration. They employ some 1,700 
people. A number of them are very highly 
skilled, of course, but there are also a 
great number of jobs that require some- 
what less skill. This employment is very 
vital to our city. I understand from the 
remarks of the gentleman from Illinois 
that there is nothing in this bill that 
authorizes or encourages the removal of 
that payment center from San Fran- 
cisco; is that correct? 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield? 

Mr. BURTON. I yield to the gentleman. 

Mr. GRAY. Absoultely nothing — there 
is absolutely nothing in this bill that 
would cause the removal of the facility in 
San Francisco. 

Mr. BURTON. I would hope the gen- 
tleman from Illinois would agree with me 
in view of the difficulty of employment in 
the core cities — that a move of that sort 
should not be taken without an over- 
whelming case being made for the re- 
moval of this kind of job opportunity 
for the residents in our central city. 

Mr. GRAY. I agree with the gentle- 
man completely. 

Mr. BURTON. Mr. Chairman, I yield to 
my friend, the gentleman from Cali- 
fornia i Mr. Waldie). 

Mr. WALDIE. Mr. Chairman, I appre- 
ciate the gentleman yielding. 

I just want to state to the gentleman, 
he has my full support for this bill. The 
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cation of a Federal social security pay- 
ments facility for many of the same rea- 
sons that my good friend and colleague 
from San Francisco, the gentleman from 
California (Mr. Boston) has suggested. 
We need to alleviate the unemployment 
problems in the Richmond area. We see 
this bill as a major help in that direction 
and we commend the gentleman and the 
committee for moving in that direction. 

Mr. GRAY. I thank the gentleman 
from California and I assure the gentle- 
man the committee will be sympathetic 
to any request that is received. 

Mr. Chairman, I yield such time as he 
may require to the gentleman from Texas 
(Mr. Gonzalez) . 

Mr. GONZALEZ. Mr. Chairman. I also 
rise, to say I support fully the gentleman 
in this legislation. 

I just have one question along the line 
that the first gentleman from California 
(Mr. Burton) inquired about, and it has 
to do with the net impact of this legis- 
lation. 

My question is simply this. In mv home 
district of San Antonio, we have had au- 
thorized and appropriated for a postal 
facility for several years. This legislation 
in no way would detrimentally affect 
those plans; would it? 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield? 

Mr. GONZALEZ. I yield to the gentle- 
man. 

Mr. GRAY. I want to make it perfectly 
clear that there is nothing in tills bill 
that would preclude an ongoing project 
from continuing whether it is the GSA 
or the Postal Service. 

Mr. GONZALEZ. I thank the gentle- 
man. 

Mr. HARSHA. .Mr. Chairman. I meLi 
3 minutes to the distinguished gentle- 
man from New York (Mr. Gw.ee). t;.e 
ranking minority member on the sub- 
committee who has done such outstand- 
ing work on this legislation. 

Mr. DON H. CLAUSEN. Mr. Chairman, 
will the gentleman yieid? 

Mr. GROVER. I yieid to the gentle- 


man. 

(Mr. DON H. CLAUSEN asked and 
was given permission to revise and ex- 
tend his remarks.) 

Mr. DON H. CLAUSEN. Mr. Chairmen, 
I rise in support of this legislation and 
compliment the committee for the work 
that they have done. 

Mr. Chairman, I rise to express my 
strong support for H.R. 10488, a bill to 
eliminate the backlog in the construc- 
tion of public buildings authorized by 
Congress. 

As a member of the Committee cn Pub- 
lic Works, I can assure this body that 
it is generally the position of our com- 
mittee to fund the planning and <.-.•• i- 
struction of Federal facilities direct!’.’ 
through appropriations and that bv no 
means is the committee attempting to 
create a precedent for fundings these 
projects. 

However, flexibility of policy Is urgent- 
ly required in this instance if the Con- 
gress is to be able to meet its commitment 
to a backlog of over $1 billion in des- 
perately needed Federal buildings. To do 
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borrowing would add to an already im- 
mense deficit and seriously strain the 
competition for moneys in the lending 
markets. . . . 

By adopting the course indicated by 
this legislation, we can move rapidly to 
complete the construction of these build- 
ings in away that will provide a strong 
shot-in-the-arm for the economy at a 
time when the trend toward economic 
strength is becoming clearer with each 
passing day. 

In addition, a key feature of the meas- 
ure before us is that it provides a means 
to construct Federal facilities without 
depriving local government of vital por- 
tions of its tax base. Traditionally, Fed- 
eral installations do not pay property 
taxes but H.R. 10488 leaves the property 
in private hands under the purchase- 
contract concept. Thus the property will 
make the Federal presence in the com- 
munity much easier to accept. 

And finally, one of the most important 
provisions in this bill is the assessment 
of user charges against the budget of 
those individual Federal agencies who oc- 
cupy these buildings. The user fee as- 
sessments will require each agency to 
have to justify its space needs which will 
permit better congressional oversight 
both for the authorizing and appropria- 
tion committees. These fees will also in- 
vite the various agencies to reduce their 
space needs to the minimum thereby 
saving tax moneys. ' , 

On a national scale tills bill will do 
the job. On the local level it is also ex- 
cellent legislation as I am aware from 
the fact that one of the authorized build- 
ings is in Santa Rosa, Calif., in my con- 
gressional district. 

The bill will escalate the timetable for 
the construction of the Santa Rosa fa- 
cility which is already long overdue. This 
building will effectively meet a need for 
part of the program of designing the city 
designed for living. 

Mr. GROVER. Mr. Chairman, I wish 
to join with my colleagues in expressing 
support for this important bill. Over the 
past decade, the Committee on Public 
Works, acting under the Public Build- 
ings Act of 1959, has considered and 
approved buildings for construction 
which it felt were vitally needed in the 
public interest. Because of financial 
constraints on the appropriation’s proc- 
ess the level of funding necessary to 
construct all of these much-needed fa- 
cilities has not been provided. 

Although appropriations averaged 
approximately $115 million per year, a 
backlog of 63 buildings has been built 
up. It is to accelerate construction of 
these facilities that the purchase con- 
tract authority contained In H.R. 10488 
is directed. 

-Members of the committee are agreed 
that direct Federal construction is de- 
sirable. But we are facing a condition 
here, a state of facts, and not a theory. 
Approximately a billion dollars in Fed- 
eral funding would be required to elim- 
inate the construction backlog with 
which we are now faced. That kind of 
money is simply not available at the 
present time. Other spending priorities 
will not permit the immediate Federal 
investm <Atprwt©v®d FopRetea t S ) e 
done. 


It was to get the Federal building pro- 
gram back on the track again that the 
purchase contract program was devised. 

In fashioning it, we have attempted to 
overcome the weaknesses that plagued 
its predecessor — the Lease-Purchase Act 
of the 1950's. Interest rates determined 
by market conditions assure that rates 
will be reasonable. And present finan- 
cial conditions assure healthy competi- 
tion in the financing construction of 
these 63 buildings. 

Finally, the legislative authorization 
will be for a period of only 3 years. 
Thereafter, the new revolving fund con- 
cept will become operative, making 
lease-purchase types of contracts no 
longer necessary. " 

Insofar as the new public building 
fund is concerned, this new device holds 
great promise. By imposing user charges 
on Government agencies for the space 
they occupy in GSA buildings, each Gov- 
ernment agency will have an incentive 
to make space demands equal space re- 
quirements. The tendency would, there- 
fore, be to promote the most efficient 
and economical use of all Government 
office and storage space. 

The lack of sound business procedures 
in the operation of Government has long 
been a bitter refrain among critics. Au- 
thorization of a public building fund in 
which each agency would be charged the 
equivalent of rent for the space occu- 
pied makes sense, particularly since 
commercial rates will be charged. 
Moneys generated should be sufficient, 
not only to operate the Federal Estab- 
lishment, but also to provide funds for 
future building needs. In the process, 
substantial savings in space requiie- 
ments and the funds needed to provide 
them will be realized. If for no other 
reason, the consequent savings to the 
American taxpayer will, I believe, moie 
than justify passage of this bill. 

I. therefore, urge approval of H.R. 
10488. 

Mr. WYDLER. Mi-. Chairman, will the 
gentleman yield? 

Mr. GROVER. I yield to the gentler 
man from New York. 

Mr. WYDLER, I rise in support of this 
legislation, and I want to commend the 
gentleman for the work that he has done 
as a member of the committee consider- 
ing this legislation. The largest single 
project in the bill before us is located on 
Long Island, which the gentleman and 
myself both represent here in the Con- 
gress. It is a Federal office building of a 
large size, but one which is desperately 
needed by the Federal Government and 
by the citizens of that area. I know that 
the gentleman in the well provided the 
leadership in the committee which was 
necessary to see that this particular 
building was proven necessary for the 
people in that area and to make it a 
reality. 

Mr. GROVER. If I may return the 
compliment to the gentleman from New 
York, I should like to point out that he, 
himself, was the driving force on Long 
Island which brought to the committee 
and to the Congress the desperate need 
for a center on Mitchell Field on Long 


such time as he may consume to the gen- 
tleman from Wisconsin (Mr. Thomson ) . 

Mr. THOMSON of Wisconsin. Mr. 
Chairman, I rise in enthusiastic support 
of this legislation. It is badly needed, not 
only in the 63 areas that have been men- 
tioned, but in the removal of a backlog. 
Removal of this backlog wall facilitate 
the orderly development of needed Fed- 
eral facilities throughout the country. 

Mr. Chairman, this bill is badly needed 
and past overdue. If the other 61 cities 
besides the one in my district which wall 
have their promised construction pro- 
ceed under terms of this bill are in the 
same situation as La Crosse, Wis., I can 
only say that the Federal Government 
has done a disservice to the residents of 
these cities. 

The La Crosse Post Office -Federal 
Building was authorized in 1966, 6 years 
ago. It is to be the central edifice in an 
imposing, modern civic center in the 
heart of downtown La Crosse. To prepare 
for this civic center, the city of La Crosse 
razed the existing city hall and built a 
beautiful new structure. Similarly, the 
county government tore down the old 
courthouse building and erected a mod- 
em courthouse, architecturally blending 
with the new city hall. 

Amid this well-planned civic center 
stands the city’s w'orst eyesore, the ar- 
chaic Post Office Building and an adja- 
cent vacant lot, This space has been ac- 
quired for the construction of the new 
Post Office-Federal Building promised 6 
years ago. The architect assures that 
planning for the building is complete. 
But the vacant lot remains, a daily re- 
minder to the citizens of La Crosse of 
the broken promise made to them by Uie 
Federal Government. 

I cannot believe that anyone in this 
Chamber can justify keeping pcoi.-l ; 
waiting 6 to 10 years before the Federal 
Government gets around to keeping its 
promises. For La Crosse and 61 other 
cities, the bill we are debating todav is 
the answer. Let us resolve to start 
delivering on these promises made so 
many years ago. promises which have 
triggered enormous local investments, 
and promises which have buoyed the 
hope of local ciitzens for years, inis year, 
as political commentators tell us that the 
people are losing faith in the effective- 
ness of their Government and as his- 
torians tell us that our social problems 
are rooted in the unfulfilled promises of 
the decade of the 1960’s, let us resolve 
to move forward to fulfill our promises 
and demonstrate our resolve to assist 
these needy and long-postponed proj- 
ects. Let us pass this bill. 

The CHAIRMAN. The gentleman from 
Illinois (Mr. Gray) is recognized. 

Mr. GRAY. Mr. Chairman, I intended 
to ask the gentleman from New Ye..: 
(Mr. Grover) to yield, but he left the 
well before I had an opportunity (.,* do 
so. I wish to state publicly for the record 
that he, as the ranking minority member 
of the Subcommittee on Public Buildings 
and Grounds, was of great help in writ- 
ing this bill over the past several months-, 
as were also the distinguished gentleman 
from Ohio (Mr. Harsha) and the distin- 
guished gentleman from Wisconsin who 
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publicly to thank them for their support, 
along with that of all Members on our 
side of the aisle. 

I yield such time as he may consume to 
the very distinguished gentleman from 
Illinois (Mr. KtuczYNSKr) . 

Mr. KLUCZYNSKI. Mr. Chairman, I 
thank the gentleman. I wish to compli- 
ment the gentleman from Illinois for 
bringing this much needed legislation to 
the floor today so that we will be able to 
vote on projects which have been pend- 
ing for 8 or 9 years. Members know as 
well as I do that erecting public build- 
ings is like the construction of highways. 
If you do not build them this year, they 
will cost you 10 or 11 percent more next 
year. I want to thank the gentleman 
from Illinois for bringing this legislation 
to the floor today, legislation which will 
save the taxpayers of this country mil- 
lions and millions of dollars. 

We have already heard a great deal 
about the staggering backlog of congres- 
sionaily approved but unfunded Federal 
building projects. Throughout the Na- 
tion, the needs of our health, law en- 
forcement, environmental, and other 
Federal agencies for efficient, modern 
facilities, are going unmet. Agencies con- 
tinue to operate in inefficient and, in 
some cases, obsolete buildings. To the 
extent that they do, the taxpayer is 
penalized many millions of dollars in 
wasted employee time. He is also short- 
changed in the delivery tc him of the 
Government services he wants, needs, 
and pays dearly for. In addition, each 
passing day erodes the value of $13.6 mil- 
lion he has invested in the purchase of 
sites and $12.4 million he has invested in 
designs for 50 buildings already approved 
by the committee. 

No city on earth knows the costs of 
delay in Federal construction like Chi- 
cago. At long last, the new Federal build- 
ing, for years just a big hole in the 
ground, is underway. Now the delay falls 
heavily upon the GSA Federal Records 
Center, which was first approved in 1966. 
The GSA Records Center is currently 
located in a leased building which is 
filled to capacity and does not comply 
with GSA’s fire safety standards. It is 
necessary to utilize temporary storage 
space with inadequate cubic footage ca- 
pacity at another Government-owned 
location and to ship a considerable vol- 
ume of records for processing and stor- 
age to record center's in other States. 
These deficiencies result in delay, in- 
creased costs, and reduced operating 
efficiency — to say nothing of inconveni- 
ence to Chicagoans and other mid- 
westerners. 

The building will be 185,600 square 
feet. GSA is now 'leasing more than 
102,000 square feet to house Federal rec- 
ords in Chicago alone. So, there will be 
a healthy saving in rents as soon as the 
new center is completed. To get the 
center completed, we need H.R. 10488, 
Without this bill, that building could 
wait another 6 years. 

The history of GSA’s construction ap- 
propriations since fiscal year 1959 show's 
that GSA has been able to average only 
$115 million per year for new construe 
tion. At thq 
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backlog — giving no attention to new re- 
quirements as they arose — it would take 
10 years to construct buildings we have 
already authorized. 

We need those buildings now. On the 
other hand, we are in a period w'hen 
fiscal restraint is the order of the day, 
and hope for appropriations in this or 
the next few fiscal years would indeed 
be wishful thinking. 

The purchase-contract provisions of 
H.R. 10488 are an attempt to reconcile 
the urgent need for new Federal facili- 
ties with today's economic conditions. 
We are being asked for purchase-con- 
tracting of Federal buildings as a stop- 
gap expedient. GSA is so convinced that 
purchase-contracting will help eliminate 
the backlog in a very short time that we 
are asking for this authority for only 3 
years. GSA has, in fact, pledged that it 
can and will beat the backlog in that 
move to full implementation of the pub- 
lic buildings fund. 

The purchase-contract authority pro- 
posed in H.R. 10488 would permit GSA 
to make regular payments over a period 
of from 10 to 30 years to entrepreneurs 
who would finance and construct build- 
ings that meet GSA specifications. At the 
end of the contract term, title to the 
building would vest in the United States. 
During the contract term, a purchase- 
contract building would remain on- the 
local tax roils, helping to ease the bur- 
dens of the Federal presence upon the 
local community. 

There ran be no doubt that purchase- 
contracting for Federal construction 
projects will increase the total dollars 
GSA pays out for any specific building. 
Nevertheless, an analysis of purchase- 
contracting that takes into account the 
present value of dollars expended, na- 
tional spending priorities, and the ur- 
gency of the need for these facilities con- 
vinces me that any additional costs to 
the Government, spread over a 10- to 30- 
year period, would be reasonable and 
warranted. 

In weighing the total cost of home- 
ownership under a mortgage, the pro- 
spective home buyer considers many fac- 
tors, including the amount of capital 
available to him, alternative uses for his 
capital — including the education of his 
children, the purchase of health care, 
transportation and other services, for his 
family— and the urgency of his housing 
needs. In the same way, I believe that 
it is appropriate for the Federal Gov- 
ernment to consider its overall needs in 
finding a way to get our public building 
projects underway now. I strongly sup- 
port H.R. 10488 and hope that other 
Members will join me in voting for this 
sound approach to getting the job done 
now. 

(Mr. KLUCZYNSKI asked and was 
given permission to revise and extend his 
remarks.) 

Mr. GRAY. Mr. Chairman, I yield my- 
self 1 minute. 

Mr. Chairman, I take this time in order 
to have the Record show that we thank 
my distinguished friend, the gentleman 
from Illinois (Mr. Kluczynski) who has 
just spoken, who has rendered an in- 
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may consume to the gentleman from 
New York (Mr. Hawley) . 

Mr. HANLEY. Mr. Chairman, I rise in 
support of this legislation and commend 
the chairman and the fine committee 
for their efforts in regax-d to tills legis- 
lation. 

Mr. Chairman, I am quite pleased that 
H.R. 10488 is under consideration To- 
day., I earnestly urge its adoption which 
will provide a procedure tl trough wmch 
a backlog of 63 Federal buildings will 
be constructed. Most of these projects 
have been on the back burner for quite 
some time. Their need is great to provide 
the necessary accommodations to our 
citizens and the agencies which will 
occupy them. 

My home community Syracuse, N.Y.. is 
the site for one of the projects. A a rive 
need exists in that community as it does 
in the 62 other locales. 

Tlie long run effect will be the con- 
venience of the accommodation as well 
as the millions of dollars in savings to 
be enjoyed by the taxpayers. 

Again I urge adoption of H.R. 10483. 

Mr. GUBSER. Mr. Chairman. I tint ± 
the gentleman from Ohio for yielding. 

I take this time tor the purpose of ask- 
ing a question. The city of Ssn Jose in 
my congressional district is very much in 
need of a Federal office building. T 
General Services Administration has sur- 
veyed it. However, the priority is not suf- 
ficiently high at this time for it to be in- 
cluded in this list of 63 cities. My question 
is, if San Jose achieves priority at some 
time subsequent to the passage of mis 
bill, can the list of 63 cities be 'expended? 

Mr. HARSHA. First, let me say u.at 
this period of contract purchase is au- 
thorized for 3 years. At any time aurmr 
that 3 years, any city wbt ii ehabuwiex 
the necessary priority witn the Ger.en » 
Services Administration can be included 
in this method of obtaining a Federal 
building for its community. 

In addition, I would add for the gen- 
tleman's information that the new re- 
volving fund, if this bill becomes law. will, 
even after the 3-year period, enable GSA 
to go about its program of providing 
needed office space on a much quicker 
basis than in the past. 

Mr. GUBSER. Mr. Chairman, I thank 
the gentleman. I think this is excellent 
legislation. I shall support it. 

Mr. HARSHA. Mr. Chairman, X yield 
such time as he may consume to the gen- 
tleman from Idaho (Mr. McClure) . 

Mr. McCLURE. Mr. Chairman, as a co- 
sponsor of this legislation, I thank the 
gentleman from Illinois and the gentle- 
man from Ohio for their very great 
courtesy to me over the months this 
legislation has been under courid'-nt-'io.i, 
and publicly express my s&tisav'.i.on rn..vi 
at last we are getting some Kotss® i-.p- 
proval on a matter critical to every Mem- 
ber of the Congress — not just to those 
who happen to have buildings in their 
districts. As has been pointed out, this re- 
moves the backlog and allows an orderly 
consideration of those construction proj- 
ects which are not included in the list 
included in this bill. 

(Mr, McCLUJiE_ajTked JUld hvas given 


d his re- 
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Mr. HARSHA. Mr. Chairman, X thank 
the distinguished gentleman from Idaho 
for his interest in this matter. He lias 
very effectively pursued the interest of 
the people of his congressional district. 
He appeared before the committee in 
support of this legislation and he has 
conferred with me on several occasions on 
this matter. He has most urgently acted 
in pursuit of this legislation so that the 
citizens of his district can finally realize 
the benefits of a Federal office building 
in his district. 

Mr. Chairman, I yield 3 minutes to the 
gentleman from Nebraska (Mr. Thone) , 
a member of the committee, and I reserve 
the balance of my time. 

(Mr. THONE asked and was given per- 
mission to revise and extend his re- 
marks.) 

Mr. THONE. Mr. Chairman, I share 
the interest of many of my colleagues 
that the design of our public buildings 
should be the finest examples of Ameri- 
can architecture. I am very pleased that 
the committee lias adopted my amend- 
ment requiring the Administrator of the 
General Services Administration to give 
thorough consideration to the excellence 
of architecture and design during the de- 
velopment of plans for all public build- 
ings. 

In this regard, I am hopeful that the 
pending legislation will enable architects 
and engineers to continue to work ef- 
fectively on public building projects 
without the possibility that their al- 
legiance might be transferred away from 
their true client, the General Services 
Administration and the people of this 
country. I believe the design professions 
share this hope. It would be helpful if the 
distinguished gentleman from Illinois 
(Mr. Gray), the subcommittee chair- 
man, would clarify a few points relating 
to the pending bill. 

Under the purchase contract author- 
ity of H.R. 10488, will GSA retain title 
to the drawings and specifications al- 
ready prepared by the original design 
architect for the 63 authorized but un- 
funded projects? 

Mr. GRAY. Mr. Chairman, will the dis- 
tinguished gentleman yield? 

Mr. THONE. I yield to the gentleman 
from Illinois. 

Mr. GRAY. I am delighted to answer. 

I have been Informed by the acting GSA 
Administrator, Mr. Rod Kreger, that the 
answer is yes, they will retain title to the 
architect’s drawings and specifications. 

Mr.. THONE. I thank the gentleman. 

Will the original design architect be 
retained for the administration and su- 
pervision of construction of projects un- 
der the purchase contract authority? 

Mi*. GRAY. Mr. Chairman, will the 
gentleman yield further? 

Mr. THONE. I yield further. 

Mr. GRAY. The General Services Ad- 
ministration has stated categorically that 
it will establish procedures to have the 
original architect provide inspection 
services wherever possible. Although 
GSA does not anticipate this occurring 
frequently there may be cases where the 
architect and the successful offeror are 
incompatible for some reason; for ex- 


upon approving the architect to inspect 
the project. 

I am sure the gentleman will agree 
with this. Wherever possible it will be 
done, but if someone wants to charge an 
exorbitant fee on a project the GSA is 
bound by law to seek out and find some- 
one with a more acceptable fee. 

Mr. THONE. I understand that, and 
that is as it should be. 

Under this legislation, would GSA be 
prevented first, from maintaining a di- 
rect contractural relationship with and 
directly compensating the original de- 
sign ai'chitect for any additional design 
services and supervision services, or sec- 
ond, from being reimbursed for that 
compensation through a provision in the 
agency’s contract with the successful 
offeror. 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield further? 

Mr. THONE. I yield further. 

Mr. GRAY. No. H.R. 10488 would not 
prohibit GSA from taking either action 
the gentleman has enumerated. 

Mr. THONE. One final question. It is 
my understanding that GSA has re- 
quested the purchase contract authority 
due to the emergency need to pro- 
vide long-required Federal office space 
throughout the country. It is correct that 
this is an emergency authority only and 
will automatically go out of existence at 
the end of 3 years when the Federal 
buildings fund goes into effect? 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield further? 

Mr. THONE. I yield further. 

Mr. GRAY. The answer is emphatically 
“yes.” The law provides for the expira- 
tion of the purchase contract authority 
after the 3-year period and reverting 
back to direct fund appropriations. 

Mr. THONE. I thank the distinguished 
gentleman from Illinois. 

Mr. Chairman, accountability is the 
most important aspect of the legislation 
we are considering. 

At present, various Federal depart- 
ments and agencies are not held fiscally 
responsible for the space they occupy. 
Instead, money to pay for building ren- 
tals, maintenance, and service Is nearly 
all appropriated to the General Services 
Administration. In fiscal 1971, GSA was 
appropriated $660 million to provide 
more than 220 million square feet and 
necessary services for 820,000 Federal 
employes. 

This proposed legislation, of which I 
am a cosponsor, will change this situa- 
tion. It will provide that each agency 
will be accountable for the space it uses. 
Each agency will pay user charges for 
space. Governmental bureaus now may 
insist to GSA that they need more space 
than actually necessary. Each agency 
will be less likely to ask for more space 
than needed, when the cost of that space 
will be reflected each year in its annual 
appropriations request to Congress. Al- 
location of these costs will also give Con- 
gress, the President, and the general pub- 
lic a truer picture of the cost of each 
function of the Federal Government. 

The user charges will provide a solu- 
tion to a problem that has long troubled 
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costs of buildings will come out of this 
fund. As time goes by, the fund will have 
in it sufficient moneys to pay for new 
Federal buildings as they are needed. 
Thus.we hope to end the position it is 
now In, with 63 new Federal buildings 
authorized without funds being provided 
for construction. 

That brings me to the second impor- 
tant aspect of this proposed legislation. 
It will allow Congress to keep the prom- 
ises this body has made to communities 
all over America. Through authorization 
acts of Congress, these cities have been 
promised new Federal buildings. Citizens 
in these areas are beginning to wonder if 
Congress will ever keep these promises. 
Some of the Federal buildings were au- 
thorized 9 years ago and still have not 
been funded for construction. 

At the rate appropriations for Federal 
buildings have been made over the past 
dozen years, it would take at least until 
1982 to fund the 63 buildings authorized 
in 1969 and earlier. 

In this bill, we have our solution. 
Through purchase contracts the Federal 
buildings already authorized by Congress 
would be built. Entrepreneurs would pro- 
vide the capital to build the buildings to 
Government-approved plans and speci- 
fications. At the end of the contracts, 
the Government would own ail these 
buildings. Bear in mind that the pur- 
chase contract phase of this legislation 
would only be hr effect for 3 years. After 
that, the user charge fund should contain 
money to pay for Federal buildings as 
needed. 

The effect of Federal building author- 
ization without construction funding can 
be devastating for a community. I enn 
speak first hand for a city in my district, 
Lincoln. Nebr. The Senate approved the 
prospectus for a new Federal braiding m 
Lincoln in 1965 and the House of Repre- 
sentatives gave approval in 1966. The 
land involved consists of two square 
blocks in the heart of the central city 
district of this community of 150.000. For 
6 years, the buildings on this land have 
been allowed to deteriorate. Some of this 
land, which is valuable enough tor much 
higher use, has been used only for un- 
paved parking lots. 

Much development by private enter- 
prise has not taken place because this 
land has laid idle. If the Federal building 
is begun in the near future, I am certain 
that it will trigger much private develop- 
ment nearby. 

The community of Lincoln, Nebr., il- 
lustrates another important factor that 
this body should consider. The Federal 
Government is now paying about nrb 
lion annually for rental space scattered 
all over Lincoln. Some agencies are ts- - 
ins to conduct business in as least *3 
buildings, This payment of rent bv the 
Federal Government in Lincoln will be 
ended, this scattering of agencies will be 
ended, if the Lincoln Federal building is 
constructed. 

In Lincoln and in 62 other American 
cities, we can stimulate employment and 
business by passing this act. We can end 
rental payments by constructing build- 
ings that will be federally owned, We can 

« 0®ttQ€<8008#f& all over the 
We can make Government agen- 
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<•!«’« accountable for the office space they 
ir e. We can provide a permanent solution 
h> the persistent and troublesome prob- 
lem of funding Federal buildings for con- 
struction. I urgently solicit your votes 
in favor of H.R. 10488, which is a com- 
panion bill of one that X introduced in 
this regard. 

Mr. HARSHA. Mr. Chairman, I yield 
2 minutes to the distinguished gentleman 
from Ohio (Mr. Whalen) . 

Mr. WHALEN. I thank the gentleman 
for yielding. 

T rise in support of this measure. I can 
testify from personal experience as to 
tile need for the new Federal building for 
Dayton, Ohio, which is contained in this 
measure. 

At the present time the Federal of- 
fices are located in a building which was 
constructed in 1915. Architecturally, this 
• r ri -year-old building is very beautiful. 
However, it is extremely inefficient, inas- 
much as it was built to house a post of- 
fice rather than Federal offices. Too, 
maintenance costs are extremely high. 

Further, at the present time in the 
Dayton area the Federal Government 
cents approximately 41,000 square feet 
a t on annual rental of $205,000. All of 
these offices will be consolidated in the 
n<»w Federal building once it is con- 
structed. The land is available. The 
architectural plans have been completed. 
We are ready to go. 

Passage of this bill certainly will save 
# t least 10 years in respect to correcting 
the costly, wasteful Federal office op- 
eration which presently exists in the 
Dayton area. Therefore, I hope my col- 
leagues will support this measure. 

Mr. HARSHA. Mr. Chairman, X have 
no further requests for time, aud I re- 
serve the remainder of my time. 

Mr. GRAY. Mr. Chairman, I yield 
£ hch time as he may consume to the 
gentleman from Wyoming (Mr. Ron- 

CMI.Ii>) . 

Mr. RONCALIO. Mr. Chairman, I 
shall use but a minute. 

I want to observe that over the past 
decade I have waited for the day when 
I could look at a public works authoriza- 
tion bill and find not 1 cent spent for 
Public office buildings in the District of 
Columbia. I believe that is a great pre- 
cedent and a move in the right direction. 

And lest some of my colleagues are 
looking in the direction of the Rocky 
Mountain States, there is not any item 
for the great State of Wyoming, either, 
or for the State of Colorado or Utah. 
There must be an end to District of Co- 
lumbia Federal construction — a breath- 
ing .spell. 

I hope this is a landmark and a be- 
ginning to that end. 

Mr. GRAY. Mr. Chairman, I yield my- 
•M'!C the remaining time. 

A» I stated in my previous remarks, 
this is an historic bill in many ways, be- 
cause I think it will save millions of dol- 
lars of the taxpayers’ money in the long 
run by requiring Federal agencies to pay 
f°r the space they use. We can look at 
agencies all over the Nation and we can 


bill requires that type of accountability, 
and we will take these savings in order to 
build much-needed facilities in con- 
gressional districts all over the Nation. 

I want to thank the members of the 
House Committee on Public Works on 
both sides of the aisle, because this is a 
bipartisan measure which was reported 
out unanimously. I want to single out 
especially our very distinguished and able 
chairman, the gentleman from Minne- 
sota (Mr. Blatnik) who is always sym- 
pathetic and helpful, a man of compas- 
sion. This kind of critical legislation that 
comes from the Committee on Public 
Works unanimously could not have been 
brought here without iris able assistance. 
I also want to thank our chief counsel, 
Mr. Sullivan, my able assistant, Mrs. 
Nancy Vitali. and the staff for their help. 

Mr. BLATNIK. Will the gentleman 
yield? 

Mr. GRAY. Of course I yield to the dis- 
tinguished gentleman from Minnesota. 

Mr. BLATNIK. I appreciate the very 
generous and certainly thoughtful com- 
ments and references to the chairman 
of the committee. 

I would like to make a comment about 
the work of the subcommittee chair- 
man, Mr. Gray, and the cooperation re- 
ceived from the minority side in toto 
. and the excellent staff work that has been 
done there. 

Let me say each one of these projects 
represented a crying need in a given area. 
Yet it would seem that each one of these 
projects has some element of justifiable 
and understandable difference of opin- 
ion or judgment in it which could lead 
to divisiveness. It could either be so be- 
cause the needs of the local community 
were opposed to the needs of a State 
agency or because of a conflict between 
one or more Federal agencies or Because 
there was a difference of opinion between 
the members of the subcommittee. Each 
one of these projects was systematically, 
patiently, and considerately considered, 
and each problem was constructively 
worked out. 

I want to commend the chairman of 
the subcommittee and all of the mem- 
bers of the subcommittee and the staff 
for the thorough and responsible manner 
in which they worked out this piece of 
legislation. It enables us to come out 
with a good solution to meet the needs of 
many areas. 

I urge that the bill be approved by this 
full body as presented. 

I yield back the balance of my time. 

Mr. McMILLAN. Mr, Chairman, I rise 
in support of the pending bill and would 
like to state that in my opinion, it is one 
of the most important bills that has been 
considered in the Congress since the 
Christmas holidays. 

I am certain the chairman of the Ap- 
propriations Committee and the chair- 
man of the Independent Offices Subcom- 
mittee of Appropriations will remember 
that in 1968, approximately $5 million 
was allocated for a Federal building in 
my 'Hometown of Florence. S.C. The Gcn- 


the bill and the President added Iris sig- 
nature; however, after the Federal Gov- 
ernment had the plans for the new build- 
ing drawn up, and the structures cleared 
from tlie lot which had been purchased 
for the new building, the President issued 
a freeze on all Federal buildings that had 
not actually begun. 

I am delighted that the Public Works 
Committee has authorized this building 
tit the pending bill and I hope the Mem- 
bers of Congress will understand just how 
badly we need this building since there 
we approximately 200 postal employees 
working in a temporary, abandoned, au- 
tomobile salesroom. There are also ap- 
proximately 75 social security employees 
in addition to the Labor Department in- 
jectors and FBI agents who are wailing 
i© use this new building. The court offi- 
cials tell me that they are in dire need 
of a new courtroom as the one in the old 
building is completely outmoded. 

I sincerely hope the Members of Con- 
gress will understand that this is, in 
my opinion, emergency legislation which 
should be enacted into law without fur- 
ther delav. 

Mr. MIZELL. Mr. Chairman, I want 
to express my strong support for this 
legislation to provide for financing the 
acquisition, construction, alteration, 
maintenance operation, and protection 
ol public buildings. 

This legislation, which was reported 
out of the Public Works Subcommittee 
on Public Buildings and Grounds, of 
which I am a member, is a badly needed 
bid and a very sensible one as well. 

Under provisions of this legislation, 
the Federal Government could authorize 
construction of Federal buildings by pri- 
vate contractors, and then lease • 
bindings for a specified period, wuh t.fi • 
rent payments being applied toward final 
purchase of the buildings by the Govern- 
ment. 

When the lease expires, the Govern- 
ment assumes full ownership, but, until 
that date, the property and the building 
would be subject to local taxation. 

There are currently 63 Federal build- 
teg projects throughout the country 
which have been delayed for lack of 
Government funds. The General Serv- 
ices Administration is now required to 
provide direct Federal funding for new 
construction projects. The lack of suffi- 
cient funds has resulted in an estimated 
15-year backlog of projects. 

Of particular interest to the people 
of North Carolina’s Fifth Congressional 
District, which I represent, is the effect 
this legislation would have on a proposed 
new Federal building to be constructed 
in Winston-Salem. 

The Winston-Salem project was ; 
proved for construction 3 >.rs i ; ;t 
progress beyond the designing sts v:- 
been stalled because of insufficient Fed- 
eral funds. Estimated construction cost 
for the 287,000-square-foot building is 
$U.l million. 

The legislation we offer today wfil 
significantly accelerate work on tlie pro- 
posed Federal building in Winston- 

similar accelerated construction sched- 
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tales for other projects throughout the 
Nation. 

• I strongly recommend that my col- 
leagues join me in voting for passage 
of this legislation. 

Mr. HARSHA. Mr. Chairman, I have 
no further requests for time. 

Mr. GRAY. Mr. Chairman, I have no 
further requests for time. 

The CHAIRMAN. In accordance with 
the rule, the committee amendment in 
the nature of a substitute printed in the 
bill will be read by tlie Clerk as an origi- 
nal bill for the purpose of amendment. 

Mr. GRAY. Mr. Chairman, I ask unani- 
mous consent that the bill be considered 
as read, printed in the Record, and open 
to amendment at any point. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Illinois? 

Mr. GROSS. Mr. Chairman, I would 
suggest to the gentleman that the bill be 
read by sections. This would require some 
eight unanimous-consent requests for 
the reading of the sections, and I realize 
this. 

Mr. GRAY. Mr, Chairman, I withdraw 
my unanimous-consent request. 

The CHAIRMAN. The Clerk will read. 

The Clerk read as follows: 

Be U enacted, by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, That this 
Act may be cited as the “Public Buildings 
Amendments of 1972”. 

Sec. 2. The Public Buildings Act of 1959 
(73 Stat. 479) , as amended (40 TJ.S.C. 601 et 
seq.). Is amended as follows: 

(1) strike out in subsection (b) of section 
4 the figure ''$200,000” and insert the figure 
“$500,000” in lieu thereof; 

(2) strike out in subsection (a) of section 
12 the following: “as he determines neces- 
sary,”; 

(3) insert at the end of section 12(c) the 
following sentence: “In developing plans 
for such new buildings, the Administrator 
shall give due consideration to excellence of 
architecture and design,”; and 

(4) section 7 is amended to read as follows : 

“Sec. 7. (a) In order to Insure the equita- 
ble distribution of public buildings through- 
out the United States with due regard for 
the comparative urgency of need for such 
buildings, except as provided in section 4, 
no appropriation shall be made to construct, 
alter, purchase, or to acquire any building 
to be used as a public building which in- 
volves a total expenditure in excess of $500,- 
000 if such construction, alteration, pur- 
chase, or acquisition has not been approved 
by resolutions adopted by the Committee on 
Public Works of the Senate and House of 
Representatives, respectively. No appropria- 
tion shall be made to lease any space at an 
average annual rental in excess of $500,000 
for use for public purposes if such lease has 
not been approved by resolutions adopted by 
the Committee on Public Works of the Sen- 
ate and House of Representatives, respec- 
tively. Bor the purpose of securing consider- 
ation for such approval, the Administrator 
shall transmit to the Congress a prospectus 
of the proposed facility, including (but not 
limited to) — 

"(1) a brief description of the building 
to be constructed, altered, purchased, ac- 
quired, or Lhe space to be leased under this 
Act; 


ployees in the locality of the proposed facil- 
ity or the space to bo leased, having due re- 
gard for suitable space which may continue 
to be available in existing Government-owned 
or occupied buildings; 

“(4) with respect to any project for the 
construction, alteration, purchase, or acqui- 
sition of any building, a statement by the 
Administrator that suitable space owned by 
the Government is not available and that 
suitable rental space Is no-t available at a 
price commensurate with that to be afforded 
through the proposed action; and 

“(5) a statement of rents and other hous- 
ing costs currently being paid by the Gov- 
ernment for Federal agencies to be housed 
in the building to be constructed, altered, 
purchased, acquired, or the space to be leased. 

“(b) The estimated maximum cost of any 
project approved under this section as set 
forth, in any prospectus may be Increased 
by an amount equal to the percentage in- 
crease, if any, as determined by the Admin- 
istrator, in construction or alteration costs, 
as the case may be, from the date of trans- 
mittal of such prospectus to Congress, but 
in no event shall the Increase authorized by 
this subsection exceed 10 per centum of such 
estimated maximum cost, 

"(c) In the case of any project approved 
for construction, alteration, or acquisition by 
tiie Committees o-n Public Works of the Sen- 
ate and of the House of Representatives, re- 
spectively, in accordance with subsection (a) 
of this section, for which an appropriation 
has not been made within one year after 
the date of such approval, either the Com- 
mittee on Public Works of the Senate or the 
Committee on Public Works of the House 
of Representatives, may rescind, by resolu- 
tion, its approval of such project at any 
time thereafter before such an appropriation 
has been made.” 

Mr. GRAY (during the reading). Mr. 
Chairman. I ask unanimous consent that 
section 2 be considered as read, printed 
in the Record, and open to amendment 
at any point. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Illinois? 

There was no objection. 

Tiie CHAIRMAN. Are there any 
amendments to be proposed to section 
2? II not, the Clerk will read. 

The Clerk read as follows: 

Sec. 3. Subsection (f) of section 210 of the 
Federal Property and Administrative Serv- 
ices Act of 1949, as amended (40 U.S.C. 
490(f) ), is amended to read as follows: 

“(f) (1) There Is hereby established in the 
Treasury of the United States on such date 
as may be determined by the Administrator, 
a fund into which there shall be deposited 
the following revenues and collections: 

“(A) User charges made pursuant to sub- 
section (j) of this section payable in advance 
or otherwise. 

"(B) Proceeds with respect to building 
sites authorized to be leased pursuant to 
subsection (a) of this section, and proceeds 
with respect to building sites, plans, and 
specifications authorized to be sold pursuant 
to subsection (h) of this section. 

“(C) Rcceipis for carriers and others for 
loss of, or damage to, property belonging to 
the fund. 

“(2) Moneys deposited into the fund shall 
be available for expenditure for real property 
management and related activities in such 
amounts as are specified in annual appro- 
priations Acts without regard to fiscal year 


Buildings Amendments of 1972; (B) the 

Construction Services Fund, created by sec- 
tion 9 of the Act of June 14. 3946 (CO Stat. 
259), as amended: and (C) any funds appro- 
printed to General Services Administration 
under the headings ‘Repair and Improve- 
ment of Public Buildings', 'Construction, 
Public Buildings Projects’, 'Sites and Ex- : 
pauses, Public Buildings Projects', 'Con- : 
struction, Federal Office Building Numbered . 
7, Washington, District of Columbia’, and 
‘Additional Court Facilities', in any appro- *. 
priation Acts for the years prior to the meal E 
year in which the fund becomes operational. 

The fund shall assume all the liabilities, f 
obligations, and commitments of tiie said 
(1) Buildings Management Fund, (2) Con- 
struction Services Fund, and (3) the appro- 
priatlons specified in (C) hereof. 

“(4) In any fiscal year there may be de- 
posited to miscellaneous receipts in the 
Treasury of the United States such amount 
as may be specified in appropriation Acts. 

“(5) Nothing in this section shall preclude i; 
the Administrator from providing special * 
services not included in tiie standard level 1 
user charge on a reimbursable basis and r 
such reimbursements may be credited to the f 
fund established under this subsection." f 

Mr. GROSS (during the reading) . Mr. r 
Chairman, I ask unanimous consent, t hat - 
the remainder of the section be con- l 
sidered as read, printed in tire Record, 
and open to amendment at any point. » 

The CHAIRMAN. Is there objection to : 
the request of the gentleman from Iowa? L 

There was no objection. 

The CHAIRMAN. Are there any 
amendments to be proposed to section 3? t 

Mr. GROSS. Mr. Chairman, I move to !.: 
strike the necessary number of words. | 

(Mr. GROSS asked and was given per- it- 
mission to revise and extend his re- r 
marks.) 

Mr. GROSS. Mr. Chairman. I take this r. 
time to ask the gentleman from .m. :ru, = 
or some other member of the com m * 

what is proposed to bo done *;.v r 

in this bill with respect to a sports cen- e 
ter in the District of Columbia? 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield? 

Mr. GROSS. I am glad to yield to the 
gentleman from Illinois. 

Mr. GRAY. I would be happy and de- ■ 
lighted to answer that question for my i 
friend. 

If you will refer to page. 30 of the re- E 
port, you will find a listing of ail of the Y 
buildings authorized by line item in this £ 
bill. Then if you will refer to 

Mr. GROSS. Where on page 30 will I 
And them? 

Mr. GRAY. If the gentleman will bear 
with me, I shall be glad to answer his e 
question. I know this is an important i 
matter. 

Mr. HARSHA, Mr. Chairman, will the ■ 
gentleman yield to me? 

Mr. GROSS. Yes: I yield to the gen- | 
tleman from Ohio. 

Mr. HARSHA. There is nothin? con- I' 
tained in the provisions of this bill that S- 
actually authorizes a building known as - 
a sports arena or convention center. 

Under the purchase contract author- 
ity, conceivably such a building could be 
built. However, first, it would have to F 


“(2) the location of the building or space 
to be leased and an estimate of the maxi- 


limitations. , meet certain requirements; that is, the 

“(3) There are hereby merged with the p res jd en t 0 f the United States would 


space for all Government officers and em- section prior to its amendment by the Public Public Works Committees, and have the . 
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prospectus approved by those commit- 
tees for the construction of the building. 

Mr. GROSS. The President would have 
to come before the committee? 

Mr. HARSHA. No. 

Mr. GROSS. Who would come before 
the committee? 

Mr. HARSHA. Representatives of the 
General Services Administration would 
come before the committee after the 
President made a finding that that was 
a public building and in the public in- 
terest. Then, there would be an amend- 
ment, offered — and if it is not offered by 
anyone else, I shall offer it — that no 
building under this purchase contract 
authority can be approved until it. first, 
has been approved by both the Senate 
and House Appropriation Committees, 
.So, you would have to get the authoriza- 
tion from the Senate and House Public 
Works Committees and then you would 
have to get the funding by resolution 
from the House and Senate Appropria- 
tion Committees. So, there would be 
three steps that would have to be fol- 
lowed in order to build such a building. 

Mr. GROSS. In the matter of the 
construction of public buildings the 
gentleman's amendment would make a 
lot of sense and restore some degree of 
responsibility to the Congress that it has 
not had in the matter of authorizing 
buildings. Here, today, we are asked to 
vote for 63 buildings. 

What do we know about the need and 
the necessity for them? They do not have 
to be justified on an individual basis. 
Complete authority has been delegated 
to this committee. 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield? 

Mr. GROSS. In just a minute. 

And as was explained to me earlier in 
the day in the matter of the 63 build- 
ings. tee Committee on Appropriations 
will look these things over. And then 
I heard from a veteran member of 
the Committee on Appropriations, who 
said, “We have already taken care of the 
funds for these buildings. You can start 
shoveling dirt almost the minute this 
bill passes, because we have already 
given our blessing to these 63 buildings.” 

Now I yield to the gentleman from 
Illinois. 

Mr. GRAY. Mr. Chairman, first, if I 
could. I now have the precise language, 
and I will read it to the gentleman, con- 
cerning the sports arena and conven- 
tion center. 

On page 18 of the report it says: 

Except for previously approved 
prospectuses — 

Meaning these 63 buildings — 
referred, to in ie) above, no purchase con- 
tract st'a’.l be entered into pursuant to the 
authority of this section until a prospectus 
thereto)’ has been submitted and approved 
in aecorchuvce with section 8 of this Act. 

So. I want to lay this perfectly clearly 
on the table where you can all see it: 
that, as far as the building of the sports 
arena and convention center, there is 
nothing in this bill to build the sports 
arena and convention center. 


financing that thing, and the gentleman 
must admit 

Mr. GRAY. If the gentleman will yield 
further, we are through financing it. 

Mr. GROSS. What do you mean we are 
through financing it? You have $1.5 mil- 
lion for it in this bill. 

Mr. GRAY. For security. 

Mr. GROSS. We have been told that 
before; that we had appropriated the last 
of the money for the Kennedy Cultural 
Center. 

Mr. GRAY'. For the construction. There 
is nothing in here for the further con- 
struction of the Kennedy Center, and 
there is nothing in this bill for the per- 
forming arts function of the Cultural 
Center. But if you go down to the George 
Washington Monument you can see that 
that facility was started, and it went up 
about 50 feet, and then for 60 years it 
was allowed to lie dormant. Finally Con- 
gress had to go in and finish it. You can 
see that that is so because of the different 
color in the stonework, and we have con- 
tinued to maintain the security of that 
movement, and that is all we are doing to 
the monument for our deceased Presi- 
dent, is to maintain the monument. 

Mr. GROSS. Let me tell you something 
else about the Washington, Monument. It 
took about 40 years to complete it. That 
was back In the days when they gave 
consideration to balanced budgets, and 
had some consideration for financial san- 
ity in the Federal Government. 

The CHAIRMAN. The time of the gen- 
tleman from Iowa has expired. 

(By unanimous consent, Mr. Gross 
was allowed to proceed for 5 additional , 
minutes. > 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield further? 

Mr. GROSS. In just, a minute. Yes, it 
took about 40 years to finish the mon- 
ment to George Washington, and yet 
today it has to be instant salvation — 
we have to have these 63 buildings right 
now to take care of two things, more 
bureaucrats and forced-draft spending 
for employment. That is the story. In- 
stead of doing what we ought to do, and 
that is to cut down on this bureaucracy 
so that we do not have to go out and 
put up 63 more buildings. Instead of do- 
ing the tilings that are sane and right 
and reasonable, we are going to spend 
money that we do not have for 63 more 
buildings. 

Mr. GRAY. If the gentleman will yield 
further, I just want to say that when we 
wrote this bill we had the distinguished 
gentleman from Iowa in mind. 

Mr. GROSS. If you really had me in 
mind you would not have put $1.5 million 
in this bill for that cultural palace in 
Foggy Bottom. 

Mr. GRAY. I am talking about the gen- 
eral provisions of the bill. That amend- 
ment was added afterwards, but- in Vue 
bill itself we did have the gentleman from 
Iowa in mind. Because this was tighten- 
ing up of our procedure. But if the gentle- 
man wants to know where the money is 
coming from, it is out of the money that 
we are now paying in rents. We think it 
is time that we should stop paying rents, 
and build some government-owned build- 
ings so we will save money. 


Mr. GROSS. We have been duped 
around here all too often with regard to 

centexv^3^w?T<?£ol<f tvl^were ^tfrrorfgl? 
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see one of these buildings built in the 
gentleman from Iowa's district, and see 
the name put on it, the H. R. Gross Budd- 
ing. 

Mr. GROSS. Just spare me that, if you 
will, please; j,ust spare me in that. 

Mr. JACOBS. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chairman, I have, of course tre- 
mendous affection for the members of 
the committee. But, I disagree with this 
bill as deeply as I can disagree with any- 
thing. There is a provision in it — you 
can go and get your chart out. — yes, young 
lady, get the chart out and show them 
that in Indianapolis, Ind,, there is a 
new Federal building proposed. But save 
the time of telling me about it bo :uv e I 
already know it. I want the building. But 
I do not want Indianapolis Federal tax- 
payers to have to pay for it three or four 
times. 

I would like to have it built wi*h some 
kind of what they used to call fiscal 
responsibility. 

It has already been acknowledged here, 
by one Member that direct financing is 
the less expensive way to build. Bat we 
cannot afford to do that- — there is too big 
a deficit in the Federal budget. 

That is the same kind of shape that a 
bum is in when he goes to a bwl: to 


borrow money and they tell him- — "You 
already owe us $40 billon — we r : not 
going to lend you any money." So . o*-s 
out in the street and deals with -A ryy s. 
“How much interest?'' “Oh, 25 eiccut 
or 30 percent — do not worry about 
Someone else will pay it off anyway -Yus 
can pay 25-percent or 3u-percent in..- -. 
and ws will let you have 55 to »o our. uvi 
eat and have a good lime this tit: 

Weil. I dub this approach in r.r..s b. , t 
‘hide the deficit bill " let ' 
going to do under tins bid i,i tour our- ' 
rowed money and use it to pay : - to 

private contractors who borrowed money 
and put that borrowing in the structure 
of the rent that they charge. 

So what you end up doing is borrow- 
ing twice and paying interest twice. 

We have a truth-iti-lendlug law. Why 
do we not have a trutn-in- borrowing 
law for the American people arc! make 
it apply to the Congress ancl make it 
apply to the Federal Government? Un- 
der this bill which pretends we are nos 
borrowing to put up the buildings, we 
end up borrowing more and paying 
more in interest. 

What happens after these private 
people put up the building and each 
agency pays its own rent? We stop pay- 
ing rent- to the private facilities in the 
community that we are occupying now. 
The only thing I cun tell you is. that in 
connection with this new library over 
here, tire Munson Library, they a.'-’ ly- 
ing $3 million rent now aioa, ; r.c.-. ,o 
private places, and the intercut on the 
bonus or the interest on tbs money bor- 
rowed to put up that • building is going 
to be $5 million a year. That is how you 
save the taxpayers' money. It is costing 
them a net increase of $2 million per 
year. And "them'' includes Americans 


et unborn. 

Mr. GROSS. Mr. Chairman, will the 
entleman yield? 

_ ’ ' f to the gentleman. 
SHpman is exactly 
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right. The lease-purchase building ar- 
rangement certainly passes on to the 
generation to come the mortgage debt 
lor these buildings. That is what we 
are doing; handing on to the children 
of today and tomorrow the obligations 
this Government ought to assume today. 

Mi’. JACOBS. Yes. 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield? 

Mr. JACOBS. I yield to the gentleman. 

Mr. GRAY. I know that the gentleman 
is honest and sincere and I have great 
respect for him. But let us look at the 
hard, cold facte of this proposed Federal 
building in Indianapolis, Ind. 

Mr. JACOBS. That is what I was hop- 
ing you would do. 

Mr. GRAY. Would the gentleman ad- 
vocate that we eliminate the Federal So- 
cial Security Administration and the De- 
partment of Agriculture and the 
Department of the Interior and all of 
the other agencies in Indianapolis? 

Mr. JACOBS. That is irrelevant to 
what I am talking about. What I am 
talking about is that if there are needs 
in this country, I am talking about meet- 
tog them responsibly. 

Mr. GRAY. All right. I asked the gen- 
tleman a question — Do you see any pos- 
sibility of eliminating them? 

Mr. JACOBS. Why do not you ask me 
what I am going to have for dinner to- 
night? It is irrelevant. Of course, I do 
not advocate the elimination of legiti- 
mate needs of government in this coun- 
try. 

Mr. GRAY. That is the first part of 
the question and if the gentleman will 
yield further, I will answer the question 
propounded by him. 

Mr. JACOBS. I yield further to the 
gentleman. 

Mr. GRAY. This method is not going 
to cost the taxpayers more money. No. 
1, we approved that building for 
your city in 19G4, 8 years ago. There has 
been a 10-percent, and in some cases a 
12-percent, escalation cost per year, That 
building now is going to cost the tax- 
payers double. 

You will not have to pay an entrepre- 
neur 100-percent interest when you bor- 
row from him. If you wait any longer it 
will cost your taxpayers much more than 
the method provided in this bill. 

By waiting the taxpayers of Indianap- 
olis have already paid twjce for that 
building and they still do not have it. 
That is being pennywise and dollar 
foolish. Every year that these 63 projects 
remain on the shelf results in another 
$100 million extra cost to the taxpayers. 
So we either eliminate the need for the 
buildings or we build them now. 

The CHAIRMAN. The time of the gen- 
tleman from Indiana has expired. 

(By unanimous consent, Mr. Jacobs 
was allowed to proceed for 5 additional 
minutes.) 

Mr. JACOBS. I thank the gentleman 
for what he said just now, for it leads 
me into my next point: The escalation 
in the cost of building in Indianapolis. 
That is precisely why the building was 
not put up in 1965. The war in Vietnam 
was escalated, apd $30 billion was piled 
on top of the«Fed£iaI budgets ' 
penny of adOTifiilrfdPm V ^cfnr "si 


or any fiscal responsibility shown — $30 
billion was piled on top of the Federal 
budget with no additional taxes at all. 
After all, we were on a holy crusade and 
the Lord would provide us with some 
sort of alchemy through which we would 
produce that $30 billion. We would not 
have to tax for it. 

I remember my father said at the time 
that if they raised the taxes to pay for 
this venture in the quicksands of Asia, 
the war in Vietnam, it would stop two 
things: It would stop the inflation and it 
would stop the intervention. 

Now, there are direct funds available 
to back up the Penn Central loan and the 
Lockheed business. There are plenty of 
direct funds to pay wealthy farmers not 
to farm. And I have filed a discharge pe- 
tition here to get rid of the ‘‘big shot” 
limousines the Federal Government pays 
for. Why, you cannot even walk across 
the street around the Capitol Building 
because chauffeurs with their fancy uni- 
forms are leaning up against these lim- 
ousines after hauling bureaucrats down 
here to tell us how to run the Govern- 
ment. 

There are two signatures on that dis- 
charge petition, that of the gentleman 
from California (Mr. Rousselot) and 
the gentleman from Indiana (Mr. Ja- 
cobs). That is an interesting combina- 
tion. There are direct funds available 
for that purpose, but there are not direct 
funds available for buildings that the 
gentleman says we need, and in effect 
must borrow two or three times to buy. 

I say again, and I emphasize it: You 
are passing here a new scheme to hide 
the deficit, to borrow money twice, to pay 
two interest rates on it, and to allow the 
fellow who puts up the building to use a 
little thing called depreciation that puts 
him on easy street for the rest of his life, 
and maybe for his descendants, too. So 
some descendants are getting something 
out of this. 

Mr. Chairman, I should like to men- 
tion the pork barrel end of the proposal. 
Wonderful. Why, if you talk against this 
approach, we will go out and tell them 
you are against a new Federal building. 

Go ahead and tell them. It is not true. 
I am in favor of a Federal building of 
some kind — with fiscal responsibility. 
Tell the American people how you are 
going to give them something they need. 
But remember that line in the show tune 
that “If you can give the baby a locket 
from her daddy’s pocket you are a natu- 
ral in politics.” 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield? 

Mr. JACOBS. I yield to the gentleman 
from Illinois. 

Mr. GRAY. I am sure the gentleman 
rvoulci not want to leave the impression 
tiiat the Congress is losing control and 
that there will be clever manipulations 
downtown in this program. 

Mr. JACOBS, What do you mean? I 
just spent 8 minutes trying to leave that 
impression. I am not implying it; I am 
saying it directly. 

Mr. GRAY. Then the gentleman does 
not understand the bill. The bill charges 
Federal agencies in your city for using 


at re 


spent through the actions of the House 
and the Senate Committees on Appro- 
priation, and if they approve it, as we 
approve direct appropriations, the money 
goes to pay the developer of the building. 
Tell me where there are any hidden 
charges. 

Mr. JACOBS. That revolving fund is 
being held at the head of every taxpayer 
and his descendants in this country. 
That is where the hidden charges are. 
If you want to find another place where 
they are trying to do something about 
inflation I suggest that you will find that 
by going to a grocery store; they do not 
even wait until the new stock comes in. 
They put higher price tags on top of the 
price tags. They change the prices before 
they even sell their existing stock. If you 
do not believe that, go and find out. 

Mr. HARSHA. Mr. Chairman, will the 
gentleman yield? 

Mr. JACOBS. I yield to the gentleman 
from Ohio. 

Mr. HARSHA. You talk about irrele- 
vant arguments. The gentleman is now 
stating an irrelevancy. 

Mr. JACOES. Does the gentleman 
think the actions of the Federal Govern- 
ment in this particular instance are ir- 
relevant to the inflation that is killing 
this country? 

Mr. HARSHA. If the gentleman wants 
a compromise, we will accommodate him. 
The Indianapolis building is included 
at S28 million. We will take it oyt of 
there. 

Mr. JACOBS. Oh, sure, so your farm 
subsidies can take its place and your 
limousines can take its place. Throw out 
the waste in the budget and you can 
build the Indianapolis facility and still 
give the American public a tax cut. 

I yield back the balance of my time. 

Mr. HARSHA. Mr. Chairman, I move 
to strike the requisite number of words. 

Mr. Chairman, let me point out here 
that if we went the direct appropriation 
route, this $760 million would be added 
to the national deficit. Recently the Fed- 
eral Government borrowed money to 
take care of the burden of the interest 
rate and other operating costs on long- 
term notes, and it paid 5.9 percent in- 
terest. So any addition to that national 
deficit — and the addition of §760 imUfnn. 
if we went the direct appropriations 
route, at an interest rate of 5.9 percent, 
would be to add to that deficit until such 
time as the national deficit is paid oil — 
and apparently it will not be paid off. 

So we are not going out and incurring 
a great deal of hidden charges. Rather, 
in the most expeditious way and at the 
least expense to the Government, we are 
trying to get Government facilities for 
needed services which people are de- 
manding, which we are not able to pro- 
vide under the direct appropriation proc- 
ess. It will cost us only the differential 
between- what we have to pay to borrow 
money at 5.9 percent and what we are 
going to have to pay for these purchase 
contracts. It has been estimated at 7,5 
percent. So the true differential in cost 
that is going to have to be assumed by 
the taxpayers is the difference between 
7.5 percent and 5.9 percent. 
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consolidation of office space throughout 
the Government, we will save millions 
of dollars annually. If each agency is 
charged with the responsibility of financ- 
ing, funding and defending its budget 
requests for space before the Appropria- 
tions Committee, it will be inclined to 
conserve space, and that conservation of 
space will save dollars for the American 
taxpayer. 

In addition to that, the space we are 
presently renting all over the United 
States to provide adequate space for Fed- 
eral agencies, will no longer be needed. 
We will no longer have to pay for the 
cost of that space. In addition, the con- 
solidation of agencies Into one building 
will save a great deal of time and lost ef- 
fort of people going to and from the 
various buildings and the cost of the 
transportation of those individuals. That 
will result in more efficient and effective 
service to the taxpayer. 

So, in the final analysts, this process 
will in effect save money for the tax- 
payers, contrary to what the gentleman 
asserts. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 

Mr. HARSHA. I yield to the gentleman ' 
front Iowa. 

Mr. GROSS. Mr. Chairman, I will say 
to my friend, the gentleman from Ohio, 
that the construction startup costs of a 
billion dollars in this bill will have to 
come from somewhere. Does not the gen- 
tleman think we ought to reserve some- 
thing for the day of financial collapse in 
this country, because it is inevitable the 
way we are going? 

Mr. HARSHA. The startup costs will 
not be a billion dollars to the Federal 
Government. It will be considerably 
less. In the committee’s report we showed 
tire startup costs and continuation costs 
for a number of years. 

I would hope the gentleman will still 
feel we will have a balanced budget at 
some time. 

Mr. GROSS. Not with bills such as this 
will we have balanced budgets. 

Mr. HARSHA. I would hazard the 
observation that if the gentleman con- 
tinues his fine work of watchdogging the 
Treasury, we will have a balanced budget. 

Mr. GROSS. Thank you. 

The CHAIRMAN. Tire Clerk will read. 

The Clerk read as follows; 

Sec. 4. Section 210 of the Federal Properly 
and Administrative Services Act of 1949, as 
amended (40 U.S.C. 4.30) , is amended by 
adding two new subsections reading as fol- 
lows : 

“ijl The Administrator is, authorized and. 
directed to charge anyone furnished services, 
space, quarters maintenance, repair, or other 
facilities (hereinafter referred to as space 
and services), at rates to be determined by 
the Administrator from tines to time and 
provided for in regulations' Issued by him. 
Such rates and charges shall approximate 
commercial charges for comparable space 
and. services, except that with respect to 
these buildings for which the Administrator 
of Genu- ml Services is responsible for alter- 
ations only (as the term 'alter' is defined in 
section 13(5) of the Public Buildings Act of 
1959 (73 Stat. 479), as amended (40 U.S.C. 
612(5)), the rates charged the occupant for 
such services shall be fixed by the Adminis- 



ing such alterations. The Administrator may 
exempt anyone from the charges required 
by this subsection. To the extent any such 
exemption is granted, appropriations to the 
General Services Administration are author- 
ized to reimburse the fund for any loss of 
revenue. 

"(It) Any executive agency, other than the 
General Services Administration, which pro- 
vides to anyone space and services sot forth 
in subsection (j) of this section, is author- 
ized to charge the occupant for such space 
and services at rates approved by the Admin- 
istrator and the Director of the Office of 
Management and Budget. Moneys derived 
by such executive agency from such rates or 
fees shall be credited to the appropriation 
or fund initially charged for providing the 
service, except that amounts which are i:i 
excess of actual operating and maintenance 
costs of providing the service shall be 
credited to miscellaneous receipts unless 
otherwise authorized by law.” 

Mr. GRAY (during the reading) . Mr. 
Chairman. I ask unanimous consent that 
section 4 be considered as read, printed 
in the Record, raid open to araendme.it 
at any point. 

The CHAIRMAN. Is there objection to 
the request of the gentleman from Illi- 
nois? 

There was no objection. 

The CHAIRMAN. Are there any 
amendments to be proposed? If not, the 
Clerk will read. 

The Clerk read as follows; 

Sec. 5 (a) Whenever the Administrator of 
General Services determines that the best 
interests of the United States will be served 
by taking action hereunder, he is authorized 
to provide space by entering into purchase 
contracts, the terms of which shall not he 
more than thirty years and w'hich shall pro- 
vide in each case that title to the property 
shall vest in the United States at or before 
the expiration of the contract term and upon 
fulfillment of the terms and conditions stipu- 
lated in each of such purchase contracts. 
Such terms and conditions shall include pro- 
vision for the application to the purchase 
price agreed upon therein of installment pay- 
ments made thereunder. Each purchase con- 
tract authorized by this section shall be en- 
tered into pursuant to the provisions of title 
III of the Federal Property and Administra- 
tive Services Act of 1949, as amended. If any 
such contract is negotiated, the determina- 
tion and findings supporting such negotia- 
tion shall be promptly reported in writing to 
the Committees on Public Works of the Sen- 
ate and House of Representatives, Proposals 
for purchase contracts shall be solicited from 
the maximum number of qualified sources 
consistent with the nature and requirements 
of the facility to be procured. 

(b) Each such purchase contract shall in- 
clude such provisions as the Administrator 
of General Services, in his discretion, shall 
deem to be in rhe best interests of the United 
States and appropriate to secure the perform- 
ance of the obligations imposed upon the 
party or parries ikas snail enter into sr.cir 
agreement with tire United States. No such 
purchase contract shall provide for any pay- 
ments to be mads by the United State.; i.i 
excess of the amount necessary, as deter- 
mined by the Administrator. to — 

(1) amortize the cost of construction of 
improvements to be constructed plus the fair 
market value, on the date of the agreement., 
of the site, if not owned by the United States; 


limited to) payment of taxes, costs of carry- 
ing appropriate insurance, and costs of re- 
pair and maintenance if so required of the 
contractor. 

(c) Funds available on the date of en- 
actment of this subsection for the payment 
of rent and related charges for premises, 
whether appropriated directly to the General 
Services Administration or to any other 
agency of the Government and received by 
said Administration for such purpose, may 
be utilized by the Administrator of General 
Services to make payments becoming duo 
from time to time irom the United States as 
current charges in connection with .agree- 
ments entered into under authority of tins 
section. 

(d) With respect to any interest in real 
property acquired under the provisions or 
this section, t.he same shall bs subject 
State and local taxes tin til title to the same 
shall pass to the Government of the Untied 
States. 

(e) For the purpose of purchase contracts 
provided for in this section for tile ere. -ion 
by the contractor of buildings auu Uv.. nova- 
men ts for the use of the United Stator, tre 
Administrator is authorized to e t or Utlo 
agreements with any person, copartnership, 
corporation, or other public or private exu'y, 
to effectuate any of fne purposes of tins 
section; and is further aerhori oti to brim? 
about the development and irfipooveme.;; a 
any laud owned by tire United States and 
under the control of tire General Services 
Administration Including the deruoiitio i of 
obsolete and outmoded structures siimrmu 
thereon, by providing for the ecu: istructmn. 
thereon by others of such structures and 
facilities as shall be the subject, of the ao- 
plicable purchase contracts, and by mak un- 
available such plans and specific.! ti-ors for 
the contvuctiou of a public budding thereon 
as the Government may ptweets. Fro;* 
heretofore approved pursuant to the provi- 
sions of the Public Buildings Act of .la-. u 
amended (40 U.S.C. 601 « seq.), n "• ■> • 
constructed under atuhorliy of this . r. 
without further approval, ana the pro-;.. - 
tuses submiiied to obtain such somovai r U 
for all jv ■ tocves. be emmui ; red ... y - 
tuses for the purchase of space, except 1 .. :. 
any such project shall be subject to the re- 
quirements of section 7(b) of the Public 
Buildings Act of 19,73. as amended, be-: d 
upon an estimated maximum cost inerc-nse-d 
by not more than an average of 10 for 
centum nor year exclusive of ;i oar;-. m* or 
other ccs ts attributable to the use of the 
method of construction authorized by this 
section. 

('fl Too opt for previously approved pros- 
pectuses referred to in (e) above, no pur- 
chase contract shall be entered ir.to ptneuant 
to the authority of this section until a pros- 
pectus therefor has been submitted and ap- 
proved in accordance with section 7 of ac 
Public Buildings Act of 1959, a.; amended, 
and each such prospectus shall be limited ro 
public buildings generally suitable for office 
or storage space or both and ary other ivpe 
of public building that is ineciftcelly ap- 
proved by resolution adopted by the Com; ; - 
tee on Public Works of the senare and ’he 
House of Representatives for a purchase con- 
tract under this section. 

(g) No purchase contrast snail or eu; i 
into under the authority granted unde - ;.s 
section after the end of the th.rd .."Go .. ’v.-.r 
which begins aicer the date of enifcrmout c i 
this section. 

Mr. GRAY (during the reading). Mr. 
Chairman, I ask unanimous consent that 


and 

(2) provide a reasonable rate of interest on 


the outstanding principal as determined 
under paragraph (1) above; and 

(3) reimburse the contractor for the cost 



section 5 be considered as Una, primed 
in the Record, and open to a mcndir.cn c 

at any point. 

The CHAIRMAN. Is there objection to 


lejyan from Illi- 
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There was no objection. 

AMENDMENT OFFERED BY MR. STEED 

Mr. STEED. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Steed: Page 34, 
after line 13, insert the following: ' 

"(h) No purchase contract shall be en- 
tered into under this section until it has 
been authorized by resolutions adopted py 
the Committees on Appropriations of the 
Senate and House of Representatives, respec- 
tively.’’ 

Mr. STEED, Mr, Chairman, the reason 
why I offer this amendment is that I 
believe it is an improvement in the tall 
and it answers some of the concern which 
some of the Members have had, 

I believe it is fair to point out that 
there are several stages we go through 
in the process of construction of Federal 
buildings. Since our subcommittee is 
deeply involved in this whole process, it 
is important that we have this amend- 
ment to keep this whole program in an 
orderly balance. 

Mr. BOW. Mr. Chairman, will the gen- 
tleman yield? 

Mr, STEED. I am happy to yield to the 
gentleman from Ohio. 

Mr. BOW. I should like to say to the 
gentleman that I wholeheartedly sup- 
port the amendment he has offered. I be- 
lieve it is a great improvement in the 
bill and will give us some oversight in 
the Appropriations Committee. 

Mr. STEED. I thank the gentleman. 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield? 

Mr. STEED. I am happy to yield to 
the gentleman from IHinois. 

Mr. GRAY. Certainly the Committee 
on Public Works wants to continue its 
cooperation with the Appropriations 
Committee on the funding of public 
buildings. This Is one additional over- 
sight provision the Appropriations Com- 
mittee would have, and we on this side 
are prepared to accept the gentleman’s 
amendment. 

Mr. STEED. I thank the gentleman. 

Mr. HARSHA, Mr. Chairman, will the 
gentleman yield? 

Mr. STEED. I yield to the gentleman 
from Ohio. 

Mr. HARSHA. X thank the gentleman 
for yielding. This is precisely the amend- 
ment I had at the desk, and I believe it 
more properly comes from the distin- 
guished chairman of the subcommittee 
of the Appropriations Committee. I be- 
lieve it is proper to include oversight for 
the Appropriations Committee, and we 
are happy to accept it on this side of 
the aisle. 

Mr. STEED. I, thank the gentleman. 

Mr. WRIGKT. Mr. Chairman, will the 
gentleman yield? 

Mr. STEED. I am happy to yield to the 
gentleman from Texas. 

Mr. WRIGHT. As I heard the gentle- 
man’s amendment read, I believe it did 
not have the same caveat that applies 
in subsection (f) with respect to Public 
Works Committee approvals, wherein it 
says: . 

Except for previously approved pro- 
spectuses referred to in (e) above, no pur- 
chase contr 


I wonder if the gentleman would agree 
to that same sort of arrangement with 
regard to his committee? 

Mr. STEED. As I understand it, the 
gentleman’s committee has to act first. 
They work up a project, and then they 
bring it to us in final form and we have 
to act on It. This keeps it in balance with 
other work In this field our committee 
has to do. 

I believe there would be no delay in 
the program, and that this ought to be 
approved. 

I shall call attention to the fact that 
in our bill our subcommittee handles we 
are charged with the responsibility of 
enabling the General Services Adminis- 
tration to provide space throughout the 
country which the Government has to 
have to carry on Its work. Our rent ac- 
count is quite heavy. It is nearing the 
half-billion dollar mark. A large part of 
that rent account is dedicated to getting 
space in these areas where these build- 
ings are so badly needed. There is a very 
high criteria on the justification for 
erecting Federal buildings. 

This bill provides a new tool, added to 
what we have already, to proceed to get 
the Government in the most economical 
housing possible to be provided. With 
this amendment in here I believe any ob- 
jection I would have to the bill would be 
eliminated, and I would support the bill 
wholeheartedly. 

Mr. WRIGHT. Mr. Chairman, will the 
gentleman yield further? 

Mr. STEED. I yield further. 

Mr. WRIGHT, In order to achieve an 
understanding between the two commit- 
tees, I believe the gentleman’s amend- 
ment by its terms would require these 
projects already authorized by the Pub- 
lic Works Committee to come to tiie Ap- 
propriations Committee before they 
could be constructed, for specific author- 
izing resolutions from the Appropriations 
Committee. I assume that the gentleman 
from Oklahoma would be in a position to 
say that the Appropriations Committee 
would expect to act with some expedi- 
tion upon those already approved proj- 
ects which have been waiting so long. 

Mr. STEED. Of course, as the gentle- 
man knows, under the old system the 
Public Works Committee had to author- 
ize prospectuses before we had any au- 
thority over it anyway. Having the rent 
account and being under this pressure, I 
can assure the gentleman that my sub- 
committee is more concerned about get- 
ting adequate space for Government 
agencies, perhaps, than even his commit- 
tee, because this is something we live 
with, and it is getting to be a very siza- 
ble burden, and we know a large part of 
this rent is money that ought to be going 
into paying for these buildings. 

Mr. WRIGKT. I thank the gentleman 
for his comments. 

The CHAIRMAN, The question is on 
the amendment offered by the gentleman 
from Oklahoma (Mr. Steed). 

The amendment was agreed to. 

Mr. VAN DEE'RLIN. I move to strike 
the last word, Mr. Chairman. 

Mr. Chairman, I take this time to 
address a request to the chairman of the 


that our judges have encountered out in 
San Diego. 

San Diego, as you know, Mr. Chair- 
man, is using a Federal building that was 
built a year before I was bora, which 
gives you an idea of how very old and 
used up it is at this point. We enjoy 
high priority for a new building under 
the terms of this legislation. As a matter 
of fact, the last 2. years have been spent 
by a leading firm of San Diego archi- 
tects, preparing plans for a $43 million 
building in w r h.ich to house the court- 
house complex and some 44 Federal agen- 
cies at San Diego, 

After completion of these plans, Mr. 
Chairman, the National Judicial Confer- 
ence ordered a new size courtroom to be 
the standard courtroom throughout the 
United States — a smaller, semidepressed 
courtroom of a size 28 by 40 feet. Com- 
pleted plans in San Diego provide court- 
rooms 48 by 40 feet. 

The ordered change is going to re- 
quire redesigning the building — which 
the architects say must be done with so 
fundamental a change. This will result 
in a delay of at least 6 months. That 
redesign will increase the cost of tire 
building by the amount of architects’ 
fees in a sum of approximately $200,000. 

The five judges of our Southern Dis- 
trict Court in California — one Democrat, 
the presiding judge, and four Republican 
appointees — all feel strongly about tills 
matter. They told me if they are com- 
pelled to take these new, smaller court- 
rooms, they would prefer to stay right 
where they are in the old, dilapidated 
courthouse on F Street. 

It seems to me that this could u- % 
very 'embarrassing thing to the Con- 
gress, and to me personally. *s we-' •-*. 
to the GSA and the National Jutncnn 
Conference. 

May I inquire of the subcommittee 
chairman what advice me can give in 
this regard? 

Mr. GRAY. Will the gentleman yield 
to me? 

Mr. VAN DEERLIN. Of course. 

Mr. GRAY. I say to my good friend 
from California that this is a problem 
attendant on almost ail of these buildings 
where it is a combination Federal build- 
ing including the courts. Baltimore, Md„ 
is one, and I could name many others in 
the different cities that have this same 
problem. 

We have authorized a larger building, 
to which the gentleman alluded, but the 
Judicial Conference met at the request 
of Chief Justice Burger, and for some 
reason they asked them to consider re- 
questing the GSA to have a smaller court 
facility. 

My own personal opinion is that -hrt 
fa a case of being penny wise ana pc., tr 
foolish and that it will cost a lot me- • : 
money to redraw these plans and come 
up with this smaller size than it would 
be to go ahead and build the larger court- 
room in the first place. As the judges 
point out, they need the larger space. 
Many of the trials are of national inter- 
est. and they need a larger courtroom to 
hold them. 


Mr. VAN DEERLIN, We have many 
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proximity to the international border 
with its immigration and narcotics prob- 
lems. 

Mr. GRAY. But in direct answer to 
your question, the project as presently 
authorized could be built exactly as the 
judges want it. The judges should work 
on the Judicial Conference and get them 
to request the GSA not to scale down the 
size because it requires no further legis- 
lative action in this bill to build the 
larger courtroom. So the problem is with 
the Judicial Conference and the admin- 
istrative office of the courts, because I 
understand GSA, being the so-called real 
estate agent for the Government, only 
builds space at the request of an agency, 
in this case the judiciary. So it is the ju- 
diciary itself that has asked that it be 
cut down. We are powerless to say here 
that you should build the bigger one. The 
problem rests with the juiciary. 

I will be delighted to hold hearings 
and bring in the people from the Gen- 
eral Services Administration as well as 
the people from the Judicial Conference, 
if the gentleman requested it, but I think 
time is of the essence and feel that the 
judges should be doing their homework 
on the Judicial Conference. 

■ Mr. VAN DEERLIN, Does the gentle- 
man not agree that the interest of the 
local community in this matter is very 
important, and in line with the senti- 
ments expressed by the President in his 
state of the Union message last year? 
Mr. Nixon emphasized that, where pos- 
sible and appropriate, we should leave 
decisionmaking to people at the local 
level. 

The CHAIRMAN. The time of the gen- 
tleman from California lias expired. 

(By unanimous consent, Mr. Van Deer- 
on was allowed to proceed for 1 addi- 
tional minute.) 

. Mr. GRAY. Mr. Chairman, if the gen- 
.tleman will yield, the answer is “Yes.” 
I agree W'ith the gentleman implicitly, 
but I was trying to get the mechanics of 
the problem of the Judiciary asking the 
GSA to go ahead with the building plans 
as authorized in tire bill. 

Mr. MATSUNAGA. Mr. Chairman, 
will the gentleman yield? 

Mr. VAN DEERLIN. I yield to the gen- 
tleman from Hawaii. 

Mr. MATSUNAGA. I am glad that the 
gentleman from California has brought 
this problem up because in Honolulu we 
are suffering from the same bungling. 
Plans for our new Federal building had 
been drawn up and construction ready 
to begin, pending appropriation of nec- 
essary funds. Suddenly the postal depart- 
ment altered its plans and the entire 
building plans had to be redrawn at, more 
expense to tire taxpayer. When the new 
plRns had been drawn and approved, and 
construction once again ready to com- 
mence, pending the appropriation of 
funds, comes now the Judicial Confer- 
ence, with its recommendation for a de- 
crease in the size of the courtrooms pre- 
sumably for economy reasons, and 
threatens to require the redrawing of 
plans again, at even greater cost to the 
taxpayer. 


mean higher costs. Plans which have 
been drawn and approved should be al- 
lowed to proceed without alteration. 

If tire chairman of the subcommittee 
will lend his ear, I would like to say that 
as a representative of one of the cities 
being affected, I join with the gentleman 
from California in begging him if beg- 
ging there must be to exert the influence 
of his office, as chairman of the Sub- 
committee on Public Buildings, to cut out 
the foolislmess of costly replanning and 
delays. 

Mr. VAN DEERLIN. I thank the gen- 
tleman. 

Mr. GRAY. Mr. Chairman, I move to 
strike the last word. 

(Mr. GRAY asked and was given per- 
mission to revise and extend his re- 
marks, i 

Mr. GRAY. Mr. Chairman, let me say 
to my distinguished friend from Hawaii 
that he never has to beg me for any- 
thing. We will hold a hearing and tjy 
to help all of the cities to correct similar 
situations as exists in Honolulu. 

The CHAIRMAN. The Clerk will read. 

The Clerk read as follows: 

Sec. 0. Section 210 of the Federal Properly 
and Administrative Services Act of 1940, as 
amended (40 U.S.C. 490), is further amended 
bv renumbering section 210(h) (2) as sec- 
tion 210111 .1 (31. and adding a new paragraph 

(2) Immediately after section 210(h)(1)- as 
follows: 

"(2) In the case of lease agreements pro- 
viding for tlie erection by the lessor of build- 
ings and improvements for the use of the 
United States, the Administrator may enter 
into any such lease for a period not to exceed 
thirty years and make the property of the 
United States to be used as a site for a 
public building (as defined in section 14(1) 
of the Public Buildings Act- of 1959, as 
amended i available by sale lo the lessor in 
such manner and upon such terms as the 
Administrator deems appropriate to the best 
interest of the United States, together with 
such plans and specifications for the con- 
struction of a public building thereon as 
the Government may possess. Projects here- 
tofore approved pursuant to the provisions 
of the Public Buildings Act of 1959. as 
amended (40 U.S.C. 601 et seq.), may be con- 
structed under the authority of this section 
210(h) without further approval, and the 
prospectuses submited to obtain such ap- 
proval shall, for all purposes, be considered 
as prospectuses for the lease construction 
of space, except that any such project shall 
be subject to the requirements of section 
7(b) of the Public Buildings Act of 1959, 
as amended, based upon an estimated max- 
imum cost exclusive of financing or ocher 
costs attributable to the use of the method 
of construction authorized by this section. In 
order to utilize the authority grained under 
this paragraph (2) with respect to such pre- 
viously approved projects, the Administrator 
must hud that direct Federal construction 
and a purchase contract as provided for in 
section 5 of the Public Buildings Amend- 
ments of 1.972 is not a feasible means of 
providing the required space. Sections 202 
and 21)3 of the Federal Properly and Ad- 
ministrative Services Act of 1049, as amended 
(40 U.S.C. 483 and 484). shall not be appli- 
cable to property made available under this 
subsection. The authority granted under this 
paragraph (2) shall be in effect for a period 
of three full fiscal years from enactment and 
not thereafter." 


The CHAIRMAN. Is there objection to 
the request of the gentleman from Illi- 
nois? 

There was no objection. 

AMENDMENT OFFERED BY MR. HARSKA 

Mr. HARSHA, Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Harsha: On 
page 24, strike out line 14 and all that fol- 
lows down through and including line 2 on 
page 26. Renumber succeeding sections 
accordingly. 

(Mr. HARSHA asked and was given 
permission to revise and extend Ms re- 
marks.) 

Mr. HARSHA. Mr. Chairman, this is a 
very simple amendment. It strikes out- 
section 6. That section authorizes GSA to 
go out and lease public buildings for 
periods of occupancy up to 30 years. 

My objection to this section is that 
at the end of the lease term, after paying 
this lease fee, the entrepreneur or pri- 
vate developers will still own the build- 
ing. In other words, the Federal Govern- 
ment is not obtaining any equity in the 
building during this 30-year period. 

I would hope that the chairman would 
accept this amendment. It think it, tight- 
ens up the bill and strengthens it con- 
siderably and strengthens congressional 
oversight on the balance of the bill. 

Mr. Chairman, if I might have the at- 
tention of tlie chairman of the subcom- 
mittee, the gentleman from Illinois «:• ir. 
Gray), I would like to ask the gent.e- 
man if he is willing to accept the amerri - 
ment. 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield? 

Mr. HARSHA. I yield to the gerr’v- 
man from Illinois. 

Mr. GRAY. Mr. Chairman. I would bo 
delighted to accept the amendment on 

this side 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Ohio (Mr. Harsha). 

The amendment was agreed to. 

The CHAIRMAN. The Clerk will read. 

The Clerk read as follows: 

Sec. 7. (a) The following real property, and 
any Improvements located thereon, when 
no longer required for occupancy by the 
United States Postal Service, shall be trans- 
ferred. without cost, to the General Services 
Administration for disposal pursuant to the 
provisions of the Federal Property and Ad- 
ministrative Services Act of 1949, as 
amended: 

(1) Post Office — South Main and East Port 
Street. Saint Martinvllle, Louisiana. 

(2) Post Office — 1210 Park Street, Com- 
merce. Texas. 

(3) Post Office — 34 West Street, Keene, Hew 
Hampshire. 

(4) Post Office— 230 W. Main Street, Villa 
Platte, Loiusi-uia. 

(5) Post Office — 100 South Olive Avenue. 
West Palm Beo.-h. I . .ricia 

(6) Post Office — -ji W. Fourth Street, aiuiiz- 

lield, Ohio. 

(7) Post Office — 114 N. Loraine Street, Mid- 
land, Texas, 

(8) Post Office — Court House — East Ford 
Street, Augusta, Georgia. 

(b) The provisions of section 204(c) of 


The city of Honolulu^ with its ill- 
housed Fi 
dire need a 


ther delays in its construction can only at any point. 


Mr. GRAY (during the reading). Mr. 
Chairman, I ask unanimous consent that 

f.cord, and open to amendmen 


ase* 

uv- in the 


the Federal Property and Administrative 
Services Act of 1949 shall not preclude a is. 

jirgid to in sub- 
o-Oiimatfd fair 

market value. 

(c) The Postmaster General of the United 
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States Postal Sen- Ice shall convey to the 
city of Carbondale, Illinois, all right, title, 
and Interest of the United States and such 
Postal Service, and In and to the real prop- 
erty (Including any Improvements thereon) 
In Carbondale, Illinois, bounded by old West 
Main Street on the south, Glenview Drive on 
the west, Illinois Route 13 and access road 
to Murdale Shopping Center on the north, 
and by Texaco Service Station and residences 
on the north, approximately 308 feet on the 
east, 525 feet on the south, 420 feet on the 
west and with an irregular boundary on the 
north, a total area of approximately 191,100 
square feet. The exact legal description of 
the property shall be determined by the 
Postmaster General, without cost to the city 
of Carbondale, Illinois. Such conveyance 
shall be made without payment of monetary 
consideration and on condition that such 
property shall be used solely for public park 
purposes, and if It ever ceases to be used 
for such purpose, the title thereto shall revert 
to the United States which shall have the 
right of immediate reentry thereon. 

( d) The Postmaster General of the United 
States Postal Service shall convey to the city 
of New York. New York, all right, title, and 
interest of the United States and such Postal 
Service, in and to the real property (includ- 
ing all Improvements thereon) generally re- 
ferred to as the Morgan Annex, one block 
square between Ninth and Tenth Avenues, 
and Twenty-eighth and Twenty-ninth 
Streets, New York, New York, Such con- 
veyance shall be made without payment of 
monetary consideration and on condition 
that such property shall be used solely for 
publicly assisted housing and related pur- 
poses, and if it ever ceases to be used, for 
such purposes, title thereto shall revert to 
the United States which shall have the right 
of immediate reentry thereon. 


Mr. GRAY (during the reading) . Mr. 
Chairman, I ask unanimous consent that 
section 7 be considered as read, printed 
in. the Record, and open to amendment 
at any point. 

The CHAIRMAN. Is there objection, to 
the request of the gentleman from 
Illinois ? 

There was no objection. 

AMENDMENT OFFERED BY MB. CLEVELAND 

Mr. CLEVELAND. Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Cleveland: 
Page 26, line 3, after "Sfec. 7.” strike subsec- 
tions (a) and (b) through and including line 
4 on page 27. 

Renumber succeeding subsections accord- 
ingly. 


(Mr. CLEVELAND asked and was giv- 
en permission to revise and extend his 
remarks.) 

Mr. CLEVELAND. Mr. Chairman, I of- 
fer an amendment to H.R. 10488, as re- 
ported which would strike from the bill 
language which is no longer necessary. 
The subsections I propose to strike calls 
for a transfer of excess Festal Service 


properties to the GCA for disposal pur- 
suant to the Federal Property and Ad- 
ministrative Services Act of 1349, as 
amended. 

Late last year, when the committee was 
considering this bill, I brought to the 
committee's attention what I considered 
to be a very inequitable situation. 
Through its Reorganization Act, the Pos- 
tal Service had become a Government 


corporate 
the tran; 


and had already gained in 


1,200 buildings from GSA. In addition to 
these buildings, new ones were under 
construction by GSA which were de- 
signed to replace some of the older build- 
ings of the 1,200 transferred. Further, 
the Postal Service was to receive these 
new buildings at no cost, all the while 
retaining the buildings which were pro- 
grammed to be replaced. Such buildings 
could then have been sold to the highest 
bidder with all proceeds going to ths 
Postal Service. 

This represented to me a windfall to 
the Postal Service at the taxpayers’ ex- 
pense and one which was not intended 
under the Reorganization Act. I was par- 
ticularly concerned about this practice 
since one community in my own district, 
long desirous of obtaining for school or 
library purposes a postal building about 
to be abandoned for new quarters, sud- 
denly found they were no longer dealing 
with GSA, but with a government cor- 
poration more concerned with the sound 
management of assets than disposition 
of some Government property which had 


been paid for by the taxpayer in the first 
place. 

A survey of similar new postal build- 
ings underway produced those you And 
in section 7(a) of the bill before you. I 
introduced legislation to correct this in- 
equity and the committee modified and 
adopted it. 

Subsequently, the Postal Service saw 
the light and agreed with my position 
and administratively offered these build- 
ings to GSA, who in turn accepted, for 
disposal as surplus under the Federal 
Property and Administrative Services 
Act of 1949, as amended. With the ad- 
ministrative transfer of these buildings, 
sections 7 (a) and (b) of this bill become 
unnecessary and so I offer an amend- 
ment to strike them. 

By consent obtained after we have re- 
turned to full session of the House. I of- 
fer con esponcienee between the Postal 
Service and the General Services Admin- 
istration in support of the fact that these 
subsections are no longer needed. 

(The material referred to follows:) 


BUILDINGS DESCRIBED IN H.R. 10488 .AS REPORTED 


Status of new building 


Funded, 

Estimated Under contract to 

Bill identity and location cost constiuction be awarded Notes 


ll'.Sainl Martinville, La. 

(2) Commerce, Tex 

(3) Keene, N.H 

(4) Vilie Platte, La 

(5) West Palm Beach, Fla 

(t) Mansfield, Ohio 

(7) Midland, Tex 

(8) Augusta, Ga 


(i) Occupied. 

*1,601000 X. Open May 1972. 

408, OOO Now occupied. 

8, 400.000 X Open July 1972. 

7,306 600 X Coen December 1972. 

4, 80S. 000 X Open August 1973. 

5,000,000 X t 


r Wifi be acquired by Post Office, and constructed by Corps of Erjpoeers. 
i Acquired by Post Office, and constructed by Corps of Engineers. 


Senior Assistant Postmaster 
General. 

Mail Processing Group, 
Washington, D.C. , November 8, 1972. 
Hon. Robert L. Kunzig, 

Administrator, General Services Administra- 
tion, Washington, D.C. 

Dear Mr. Kunzig: Some of tlie buildings 
transferred to the Postal Service on July 1. 
1971 bad been programmed, since before en- 
actment of the Postal Reorganization Act. 
for donation upon completion of planned and 
approved new mulii-occupancy Federal of- 
fice buildings and Post Office buildings for 
use in the States wherein they are located 
for purposes of education, public health, park 
and recreation, historic monument, or other 
purposes, pursuant to the provisions of the 
Federal Property and Administrative Serv- 
ices Act of 1949, as amended, and related stat- 
utes. Such buildings were not required by 
the Postal Service except as temporary quar- 
tern pending completion and occupancy of 
plumed new space. In addition, the Postal 
Sendee has a postal facility site which has 
become excess to tire Postal Service needs 
due to the acquisition of a pro erabie site. 

Accordingly, the Postal Service has deter- 
mined that the following properties ore ex- 
cess to the needs of the Postal Service: 

Carbondale, Illinois, postal facility site, 
Northeast corner of Old West Main Street 
and Glenview Drive, Carbondale, Illinois, 
consisting cf approximately 191.900 square 
feet. 


Mansfield, Ohio. Post Office, 53 West Fcurid 
Street, Mansfield. Ohio. 

Midland, Texas. Post Office, 114 North 
Loraino Street, Midland, Texas, 

Saint Martinville, Louisiana, Post Office. 
South Main and East Port Street, Saint MV.r- 
tinville, Louisiana. 

Vilie Platte, Louisiana, Post Office, 230 
West Main. Street, Vilie Platte, Louisiana. 

West Palm Beach, Florida, Post Office, 400 
South Olive Avenue, West Palm Beach, Flor- 
ida. 

These a are hereby offered for im- 
mediate i to tiie - •■'a. es 

AcminisUiv. -:i . r dtspes?.! . > S'lrpiu ,.- .p- 
ercy in a . vrcuire with •■■it ptovis. of 
the Federal Pr. perry ar.d A:.'-. 

Services Act of 1949 anti related . 

General Services Administration agrees to 
permit the Postal Service to continue to 
occupy the space the Postal Service presently 
occupies in each building until such time 
as the Postal Service moves into replacement 
space in each respective location, ’ihe Postal 
Service shall beer ail costs and expenses, oi 
these properties so long us tnev are occupied 
by the Pc«tal Sir, ice. The Geneva! s 

Administration turther agrees lo r>v. >>:■:: \.o 
the Pot-.i-l .Service the net proceeds, if an-.*, 
received item tiie disposal of these proper-' 
ties. 

If this transfer is acceptable to you, please 
so indicate by signing at the foot of this 
letter. 

Respectfully, 

H. P. F.vucur. 


Commerce, Texas, Post Office, 1210 Park Accepted: 

Street, Commerce, Texas. Robert L. Kunzig, 

Keene. New Hampshire, Post Office, 34 West Administrator, General Services Ad- 

! aQQQmm h©M^DP86-OO244RO&04©0<0&OO37-8 
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Senior Assistant Postmaster 
General, Mail Processing Group, 
Washington, DC., November 8, 1971. 
Hon. Robert L. Kunzig, 

Administrator, General Services Administra- 
tion, Washington, DC. 

Dear Mr. Kunzig: This refers to your 
October 28 letter to Mr. Blount concerning 
the Postal Service's request for the transfer 
to the Postal Service, without reimburse- 
ment, of a portion of the Federal Center In 
Bell. California, find also to the several 
earlier letters written to the Postal Service 
by the Public Buildings Service requesting 
the transfer to GSA, without reimbursement, 
of buildings destined to be vacated by the 
Postal Service upon completion of new- 
postal facilities in specified locations. 

In your October 28 letter, you indicated 
that you would recommend the reimburse- 
ment-free transfer of the Bell property to 
the Postal Service if a mutual understanding 
were reached that, in return for transfer of 
the Bell property, the Postal Service would 
transfer to GSA excess properties in the 
Postal Service inventory which would he 
equal in value to that of the Bell property. 
You stated that GSA has continuing needs 
for these properties, either for dirct assign- 
ment to Federal agencies or as a medium of 
exchange for other properties. 

The Postal Service has determined that 
the following properties are excess to the 
needs of the Postal Service; 

Augusta, Georgia, Post Office — court 
House, East Ford Street, Augusta, Georgia. 

Miami, Florida, Post Office — Court House, 
300 N.E. First Avenue, Miami, Florida. 

Rock Hill, South Carolina, Post Office — 
Customs House, 201 East Main Street, Rock 
Hill. South Carolina. 

These properties are hereby offered for im- 
mediate transfer to the General Services Ad- 
ministration. The General Services Admin- 
istration agrees to permit the Postal Service 
to continue to occupy the space the Postal 
Service presently occupies in each building 
until such time as the Postal Service moves 
into replacement space m each respective 
location. The Post il Service shall bear ail 
costs and expenses of these properties an long 
as they are occupied by the Postal Service. 
Hie General Services Administration further 
agrees to recommend to the Office of Manage- 
ment and Budget that the appraised fair 
market value at the time of transfer of the 
properties transferred pursuant to this agree- 
ment be allowed as a credit to the Postal 
Service against any reimbursement that may 
be required from the Postal Service in return 
for any lands or buildings transferred to the 
Postal Service under 39 U.S.C. I 2002(d). 

If this transfer is acceptable to you, please 
so indicate by signing at the foot of this 
letter. 

Respectfully, 

H. F. Faught. 

Accepted: 

Robert L. Kunzig, 
Administrator, General 
Services Administration. 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield? 

Mr. CLEVELAND, I yield to the gentle- 
man from Illinois. 

Mr. GRAY. Mr. Chairman, what we 
were doing legislatively here has been 
handled administratively, and we accept 
the amendment offered by die gentle- 
man from New Hampshire (Mr. Cleve- 
land) on this side. 

Mr. CLEVELAND. I thank the gentle- 
man. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from New Hampshire (Mr. Cleveland), 


AMENDMENT OFFERED BY MR. UT> AM. 

Mr. UDALL. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Beall: On page 
27, beginning with line 24, strike out aS of 
subsection (d) of section 7 down through 
line 11 on page 28 and insert In lieu thereof 
the following: 

"(dull The United States Postal Service 
shall grant to the City of New York, without 
reimbursement, air rights for public housing 
purposes above the postal facility to be con- 
sirueled on the real property bounded by 
Twenty-eighth and Twenty-ninth Streets, 
Ninth and Tenth Avenues, in tiie City of Now 
York (the Morgan Annex site), such facSity 
to be designed and constructed in such man- 
ner as to permit the building by the City 
of New York of a high-rise residential tower 
thereon, provided that — • 

“(At The City or New York shall grant 
to the Postal Service without reimbursement 
exclusive use of Twenty-ninth Street, be- 
tween Ninth and Tenth Avenues in the City 
of New York, such use to be irrevocable un- 
less the Postal Service sells, leases, or other- 
wise disposes of the Morgan Annex site; ind 

"(B) The City of New York shall «free 
to reimburse the Postal Service for the addi- 
tional cost of designing and constructing use 
foundations of its facility so as to render 
them capable of supporting a residential 
tower above the facility, and shall Issue any 
permits, licenses, easements and other au- 
thorizations which may be necessary or in- 
cident to the construction of the postil 
facility. 

-(2) If within 24 months after the City 
of New York has compiled with the provi- 
sions of paragraphs (A) and (B) of subsec- 
tion (d) (1) of this section, the United State; 
Postal Service lias not awarded a contract 
for the construction of its facility, the Postal 
Service shall convey to the City of New York, 
without reimbursement, all right, title and 
interest in and to the above-described real 
property. Such conveyance shall be made ost 
the condition that such property shall b? 
used solely for public housing purposes, ar.d 
if public housing is not constructed on the 
property within five years after title Is con- 
veyed to the City of New York or If there- 
after the property ever ceases to be used 
for such purposes, title thereto shall revej c 
to the Postal Service, which shall have tie 
right of Immediate reentry thereon." 

Mr. UDALL (during the reading! . Mr. 
Chairman, I ask unanimous consent that 
the amendment be considered as read 
and printed in the Record. 

The CHAIRMAN. Is there objection to 
the request of the gentleman from 
Arizona? 

There was no objection. 

(Mr. UDALL asked and was given per- 
mission to revise and extend his re- 
marks.) 

Mr. UDALL. Mr. Chairman, the US. 
Postal Service owns a square block in 
Manhattan called the Morgan Annex 
site. This property was acquired in 1363 
for the purpose of building a major nev 
postal i.icihty. There has been a good 
deal of controversy about the use of this 
site. The city of New York now wants it 
for a low-income public housing develop- 
ment. 

In the bill as reported by the commit- 
tee this square block of very expensive 
land is given to the city of New York, 
without any reimbursement, for use as a 
public housing facility. 

The Postal Service still wants to buM 


for a four-story major vehicle mainte- 
nance facility. 

So that we have this conflict: The 
Postal Department wants to use it for 
postal facilities, and the committee has 
said to give the land to the city of New 
York, and have a public housing project 
erected. 

The amendment I am offering is a com- 
promise. It would permit the Postal Serv- 
ice to build on the lower four stories a 
major vehicle maintenance facility. But 
it would give air rights to the city of 
New York so that a high-rise public hous- 
ing project could be built on top of the 
postal facility. 

There would be no reimbursement 
whatever by the city of New York except 
that the amendment would require the 
city to pay the cost of the additional 
foundations because it would need larger 
and heavier foundations if the rir r- this 
were to be used for a housing facility on 
top of the post office facility It is esti- 
mated the extra expense would be shout 
$2.7 million in costs to the city of New 
York. Other than that, they would get 
for nothing these very expensive air 
rights for this housing protest. 

So, as I say, this is a compromise which 
would permit substantial help to the city 
of New' York in this public housing proj- 
ect, and still permit the Pont Office De- 
partment to build their facility on the 
land it now owns, 

Mr. HENDERSON. Mr. Chairman, will 
the gentleman yield? 

Mr. UDALL, I am happy to yield to the 
gentleman from North Carolina. 

Mr. HENDERSON. Mr. Chairman. I 
want to commend the gentleman from 
Arizona for offering the amend'; j, 
which, os the gentleman says, is a com- 
promise between the two Jc-.iiiw, i ' 
lieve this is fair and reasonable ' • to 
the city of New York t<> n.c-e.; tV 
and to protect the intent of the Conmivs 
in the creation of the Postal Sens e uv 
giving them the proper ownership to all 
of the property, and yet at the same rune 
accommodating the needs of the city of 
New York. 

I am indeed happy to join with my col- 
league, the gentleman from Arizona, in 
urging support for his amendment. 

Mr. UDALL. Mr. Chairman, I thank 
the gentleman for his remarks. 

Mr. GRAY. Mr. Chairman, I rise In 
opposition to the amendment. 

Mr. Chairman. I am always reluctant 
to oppose the ranking member of the 
great House Committee on Post Office 
and Civil Service, my friend Mr. Udall. 
in offering this amendment, Tut if I 
were to coin an old phrase. I would have 
to say that the chickens are now com- 
ing home to roost. How many of us 
stood here in the veil an*; U 1 
against giving away con-r.v.:«icu. .1 .. . 
thority for this so-called - .ff y x : - 
to run the Post Office Department ■; 
see fit? 

Let me tell you what happened iti 
New York in the district of the gentle- 
women from New York t Mr;;. Aez-.-o ■ . 
We took our subcommittee up there and 
held public hearings on tills matter so 
I am completely familiar with it. What 
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ment said to over 300 citizens in Man- 
hattan, “We are going to displace you 
from your homes. We are going to get 
rid of 33 business establishments in or- 
der to build an annex to the Morgan 
Street Station project in New York 
City.” 

After putting these low-income people 
out of their homes — over 300 of them — 
and after displacing over 30 business en- 
terprises, they then abandoned the proj- 
ect and went over to Secaucus, N.J, — 
and the gentleman from Iowa who is 
sitting here knows about that project. 
If you want to talk about boondog- 
gling — that is it. They now have esca- 
lated that project up to approximately 
$200 million. They could have built a 
postal facility handling all foreign mail 
and other postal operations in New York 
City for about $50 million. But no — they 
did not want tc do that. They went to 
New Jersey, as I said, and spent about 
a quarter of a billion dollars of the tax- 
payers’ money in a swamp. 

Now they want to hang on to the old 
site. 


The committee bill before you says that 
since we displaced the low income peo- 
ple, we ought now to give them the land 
back for public housing. That is what the 
bill does. 

But the amendment offered by the gen- 
tleman from Arizona says no, we do not 
want to do that. We want to go ahead 
and build another garage for the post 
office and then allow the public housing 
to be used over the air rights so they will 
have air the fumes coming from those 
trucks that will be so bad and with all 
the noise front the garage. 

My friends, we had people testify that 
some of these people have been displaced 
in Manhattan in New York City — 16 to 
18 of them are living in one and two room 
apartments because they cannot find de- 
cent housing. 

That is what we did when we gave 
away the congressional control of the 
Postal Service. 

Now here I find my very good friend, 
the distinguished gentleman from Ari- 
zona, offering the last straw trying to 
break the back of the low income people 
in New York, and saying OK we took 
this away from you, but we are not going 
to give it back. For God’s sake and for 
humanities’ sake, I ask you to vote down 
this amendment. Give these low income 
people of New York City their land back 
that we took from them and which we 
did not use. 

Mrs. ABZUG. Mr. Chairman, I move to 
strike the last word. 

The Morgan Annex property was ac- 
quired to build the Morgan Annex Post 
Office nearly 3 years ago. The gentle- 
man from Illinois (Mr. Gray.) has indi- 
cated what the extensive hearings re- 
vealed — dislocation for tenants and for 
businesses, and loss of income to the 
city of New York. 

There were statements made time and • 
time again — not only before the Com- 
mittees on Public Works and Post Office, 
before and during the time I have been 
a Member of Congress — but to officials of 
the New York City Housing and De- 
velopment Administration and the mayor 


of New Yor 
declared excel 


facility had been constructed in Secau- 
cus, NJ. 

Two hundred million dollars of the 
taxpayers' money has been spent to build 
this New Jersey Post Office bulk facility. 
All this time, the Post Office authorities 
were saying that as soon as the New Jer- 
sey facility was built the Morgan Annex 
land, where they originally intended to 
have the facility, would become excess 
and would be returned to the city of New 
York as a site for much-needed housing. 
Before the Post Office took over this 
land, there was housing on it. That 
housing was torn down by them, and 
many poor and working people were 
compelled to relocate. 

When the Post Office became an in- 
dependent corporation, it decided that 
the Morgan Annex site was valuable land 
which would be able to produce a profit. 
So, postal officials suddenly decided that 
they had to park trucks there. They 
are asking to park trucks instead of al- 
lowing the land to be used for desper- 
ately needed housing. One thousand 
units of low and moderate income hous- 
ing can be built on this site, but, no, 
the Post Office needs it to park trucks. 

The Postal Service proposed a four- 
story VMF, two floors above ground and 
two below, with walls and foundations 
sufficiently reinforced to allow construc- 
tion of 20 stories of housing above the 
garage. For the reinforcement, the Postal 
Service would require $2.7 million from 
the city of New York. 

This proposal was met with virtu- 
ally unanimous disapproval from city 
officials. The Economic Development 
Administration, the Housing and De- 
velopment Administration, the City 
Planning Commission and the Depart- 
ment of Air resources. 

Senator Jacob Javxts expressed con- 
cern and telegrams from Borough Pres- 
ident Percy E. Sutton and from Com- 
munity Planning Board No. 4, located 
in the Chelsea neighborhood, were also 
sent. 

These individuals and organizations 
gave the following reasons for concern: 

The site was promised repeatedly for 
housing. 

The area is residential and so zoned 
as to forbid such a facility as the Postal 
Service proposes. It is, however, zoned 
for housing. 

No explanation has been given as to 
why the Secaucus facility will not re- 
move the trucks from Manhattan as 
promised. 

Trucks of such number and size are 
a health and safety hazard to residents 
of the surrounding neighborhood. 

Pollution from the trucks will severely 
damage air quality levels In mid-Man- 
hattan, according to deputy director of 
the department of air resources of the 
city of New York. 

Traffic patterns in the area would be 
disrupted and gross congestion would 
increase in the already crowded gannent 
district. 

In response to these objections, Senior 
Assistant Postmaster General H. F. 
Faught, testifying before the Subcom- 
mittee on Postal Facilities and Mail on 


June of 1970 and July of 1971 were "un- 
fortunate” since they did not tally with 
the results of a subsequent study of 
Postal Service future needs. No further 
defense of the shattered agreements was 
made. 

Mr. Faught further declared that the 
Army Corps of Engineers feasibility 
study of the Morgan Annex site as pro- 
jected by the Postal Service — with hous- 
ing over the truck facility — would deal 
more fully with the questions of traffic 
hazard and congestion, zoning, and rein- 
forcement and insulation costs. As 
planned, he said, traffic clanger would be 
reduced by provision of separate en- 
trances for people and for trucks on op- 
posite sides of the building. 

Mr. Faught stated that in his own per- 
sonal experience, the sentiment of Chel- 
sea community residents was favorable 
to the proposal. This was despite the fact 
that community opposition to anything 
but housing on the site was expressed in 
strong terms earlier in the year in tele- 
grams, letters, and public demonstrations 
at the May 14 hearing. 

The most telling objection to the pres- 
ence of the Postal Service at Morgan 
Annex, however, is that an eminently 
satisfactory alternative site for the 
needed truck facility is available nearby. 
It is a full block, half owned by the city 
and half by the Sharp Development 
Corp., at 30th Street and 12th Avenue. It 
possesses all the advantages the Postal 
Service cites for Morgan Annex: A lower 
Manhattan location, available space, and 
reasonable financing In addition, the site 
would not interfere with existing traffic 
patterns, would not disrupt a residen- 
tial area and would aid in revitalizing 
the 12th Avenue area for commerce. 

However, the Post Office initially gave 
the Sharp site only cursory-attention and 
dismissed it as financially unworkable on 
grounds a VMF there would cost $73.5 
million while the same facility at the 
Morgan site would cost only $3.1 mil- 
lion — a $58 million difference. The Sharp 
site was not even included in the feasi- 
bility study the Postal Service commis- 
sioned from the Army Corps of Engi- 
neers. 

However, a General Accounting Office 
report commissioned by Congress' woman 
Abzug revealed that the Postal Service s 
cost analysis had been prepared from 
preliminary data in 1 day. It further 
showed that according to standard C. AO 
accounting methods, the cost differential 
between the two sites was not $88 million 
but only $2.1 million. 

The Sharp Development Corp.. work- 
ing with the New York Economic Devel- 
opment Administration, has since made 
another offer to the Postal Service that 
v c-uid provide rite full block and vetfio 
even less cosily, thus tipping the eco- 
nomic balance in favor of the Sharp 
site. 

Senator Javits and Senator Buckley, 
my friends on the other side of the aisle, 
have been working with me in proving to 
the Post Office that this alternate site is 
a place where trucks can be parked with- 
out creating traffic congestion, without 
creating noise pollution, without depriv- 
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by the city and includes concessions 
which would make it a cheaper facility 
than the one they now seek to build in 
the Morgan area. At Morgan, the Post 
Office would not only have to pay more 
but would be depriving people of decent 
low- and moderate-income housing. 

There is no justification for the Post 
Office to take the Morgan Annex land for 
the parking of trucks when there is an 
alternate site available at a lower cost. 

Has tiie Post Office something else in 
mind? This is a square city block which 
might be a very valuable piece of prop- 
erty and which could make it appear that 
the Post Office is in the black instead of 
in the red. Is it going to be utilised for 
the purpose of being sold rather than for 
the purpose they claim here? 

There is unanimous disapproval from 
the people and authorities of the city of 
New York for the Postal Service proposal. 
Additionally, it seems incredible that the 
city Is now being asked to pay $3 million 
for the site. That is, the Postal Service 
says it must have $2.7 million from the 
city in order to strengthen the founda- 
tions of its truck facility so that they 
will support housing. From the city's 
point of view this is the same as being 
asked to pay the Postal Service that 
money for the land. And if that were to 
happen, the cost of each apartment 
would increase by at least 33,000. That is 
not the land cost for low- or moderate- 
income housing; that much money goes 
for luxury housing sites. It means the 
city could never build low- and moder- 
ate-income housing on the facility. We 
have a crying need for housing in that 
area, and for low- and moderate-income 
housing especially. We have been de- 
prived of this housing by the Post Office 
for no reason. 

Postal authorities now tell us they must 
have millions of dollars in compensation 
-- for the land. First, they ignore the com- 
mitment they made to provide the land 
at no cost, during the time that that sort 
of action was commonplace. The Postal 
Service should have fulfilled its commit- 
ments when those commitments were 
made. It is unthinkable that now the 
city should reward them for breaking 
those promises. In addition, the Post Of- 
fice has been incredibly compensated al- 
ready by being granted the Secaucus, 
N.J., facility — where it has spent $200 
million in public money. What has the 
city received in return? Nothing — no 
land, no revenues, just hardship and 
broken promises. 

It goes against any human logic to pay 
the Post Office for its shattered com- 
mitments. for the suffering of those peo- 
ple who were displaced without cause and 
for the continual uncertainty the city lias 
experienced because of. the Postal Serv- 
ice's baa faith. 

There are those who will say that we 
must be practical, that money is money, 
that the city has no right to get some- 
thing for nothing. Blit let us also con- 
skier the precedent such an action would 
set. If we now reward the Postal Service 
for breaking its word, what faith can we 


We understand the need for the mails 
to continue. We are prepared to see that 
the trucks deliver the maii. We have gone 
out of our way, working with Senator 
j.vvits aiid Senator Buckley, to create 
a facility where these trucks can be 
housed. A letter has been sent by both 
Senator Javits and Senator Buckley 
and my office to the Board of Governors 
of the Postal Service, which has not yet 
acted on the truck facility proposal for 
the Morgan site. 

I make a fervent, plea to the House that 
there be an opportunity for us to hare 
this housing, of which the people of the 
city of New York have Ion gbeen deprived, 
and I urge that this amendment be de- 
feated. 

AMENDMENT OFFERED BY MR. GROSS TO TKE 
AMENDMENT OFFERED BY MR. TJDALL 

Mr. GROSS. Mr. Chairman, I offer an 
amendment r.o the amendment. 

The Clerk lead as follows; 

Amendment offered by Mr. Gross to tine 
amendment offered by Mr. Udall: on page 2, 
line 6, strike out the words "without reim- 
bursement" and insert in lieu thereof the fol- 
lowing "at the fair market value”. 

(Mr, GROSS asked and was given per- 
mission to revise and extend his re- 
marks.) 

Mr. GROSS. Mr. Chairman, let me 
read the second paragraph of the 
amendment offered by the gentleman 
from Arizona (Mr. Udall). It states: 

If within 2-1 months after the City of New 
York has complied with the provisions c-f 
paragraphs i») and ib,i of subsection idHf} 
of this section, the United States Fosr-tf 
Service has not awarded a contract for fch* 
construction of its facility, the Postal St Tr- 
ice shall convey to the City of New Yvrk 
wit hour reimb i u'sement — 

Witho u t reinibursemen t — 
of the right, title and Interest to the above- 
described real property, 

And so forth. My amendment worM 
merely strike out, “without relmbuis»- 
ment” and insert the words “at the till 
market value.’’ 

Members of the House, we are dealiag 
with a fan market value, I am told,, of 
approximately $7 million. This is asset 
exactly chicken feed. It may be esen 
higher than $7 million, but It is at lenst 
that much. 

If the Udall amendment is adopted 
and for some reason the Post Office De- 
partment docs not come to terms with 
the city of New York in 24 months or tine 
city does not perform in 5 years, fids 
property could go as a gift to the city of 
New York. 

I have always contended in the Horr-e 
of Representatives that there should be 
the fair market value for any land that 
is disposed of by the Federal Govern- 
ment unless that land was a gut to the 
Government in the first- place. 

Moreover, the Postal Service in this 
instance, if and when it should turn this 
property over to the city of New York 
as a gift, would be relinquishing 57 mil- 
lion in capiial assets. Let me point -out 
that to replace those capital assets would 
contribute to the necessity for an in- 
crease in postal rates, and I am sot 


have in future Postal Service promises? 

I Is not the strength of an agreement the 

sider the human consequences. eluded, any part of a rate increase to 


give New York $7 million worth of 
property. 

Mr. BOW. Mr, Chairman, will the gen- 
tleman yield? 

Mr. GROSS. I yield to the gentleman 
from Ohio. 

Mr. BOW. Mr. Chairman, I unders) and 
that on this property there would be 
built a 1,000-unit, high-rise apartment. 
Does the gentleman know who is going 
to pay Cor it? 

Mr. GROSS. I clo not know who is 
going to pay for it, but I suspect: the 
money will come from the usual source. 

Mr. BOW. As I understand, this is pub- 
lic housing under 23G, and the Federal 
Government will pay for it, and in addi- 
tion to the $7 million, the land we are 
providing now, for the building of a 
1,000-unit high-rise. 

Mr. GROSS. I think the city of New 
York, if it does obtain title to this prop- 
erty, ought to pay for it just as other 
States and municipalities would have to 
do. 

Mr. UDALL. Mr. Chairman, will the 
gentleman yield? 

Mr. GROSS. I yield to the gentleman 

from Arizona. 

Mr. UDALL. To my regret, I cannot 
support the gentleman's amenim-m t to 
my amendment, but it does pmpc.ut me 
compromise in the nature of the . i- 
ment I offered. We are :,r. hut »w;.v 
air rights and the public kind the red- 
eral Government bour ne and p: *: do- >n 
order that this public heuss-.g cm bo 
built upon it. I simply suggest my era;' em- 
inent was a very generous com, 
offered to the people of the city oi New 
York, I thought. 

Mr. GRAY. Mr. Chairman. I rise in op- 
position to the an; net, .a. a ; . . 
ment. I flunk son. i.--: -. - ■ 
looked. Tiie P: . . t •• ■. ■ i 

this property and d. :.->-.oa. we 
income people. Most o, hp.-m d.u nr-- cv u 
their property. In moat ca rs, in;— - w 

no relocation costs. The Co: ri .-r. , :d 

not use that property lor tiie pu.mves 
intended. Do we not owe those am- 
ple something in the way of providing 
public housing for them? That is num- 
ber one. 


No. 2, we paid only 33 million when 
we took it. There have been no improve- 
ments made on it. How can it now be 
worth $7 million? 

Third, the public housing, as the gen- 
tleman from Ohio has pointed our. is 
subsidized by the Federal Government. 
This committee bill does not author! -re 
the cons traction of high-rise housing. It- 
merely says when the low rent housing 
is built, it will be built on that sue. 

This does not constitute any true oi 
housing authorization. I sviint to uume k 
perfectly clear. 


But in equity, do we owe those fie 
something? We kicked them oil a fir 

property and did not use it for tiie pur- 
pose intended. That is what tiie commit- 
tee bill says. We say they can have it 
back, but when they van: ;o Inula lie 
housing, it will be built there. It cam-: 
be taken by the city of New York and sold 
and the money put in its coffers. It is 
^casing for those 
nft Government. 
So I simply suggest we vote down tiie 
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amendment to the amendment and the 
amendment. 

Mr. WYDLER. Mr. Chairman, will the 
gentleman yield? 

Mr. GRAY. I yield to the gentleman 
from New York. 

Mr. WYDLER. Mr. Chairman, there 
is one thing I do not understand about 
this whole proposition, which is why we 
are handling this particular matter in 
such a unique fashion. We have laws 
which apply to all surplus Government 
property matters and which are applied 
throughout the country to dispose of 
property the Government no longer 
needs. 

There are surplus property disposal 
cedures where in the normal course of 
events the city would get an opportunity 
to acquire the property. Here we are leg- 
islating a special rule for this one parcel 
of land, and I do not understand why. 

Mr. GRAY. I am delighted to answer, 
in two parts. 

No 1, it was our committee which au- 
thorized the taking of that property in 
the first place, in 1966. We were deceived 
by the Postal Service. They did not use 
it for the purposes intended. We gave 
them the authority, and they went over 
to New r Jersey, and instead of spending 
the $50 million authorized they went over 
and bought additional land at the ex- 
pense of the taxpayers, and spent a quar- 
ter billion dollars. 

No. 2, as I said earlier, we gave away 
the committee's authority. We would not 
be here today if we had not given away 
that authority. 

That is water down the stream. We 
are back here, because the Postal Serv- 
ice administratively usurpted the prerog- 
atives of this committee. 

Mr. WYDLER, The point is that we 
are trying, it seems to me, to punish the 
Postal authority for not doing what we 
wanted them to do, but we are not really 
punishing them much at all. We are 
really going to punish the whole Federal 
establishment by making this particular 
site available for other needs of the Fed- 
eral Government, which might very well 
exist and be valid. 

What I say is that we have established 
Government procedures for the disposing 
of surplus Federal property. That is sup- 
posed to give the Federal Government 
an opportuntiy to use it, for what it 
needs, and the localities an opportunity 
to acquire it if it is surplus to the Gov- 
ernment needs. 

In this particular case we look at a 
particular piece of property and say that 
we are going to legislate it into the hands 
of one particular person. 

Mr. GRAY. I want to make clear to 
my friend from New York that the sur- 
plus Property Act does not now apply to 
this private corporation downtown. We 
gave away that authority. We have no 
control under the Surplus Property Act. 
There is no criterion for this. We have to 
legislate it. 

Mr. KOCH. Mr. Chairman, I move to 
strike the last word. 


Just a block away from my district, and 
I have worked with the tenants in this 
area and I know the site well. 

It is in an arek called Chelsea. It is a 
marvelous integrated area of low, mod- 
erate, middle, and “posh” housing. 

It is an area which suffered tremen- 
dously when this particular site was 
taken by the Post Office. If it had been 
used for the purpose intended — while we 
did not think the Post Office should actu- 
ally use a site in that particular area — so 
be it, if they had built the building we 
would have accepted it. But they did 
not do that. People were thrown off their 
property. The area suffered. 

Now we find the Post Office has de- 
cided they really cannot use the prop- 
erty. It is going to build elsewhere. We 
applaud that decision. 

The community went to work with the 
mayor and with the low-income housing 
authority and with all the people there. 
I know, for I worked very closely with 
them. They w r ent to work to get housing 
built. 

I do not have to tell the Members how 
desperate the housing situation is, and 
not just in that particular area, though 
it is an area which requires housing 
desperately. In the whole city of New 
York we have slums that are just not 
describable, where people are living in 
rat-infested apartments. 

Apartments could be built on this site. 
But if wc tack on an expense of, let us 
say, $7 million, which the gentleman 
from Iowa suggests, as the fair market 
value, if we add an expenditure for this 
property which could only, under the 
committee bill, be used to erect low- 
income housing, we are going to make 
the low'-income housing impossible to 
build. 

That is the problem. There are limi- 
tations on low- and moderate-income 
costs. I serve on the Banking and Cur- 
rency Committee out of winch low-in- 
come and moderate-income housing 
comes. There are limitations on what ex- 
penses can be entailed hr building low- 
and moderate-income housing. The 
building costs in New York have become 
very high. There are a host of reasons, 
one of which includes the cost of the 
land. 

What we are asking you to do with 
this particular piece of property, and 
what we are asking you to do for the 
city of New York, is something that we 
do not ask for very often, but is what you 
do so often in your own districts. If there 
are rivers to be channeled, the Congress 
proved the money for it. If there are 
farm subsidies that are required in order 
to help you with your crops, you do not 
have any hesitation to come here and 
ask for and get them. Well, we do not 
grow crops or channel rivers, but we have 
people to house. We are asking you to do 
a certain amount of equity. The Public 
Works Committee did equity, and I hope 
you will support the bill. 

Mr. GROSS. Will the gentleman yield? 

Mr. KOCH. Of course. I am delighted 


York ought not' to pay the fair market 
value for this land? On top of that New 
York will be getting a 235 low-income 
housing unit to get these people above 
the rats you are talking about. 

Mr. KOCH. The gentleman is incor- 
rect when he refers to 236 money in this 
bill. There is no housing money in the 
bill. 

Mr, GROSS. Will the gentleman yield 
further? 

Mr. KOCH, I decline to yield further. 

What I said to the gentleman and the 
Members of the House is we have a cry- 
ing need for housing in the city of New 
York. We cannot build it because, for 
one thing, the 236 money and the low- 
income money is not available, and when 
it is available the costs of the property 
on which the structures have to be built 
are too high for us to build low- and mod- 
erate-income housing. We are asking you 
to do for us what you do so often for 
your own district’s needs — give us a 

Mr. RUTH. Will the gentleman yield? 

Mr. KOCH. I am happy to yield to the 
gentleman. 

Mr. RUTH. Will the gentleman ex- 
plain to me why you put low-income 
housing on a $7 million piece of prop- 
erty? 

Mr. KOCH. Why we what? 

Mr. RUTH, Why would you put it on a 
$7 million piece of property? 

Mr. KOCH. I will explain to you why 
it is. In the city of New York we have 
problems where property that you would 
not consider desirable because of its lo- 
cution costs a lot of money. The island 
of Manhattan is a very small place. Every 
piece of real property is very expensive. 
We do not want the island of Mania. ;- 
tan to be a place just for the very rich. 
We think we have a successful island 
because it has low-income people and 
moderate-income people and middle- 
income and posh people, and we do not 
want to change that. 

Mr. BRASCO. Mr. Chairman, I move 
to strike the requisite number of words. 

Mr. Chairman, I rise in support of the 
committee bill and against the two pend- 
ing amendments. 

Let me say this: when this proposition 
was brought to the attention of the Com- 
mittee on Post Office and Civil Service the 
committee decided that we should turn 
the matter over to Congressman Nix. the 
chairman of the Subcommittee on Postal 
Facilities. He held some independent 
hearings in connection with this very 
matter before the committee. 

Interestingly enough — and I am sure 
It was pointed out before — as late as No- 
vember 1971 Mr. Reynolds, the congress 
sional liaison officer ol the Postal Scr. ice. 
indicated that there would be no reec for 
this particular facility and its uses a;-, it 
relates to the Postal Service organization. 
Thereafter he flip-flopped and changed 
his mind, after the city of New York 
made preparations to use this land for 
low-income and moderate-income hous- 
ing. 


Mr. Chairman, I rise in support of to yield- Also and Interestingly enough, as a re- 

the committee bill and in opposition to Mr. GROSS. The Federal Government suit of the hearings Mr, Nix had it was 

it is not directly in my district, but it is there and saying that the city of New were declared excess and turned over to 
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local governments in separate letters 
dated November 8, 1971. 

And, as a result, postal facilities were 
turned over to local governments located 
in Augusta, Ga.; Miami, Fla.; Rock Hill, 
S.C.; Carbondale, 111.; Commerce, Tex.; 
Keene, N.H.; Mansfield, Ohio; Midland, 
Tex.; Saint Martinville, La.; Ville Platte, 
La., and West Palm Beach, Fla. 

Now, after all of these facilities were 
turned over to those local governments, 
we are only asking that the same kind of 
consideration be given to the city of New 
York in order for it to cope with a very 
critical problem. The need for housing. 

I am not here, my friends, to recrimi- 
nate with anyone about some of the ob- 
servations that have been made about the 
cost of this property, that in fact that if 
there is low-income housing to be built 
here, the Federal Government would have 
to be involved with the expenditure of 
236 funds. 

Sometimes I think we talk about this 
money as if it were our own money. This 
is taxpayers’ money and we use it as 
Members' of Congress for multi purposes 
all across the land, r have voted for the 
expenditure of taxpayers’ money to be 
used for many purposes such as irriga- 
tion, watersheds, and highways, and, in 
fact, for all types of purposes related 
to the needs of citizens across our coun- 
try. 

The city of New York has taxpayers 
also who contribute to these projects. All 
we are asking for now is some consid- 
eration in tills very same manner. 

I think some day we really have to 
learn to swim together or otherwise we 
will drown together. 

Mr. Chairman, this is a problem that 
we have in New York. I am asking my 
friends to give it their very serious con- 
sideration. 

Mr. WYDLER. Mr. Chairman, will the 
gentleman yield? 

Mr, ERASCO. I am glad to yield to the 
gentleman f com New York. 

Mr. WYDLER. I am very sympathetic 
to what the gentleman has said, but I 
think what you just said supports the 
point I ara trying to make. You are going 
about this particular case in the wrong 
way. Whatever happened with reference 
to the Post Office Department is one 
thing. However, we are not here today 
to talk about one department of the 
Government. We have to consider the en- 
tire Federal Government. These other 
properties that you talk about were not 
turned over to local governments. They 
were turned over to the Administrator of 
the General Services Administration to 
be disposed of according to law and ac- 
cording to their rules and regulations to 
whomever should get it. 

I ogres with the gentleman. I would 
like to see the same thing done with ref- 
erence to this property that we are doing 
with reference to other properties and 
that is turn this property over to the 
GSA to dispose of under the surplus prop- 
erty law and rules and regulations. 

Mr. BRASCO. As the gentleman knows, 
we are talking about the opportune time 
to do something. Those properties, as I 
understand it, went back to the local 


may be a little different. I subscribe to 
what my friend from Illinois indicated, 
the chairman of the subcommittee (Mr. 
Gray) . We threshed this business out 
very thorougMy when we discussed the 
Postal Reorganization Act and he was 
very correct in his observations that he 
made at that time and today in this 
Chamber. 

Mr. BOW. Mr. Chairman, I move to 
strike the requisite number of words. 

(Mr. BOW asked and was given per- 
mission to revise and extend his re- 
marks.) 

Mr, BOW. Mr. Chairman, I rise in sup- 
port of the amendment to the amend- 
ment offered by the gentleman from Iowa 
(Mr. Gross).. 

I would like to make inquiry from the 
distinguished chairman of the subcom- 
mittee as to what is the situation with 
reference to this property. What is going 
to be built on this property? Am I cor- 
rect in the assumption tliat there is a 
1,000-unit high rise housing project go- 
ing to be built on it? 

Mr. GRAY. Mr. Chairman, if the gen- 
tleman will yield, I would say to my dis- 
tinguished friend from Ohio that we do 
not in the legislation now- pending before 
us stipulate what type of building will be 
put there. We merely limit tire use of it 
to public housing through normal chan- 
nels, if such, a project is authorized. We 
merely state that it has to be used for 
the purpose it was primarily used for 
low-income or medium housing when it 
was taken. We want merely to try to have 
equity here. Let us go back to the origi- 
nal use of that property. We are saying 
that we are giving it to them but it has 
got to be used for public housing. How- 
ever, we do not authorize that housing. 
I hope that answers the question. 

Mr. BOW. I thank the gentleman for 
his answer, hut it seems to me very ob- 
vious that its addition to the giving back 
of the piece of property which I am ad- 
vised is worth something over $7 million, 
that if a 1,000-unit high-rise is to be 
built, the information I have is that it 
would be built out of 236 funds. So, ac- 
tually the Federal Government would 
not only lose §7 million, but would be 
called upon to make some payment for 
this 1,000-tinit high-rise. 

Also, the argument has been made 
here that this high-rise is to make a 
place for the displaced people who have 
lost housing. I also find here in the files 
that actually there were 300 families, 
and not 1,000 families, who were dis- 
placed, that you are going to build the 
high-rise for. So it seems to me we 
should give real consideration to the 
amendment offered by tire gentleman 
from Iowa «.Xtr. Gross) and not only- 
find the Federal Government giving 
away 37 million, bat also getting them- 
selves in a position where they are going 
to have to pay for a 1,000-unit high- 
rise, and the cost of that high-rise I do 
not know what it would be — I have no 
idea, but certainly it will run into mil- 
lions and millions of dollars. 

Mr. GRAY, Mr. Chairman, will the 
gentleman yield? 


Mr. GROSS. Mr. Chairman, I thank 
the gentleman for yielding. 

A letter of November 8, 1971. from the 
Post Office Department of the Honorable 
Robert L. Kunzig of the General Services 
Administration, it lists several post of- 
fices that are surplus to the needs of the 
postal service. One of them is in Carbon- 
dale, 111. I suspect the gentleman from 
Illinois (Mr. Gray) understands where 
Carbondale, 111., is, and. that post office is 
going to be disposed of. 

This letter states among other tilings 
that: 

The General Services Administration fur- 
ther agrees to return to the Postal Service 
the net proceeds, if any, received from the 
disposal of these properties. 

So it is the established policy to return 
these proceeds to the Post Office Depart- 
ment rather than dissipate the capital 
assets of the Post Office Department-, and 
then insist that those capital asset* he 
restored through increased postal rates 
that would be loaded on all the citizens 
of the country. 

Mr. BOW. I agree with the gentleman. 
I think he is absolutely right. 

Now I will be happy to yield to the 
gentleman from Illinois. 

Mr. GRAY. Mr. Chairman. I know my 
friend, the gentleman from Iowa iMr. 
Gross) is laboring under the assemptiou 
that this proposed amendment w.il be 
helping the Postal Service, but let me 
remind my friend that in all of the eH:cr» 
alluded to by the gentleman from New 
York a moment ago in the case of New 
York and Carbona-ilc, that ti.e giulk • 
man has just mentioned, that money 
goes to the GSA, and not to the Postal 
Service if any is collected. When tne 
Postal Service rives -that proaevry ro 
GSA. then they kiss it ww. Vv 
Not one c. : a:e whi . .• in 
of the Postal Service, and it will no: have 
any effect upon the postal rates. 

I am sure the gentleman does not 
want to leave the wrong impression wit a 
the House. 

Mr. GROSS. If the gentleman will 
yield further, does the gentleman front 
Illinois deny the authenticity of the let- 
ter which states exactly contrary to 
what the gentleman from Illinois says? 

Mr. GRAY. I do. The Postal Service 
has told us 15 different stories. I can 
show you three letters from Assistant 
Postmaster General Lehne stating they 
are going to give the property back to 
New York City. I held hearings in New 
York, and I talked to the regional direc- 
tor. and I said; 

Are you not going to uphold the promise 
given, by the Assistant Postnnucor General 
to give this property back? 

He said; 

I can't ivnswor that question. 

He took the fifth amendni'm befits e 

our congressional committee. 

Mr. BOW. I think what the gentle- 
man is saying is virtually correct.' if the 
property is sold; that is. nrocer v owned 
by the Post Office Denar uv mt, the 
money will go into the Postal Depart- 
ment, into the private corporation. 


governments. Therefore, this is the op- Mr. BOW.. I will first yield to the gen- These other items that you have in this 

portune ft&bf ©vi&CpROF Ketelfse 2OOO/O@/ l 1 I 4 v '7 l GIA-tRiDP®6^0O244ROO01 t QOO8OQ;3 ; 7-8 urplus ' and 

theory is tne’same, although the vehicle to the gentleman from Illinois. turned over to the GbA, and for that 




H 32*PPr°ved For Rele^e^^l^^^^^OOIOOOSOO^ 


April 19, 1972 


reason that would not happen, but if 
you have property, and it is sold; that is. 
Postal Service property, and it is sold 
for $7 million, that money would go 
into the Post Office Department, and 
would not be money that is taken away, 
as the gentleman has suggested, 
because 

The CHAIRMAN. The time of the 
gentleman from Oliio has expired. 

(By unanimous consent, Mr. Bow was 
allowed to proceed for 1 additional 
minute.) 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield to me for a clarifica- 
tion? 

Mr. BOW. Certainly I will yield to the 
gentleman. 

Mr. GRAY. I would say to my friend, 
the gentleman from Iowa (Mr. Gross) 
that under the Property Disposal Act 
these properties are given by the Post 
Office to the GSA, and the first screen- 
ing is for other Federal agencies to have 
the light to come in and ask for them. 
The second screening is that the cities 
and States have a right to take that 
property for public use such as housing 
needs in that city. 

Now, do you know of any city that is 
offered a site that is not going to take it 
for nothing? So where is the money go- 
ing to come from? 

Mr. BOW. I agree with the gentleman 
that if it is surplus property it goes 
back to the GSA. This has not been 
declared surplus property, it is still Post 
Office property. If it is sold for $7 mil- 
lion, then the money will go back to the 
Post Office Department. 

Mr. GRAY. I have two letters stating 
that they did intend to declare it sur- 
plus. Is not the word of an Assistant 
Postmater General worth anything? 

Mr. RYAN. Mr. Chairman, I rise in 
support of the committee bill and in op- 
position to both the Gross amendment 
and the Udall amendment. 

The gentleman from Illinois (Mr. 
Gray) ' stated very ably the equitable 
case for the committee position. 

Section 7(d) of H.R. 10488 provides 
that the Postmaster General shall con- 
vey to New York City the real property 
known as the Morgan Annex — a square 
block between Ninth and 10 th Avenues, 
and 28th and 29th Streets — without 
monetary consideration and upon condi- 
tion that the real property is used for 
publicly assisted housing. 

The committee adopted this provision 
after very thorough consideration and 
after reviewing the history of the U.S. 
Postal Service's behavior toward the 
Chelsea community. 

This site was acquired and cleared for 
the construction of a postal facility Sev- 
eral hundred families were uprooted and 
displaced from their homes. Then tire 
Postal Service changed its mind and de- 
cided not to build the facility. 

The land lies vacant; the people have 
been scattered; and the community has. 
been disrupted. In an effort to make 
amends, the committee bill would make 
the site available for housing — housing 


people can afford. That is only fair and 
equitable. 

To require New York City to pay the 
fair market value would be to insure that 
low- and moderate-income housing could 
not be built. The cost of the land, in 
addition to escalating construction costs, 
would make it economically unfeasible. 
The effect of adopting the Gross amend- 
ment would be to deprive the local com- 
munity of desperately needed housing. 

It is specious and misleading to argue, 
as the gentleman from Oliio (Mr. Bow) 
did, that the conveyance of this site will 
result in the Federal Government paying 
for 1,000 units of housing which other- 
wise would not be contracted for. 

In the first place, there is no housing 
money authorized or appropriated in this 
bill. 

Second, Federal money in the form of 
annual contributions to local public hous- 
ing agencies and for section 236 interest 
subsidies is allocated by HUD. HUD 
determines how much money is to be 
provided to New York City for new hous- 
ing starts in each fiscal year. 

So whether there are a thousand units 
at this site or a thousand units at an- 
other site, the number of housing units 
will be the same. The committee bill will 
not result in the Federal Government 
financing an additional 1,000 units. How- 
ever, it will provide a site where new 
housing can be built without the dis- 
placement and relocation of people, and 
that is critically important to us in New 
York City where there is a severe short- 
age of decent housing and some 135,000 
families are on the waiting list for public 
housing. 

As far as the Udall amendment is con- 
cerned, the Postal Service has played fast 
and loose with the community on tills is- 
sue for too long. It has not used the site. 
It should not be permitted to use it for 
parking purposes. The community needs 
it for long promised housing. 

Simple justice dictates a return of this 
land to provide housing for the poor peo- 
ple who have been displaced and others 
in the Chelsea community which has al- 
ready suffered through torture for 6 or 
7 years. 

I urge my colleagues to vote down the 
amendments and to support the bill as 
reported out by the committee. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Iowa (Mr. Gross) to the amend- 
ment offered by the gentleman from Ari- 
zona (Mr. Udall) . 

The question was taken; and on a divi- 
sion (demanded by Mr. Gray), there 
W'erc — ayes 39, noes 32. 

TELLER VOTE WITH CI ERKS 

Mrs. ABZUG. Mr. Chairman, I demand 
tellers. 

Tellers were ordered. 

Mrs. ABZUG. Mr. Chairman, I de- 
mand tellers with clerks. 

Tellers with clerks were ordered; end 
the Chairman appointed as tellers Mrs. 
Abzug and Messrs. Gross, Gray, and 
Udall. 

The Committee divided, and the tell- 


[Roll No. 114] 
[Recorded Teller Vote] 
AYES— 196 


Andrews, Ala, 
Andrews, 

N. Dak. 
Archer 
Arends 
Ashbrook 
Baker 
Baring 
Belcher 
Bennett 
Betts 
Bevill 
Biester 
Bow 
Bray 
Brinkley 
Broomfield 
Brotzman 
Brown, Ohio 
Broyhill, N.C. 
Broyhill, Va. 
Burke, Fla. 
Burleson, Tex, 
Burlison, Mo, 
Byrnes, Wis, 
Byron 
Camp 
Carlson. 

Carter 

Cederberg 

Chamberlain 

Chappell 

Clancy 

Clausen, 

Don H. 
Clawson, Del 
Cleveland 
Collier 
Collins, Tex. 
Conte 
Cotter 
Coughlin 
Crane 
Daniel, Va. 
Davis, S.C. 
Davis, Wis. 
Delienback 
Dennis 
Derwinski 
Devine 
Downing 
Duncan 
du Pont 
Edmondson 
Edwards, Ala. 
Erlenbom 
Evans, Colo. 
Fas cell 
Findley 
Fisher 
Flowers 
Flynt 

Ford, Gerald R 

Forsythe 

Frenzel 

Frey 

Fuqua 


Abourezk 

Abzug 

Adams 

Addabbo 

Alexander 

Anderson, 

Calif. 

Annunzio 

Aspin 

Aspinall 

Badillo 

Barrett 

Begich 

Bell 

Bergland 
Biaggl 
Blanton 
Blatnik 
Boggs 
Boland 
Bolling 
Brademas 
Brasco 
Buchanan 
Burke, Mass. 
Burton 


Gibbons ' 

Nichols 

Goodling 

Obey 

Gross 

O'Hara 

Grover 

OKonskl 

Gubser 

Patman 

Gude 

Peliy 

Haley 

Pettis 

Hall 

Pirnio 

Hamilton 

Puff 

Hammer- 

Powell 

schmidt 

Price. Tex. 

Hansen, Idaho Cm: a 

Harvey 

Quillen 

Hastings 

Railsback 

Hechler, W. Va. Randall 

Heckler, Mass. 

Rariok 

Heinz 

Rhodes 

Hillis 

Robinson, Va, 

Hogan 

Roush 

Horton 

Ruusselot 

Hosmer 

Runnels 

Hull 

Ruppe 

-Hunt 

Ruth 

Hutchinson 

St Germain 

Ichord 

Sandman 

Jacobs 

Satterfield 

Jarman 

Scherie 

Jonas 

Schmitz 

Jones, N.C. 

Sehneebeli 

Jones, Tenn, 

Schwengel 

Keating 

Scott 

Keith 

Sebelius 

Kemp 

She, :p 

King 

Shriver 

Kuykendall 

Sikes 

Kyi 

Skuuitz 

Landgrebe 

Snider 

Latta 

Spence 

Lennon 

Steele 

Lent 

Steiger, Ariz. 

Lloyd 

Steiger. Wis. 

Lujan 

Stuckey 

McClory 

Talcott 

McClure 

Taylor 

McCoiiister 

Teague, Calif. 

McCulloch 

TxzU-i 

McDade 

Thompson, Ga. 

McDonald, 

Thomson, Wis. 

Mi oh. 

The ne 

McEsven 

V: • e-Ja.-t 

McKftVitt 

V'7=e y 

MaiJ.ii am 

Vi : \rv'\:.cnner 

Madary 

vvV-.jy.pjer 

Mann 


Martin 

W-.hten 

Mathias, Calif, 

Widnall 

Mayne 

Williams 

Mazzoll 

Wilson, Bob 

Michel 

Vv.nn 

Miller, Ohio 

Want 

Mills. Mcl. 

VvUe 

Minsbali 

Wvuran 

. Mizell 

Yc-iacr, Fla. 

Montgomery 

Zablockl 

Myers 

Zion 

Natcher 

Zwtich 

Nelsen 


NOES— 170 


Caffery 

Foley 

Casey, Tex. 

Forcl. 

Celler 

William D. 

Chisholm 

Fraser 

Collins, 111. 

Freiinghuyeen 

Conyers 

Fulton 

Corman 

Garmatz 

Daniels, N.J. 

Gaydog 

Danielson. 

Ohumo 

Davis, Ga. 

Gouzsiez 

cle la Garza 

Crar-so 

Delaney 

C"7: 7 

Dellums 

Green, Ores. 

Denim an 

Or-:- Pa. 

t»2S» 

Cf i;s 

Dineall 

H cye-ii 

Donohue 

V;.U 

Dorn 

Hansen, Wash. 

Dow 

Harrington 

Drinan 

Barsha 

Dulskl 

Hathaway 

Eckhardt 

Hawkins 

Edwards, Calif. 

Hiv'/s 

Eilberg 

Kci.aoski 

Escli 

Hicks. Mass. 


Fish 
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Howard 
Huitgate 
Johnson, Calif. 
Karlh 

Kastenmeler 

Kazen 

Kluczynskl 

Koch 

Leggett 

Link 

Long. Md. 

McCioskey 

McCormack 

McFnll 

McKay 

McKinney 

Madden 

Mahon 

Mathis, Ga. 

Matsuitaga 

Meeds 

Meleher 

Metcalfe 

Mikva 

Miller, Calif. 

Minish 

Mink 

Mitchell 

Monagan 

Moorhead 

Morgan 


Mosher 

Moss 

Murphy, 111. 

Murphy, N.Y. 

Nedzi 

O'Neill 

Patten 

Perkins 

Peyser 

Pickle 

Pike 

Podell 

Preyer, N.C, 

Price, IU. 

Pryor. Ark. 

Purcell 

Rangel 

Rees 

Reid 

Reuss 

Roberts 

Robison, N.Y. 

Rodino 

Roe 

Rogers 

Roncalio 

Rooney, N.Y. 

Rooney, Pa. 

Rosent hal 

Rostenkowski 

Roy 


Roybal 

Ryan 

Sarbanes 

Seiberling 

Shipley 

Sisk 

Slack 

Smith, Iowa 

Steed 

Stratton 

Sullivan 

Symington 

Thompson, N.J. 

Tiernau 

Udall 

Van Deerlin 

Vanik 

Vigorito 

Waldie 

Whalen 

White 

WiggiuB 

Wilson, 

Charles H. 
Wolff 
Wright 
Wydler 
Yates 
Yatron 
Young, Tex, 


NOT VOTING— 67 


Abbitt 
Aberuethy 
Anderson, 111. 
Anderson, 
Tenn. ■ 
Ashley 
Bingham 
Blackburn 
Brooks 
Brown, Mich. 
Byrne, Pa. 
Carey, N.Y. 
Carney 
Clark 
• Clay 
Colmer 
Conable 
Culvcfi 
Curlin' 

Dent 

Dickinson 
Dowdy 
Dwyer 
Edwards, La. 


Eshleman 
Evins, Tenn, 
Fountain 
Galiflanukis 
Gallagher 
Gettys 
Goldwater 
Griffin 
Hagan 
Hanna 
Hebert 
Henderson 
Johnson, Pa. 
Jones, Ala. 
Kee 
Kyros 
Landrum 
Long, La. 
McMillan 
Macdonald, 
Mass. 
Mills, Ark. 
Mollohan 
Morse 


Nix 

Patman 

Pepper 

Poage 

Pucinskl 

Riegle 

Saylor 

Scheuer 

Smith. Calif. 

Smith. N.Y. 

Springer 

Staggers 

Stanton. 

J. William 
Stanton, 
James V. 
Stephens 
Stokes 
Stubblefield 
Teague, Tex. 
UHman 
Ware 

Whitehurst 


So the amendment to the amendment 
was agreed to. 

The CHAIRMAN. The question now 
occurs on the amendment offered by the 
gentleman from Arizona (Mr. Udall) as 
amended. 

The amendment, as amended, was 
agreed to. 

The CHAIRMAN. The Clerk will read. 

The Clerk read as follows : 

SEC. 8. To parry out the provisions of the 
Public Buildings Amendments of 1972, the 
Administrator of General Services shall is- 
sue such regulations as he deems necessary. 
Such regulations shall be coordinated with 
the Office of Management and Budget, and 
the rates established by the Administrator of 
General Services pursuant to section 210(j) 
of the Federal Property and Administrative 
Services Act of 1949, as amended, -shall be 
approved by the Director of the Office of 
Management and Budget. 

AMENDMENT OFFERED BY MR. GRAY 

Mr. GRAY. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Gray : Page 28, 
after line 20, insert the following: 

Sec. 9. (a) Notwithstanding any other pro- 
vision of law, the House Office Building Com- 
mission is authorized (1) to use. to such ex- 
tent as it may deem necessary, for the pur- 
pose of providing office and other accommo- 
dations for the House of Representatives, the 
building, known as the Congressional Hotel, 
acquired by the Government in 1957 as part 

of Lot 20 in jQjp«r 1 i&V6d 1( 'Ft)F 1 Ref|'&a 
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House Office Building Act of 1955 and (2) to 
direct the Architect of the Capitol to lease, 
for such other use and under such terms and 
conditions and to such parties as such Com- 
mission may authorize, any space in such 
building not required for the aforesaid pur- 
pose. 

(b) Any space in such building used for 
office and other accommodations for the 
House of Representatives shall be deemed to 
be a part of the “House Office Buildings” and, 
as such, shall be subject to the laws, rules, 
and regulations applicable to those buildings. 

Renumber succeeding sections accord- 
ingly. 

Mr. GRAY. Mr. Chairman and Mem- 
bers of the House, I apologize for bring- 
ing this amendment up at this late hour, 
but it is very important. 

EXPLANATION OF LEGISLATION RELATING TO THE 

CONGRESSIONAL HOTEL BUILDING BY MR. GRAY, 

TO THE FOLLOWING AMENDMENTS 

The purpose of this legislation is to 
grant authority to the House Office 
Building Commission to use, in whole or 
in part, for the purpose of providing 
office and other accommodations for the 
House of Representatives, the Congres- 
sional Hotel, now defined as part of the 
Capitol Grounds, and to bring any space 
so used within the purview of the laws, 
rules, and regulations governing the 
House Office Buildings and of those pro- 
visions of the Capitol Grounds law, such 
as pertain to security and policing, now 
applicable to the Capitol Buildings. 

The further purpose of the legislation 
is to authorize the Commission to direct 
the Architect of the Capitol to lease any 
space in the hotel building, not required 
for immediate use by the House, for such 
other use, including residential use, and 
under such terms and conditions and to 
such parties as the Commission may au- 
thorize and to render the provisions of 
sections 431 and 432 of title 18 of the 
United States Code relating to contracts 
with Members inapplicable to leases or 
subleases entered into, so that Members 
of Congress may not be excluded from 
occupying any rooms made available for 
residential occupancy. The language 
“notwithstanding any other provision of 
law” has been included in the legisla- 
tion to cover this objective. Any space 
so leased will be a source or rental income 
to the Government, pending Government 
use of the entire building. 

The hotel structure contains a total 
of eight floors and basement. Excluding 
the basement — occupied by a garage, 
storage and similar facilities — the eight 
floors contain a total of 200 rooms hav- 
ing a gross square foot floor area of ap- 
proximately 105,000 square feet. 

Since 1958, the building has been op- 
erated as a hotel by the Knott Hotels 
Corp., under a lease with the Govern- 
ment. At the direction of the House Office 
Building Commission, the lease with the 
Knott Hotels Corp., has been formally 
terminated .effective at the close of busi- 
ness May 31, 1972. 

There is dire need for use of space In 
the Congressional Hotel building to pro- 
vide some measure of relief for present 


needs of the House of Representatives. 
Following surrender of possession of the 


premises by the Knott Hotels Corp,, on 


mately 75 percent of the rooms in the 
budding for office and other accommoda- 
tions for the House of Representa- 
tives — floors two tli rough seven — and to 
temporarily lease the remainder of the 
rooms in the building — floors one and 
eight — for residential and other private 
use, until such time as the House Office 
Building Commission deems it nece.ssaiy 
to take over such rooms for official use 
by the House. 

Long-term use of the hotel building is 
not contemplated. Its use by the House 
is proposed as an expedient to provide 
much-needed additional temporary quar- 
ters for House activities. 

Need for this legislation is further ex- 
plained, as follows : 

The Congressional Hotel, located at 300 
New Jersey Avenue SE„ was acquired, 
as part of lot 20 in square 692 in tire 
District of Columbia, by the Architect of 
the Capitol in 1957, at the direction of 
the House Office Building Commission, 
through condemnation, under authority 
of the Additional House Office Building 
Act of 1955. The condemnation complaint 
stated the purpose of the acquisition to be 
for the public use "as a site for an addi- 
tional office building for use by the House 
of Representatives of the United States 
and for additions to the U.S. Capitol 
. Grounds.’’ 

October 17. 1967, pursuant to the re- 
quirements of the 1955 act, the House 
Office Building Commission promulgated 
a formal order defining for purposes of 
law the status of all properties ac- 
quired under the 1955 act. Eight squares 
were acquired in all. The Commission’s 
authority was limited by the 1955 set to 
defining as “House Office Buildings” only 
those structures and facilities con- 
structed on such property under author- 
ity of tile 1955 act. Ail other areas were 
required to be defined as "Capitol 
Grounds.” 

Accordingly, the Commission’s order 
declared the following properties to be 
“House Office Buildings,” effective Octo- 
ber 17, 1967: 

The Rayburn House Office Building, the 
subway connecting such building to the 
Capitol Building, the pedestrian tunnels con- 
necting such building to the Longworch 
House Office Building, the underground ga- 
rages in Squares 637 and 691 and the tun- 
nels connecting these garages to the House 
Office Buildings, are hereby declared to be 
House Office Buildings and. as such, are here- 
by made subject to those provisions or the 
Act of July 31, 1946 (40 U.S.C., secs. 193a- 
193m, 212a, and 212b), including any amend- 
ments to such Act, which are applicable to 
the Capitol Buildings, and to the Act of Mar. 
4, 1907 (40 U.b.C. 175). 

The order further declared the status 
of all other real property acquired under 
the 1955 act to be “Capitol Grounds,” 
as follows: 

All other real property acquired by the 
Architect of the Capitol” under authority of 
the Additional House Office Building Act is 
hereby declared to be part of the United 
States Capitol Grounds and is hereby made 
subject to the Act of July 31, 1946 (40 D.5.C., 
secs. 193a-193m, 212a, and 212b), including 
any amendments to such Act. 
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and not a part of the House Office Build- 
ings. 

In order for the Congressional Hotel, 
now defined as “Capitol Grounds,’* to be 
used, In whole or in part, as part of the 
“House Office Buildings” complex, sub- 
ject to laws, rules, and regulations gov- 
erning the “House Office Buildings,” in- 
cluding assignment of rooms, and the se- 
curity and police provisions of the Capi- 
tol Grounds law applicable to the “Capi- 
tol Buildings,” and subject also to the 
use of maintenance funds available for 
maintenance and operation of the House 
Office Buildings, it is necessary that ac- 
tion be taken to bring the hotel, in whole 
or in part, within the statutory definition 
of the term “House Office Buildings.” 

With respect to the security and police 
provisions of the Capitol Grounds law 
applicable to the “Capitol Buildings,” 
Public Law 90-108, approved October 20, 
1967, under section 16 (a), has defined 
the term “Capitol Buildings,” as follows: 

Sec, 16 (a) As Used In this Act — 

(1) The term “Capitol Buildings" means 
the United States Capitol, the Senate and 
House Office Buildings and garages, the Capi- 
tol Power Plant, all subways and enclosed 
passages connecting two or more of such 
structures, and the real property underlying 
and enclosed by any such structure. 

The House Office Building Commission 
unanimously endorsed enactment of this 
legislation at its meeting of April 10, 
1972. 

I am sure Mr. Gross and Mr. Hall and 
the others who are always looking for 
ways to bring in revenue will be in sup- 
port of this measure. 

Mr. HALL. Will the gentleman yield? 

Mr. GRAY. I am glad to yield to the 
gentleman from Missouri. 

Mr. HALL. Mr. Chairman, I appreciate 
the gentleman yielding to mo and I ap- 
preciate his thoughtful consideration 
about what my friend from Iowa and I 
are always seeking insofar as the tax- 
payers’ money is concerned. 

I wonder if he would explain the tech- 
nique just a little bit more, first of all as 
to history. I understand, of course, we 
want to take over the Madison Library 
for additional office buildings. 

That was chopped down early in this 
Congress with the “help” of the Com- 
mittee on Public Buildings, and I use the 
word “help” in quotes. But now I also 
understand — and I am thoroughly in 
agreement that we ought to grandfather 
clause in those who have residence at the 
hotel if, indeed, all the space is not 
needed and if, indeed, the building will 
hold up all the things, the machinery 
and other items that would be placed 
into it. However, I do not think we ought 
to have a sweetheart clause in here under 
some fiduciary organization or other ar- 
rangement. 

I wonder if the distinguished chairman 
of the subcommittee would explain to the 
House just a little bit further what is in- 
volved insofar as sweetheart clauses 
through some group or fiduciary or third 
party interspersed insofar as its opera- 
tion is concerned that might yield back 
in kind, if not in rent, additional benefits 
to the group? 


What we are seeking to do here is to 
take administrative jurisdiction over the 
Congressional Hotel, similar to any oth- 
er public building that is on the Capitol 
Hill complex which includes the House 
Office Buildings. However, the Architect 
of the Capitol does not feel that under 
present law and regulations he would be 
allowed to rent space on a monthly or 
yearly basis and that he needs this leg- 
islative authority. However, I assure the 
gentleman from Missouri that no one 
will have any separate rights other than 
on a contract basis. 

Mr. HALL. Is it not true, if the gentle- 
man will yield further, that the plan is. 
according to rumors floating rampant 
around here, that the Architect not be- 
ing able to do this and the Building Com- 
mittee not desiring to do it, intends now 
to use a fiduciary such as the so-called 
Democratic Hill Club or whatever the 
name is, which is at present leasing space 
over there and they in turn would sub- 
lease to individual Members, which 
would mean in effect that there would 
be a subsidization to them in the form of 
equipment and space? 

I am simply asking this question for 
information. 

I think we ought to get this out on the 
table. 

I am not sure that there Is anything 
wrong with it, but there is a third party 
intervening here between the Building 
Committee, between this subcommittee 
or the Committee on Public Works as a 
whole by those who will be renting space. 

I think we ought to know what values 
are going to accrue with reference to the 
grandfather or sweetheart clauses. I 
would say to the gentleman that I am in 
favor of the grandfather part of it but 
I do not think I am in favor of the sweet- 
heart clause 

The CHAIRMAN. The time of the 
gentleman from Illinois has expired. 

Mr. HALL. Mr. Chairman, I move to 
strike the requisite number of words. 

(Mr. HALL asked and was given per- 
mission to revise and extend his re- 
marks.) 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield? 

Mr. HALL, I yield to the gentleman 
from Illinois. 

Mr. GRAY. First, let me say to the gen- 
tleman from Missouri that tills request 
came from the House Office Building 
Commission. We have the very distin- 
guished dean of the House here who 
serves with great distinction on that 
committee and also the ranking minority 
member of the Committee on Public 
Works is also a member of that commit- 
tee. 

I would ask the gentleman from Mis- 
souri to yield to the distinguished dean 
to answer that question. 

Mr. HALL. I would be glad to yield to 
the gentleman from New York. 

Mr. CELLER. I thank the gentleman 
for yielding. 

The Building Commission unani- 
mously voted for this project upon the 
strong recommendation of the Architect 
of the Capitol. 


what is the “arrangement” and/or what 
is the proposed contract involving how it 
is the third party. 

Mr. CE LLER . There are no so-called 
sweetheart, if I may use that term, pro- 
posals in this arrangement whatsoever. 
These Members are older Members, sen- 
ior Members, and u'ould occupy the top 
story and at the end of their stay they 
can be ousted any time by the House or 
by the Building Commission. They have 
no preemptive rights whatsoever. They 
are there at the sufferance of the House 
and the Commission. 

Mr. HALL. Does the gentleman mean 
to imply to me that they will pay rent 
to the Architect of the Capitol, or the 
Building Committee? 

Mr. CELLER. I cannot answer the 
gentleman. 

Mr. HARSHA. Will the gentleman 
yield to me so that I may answer his 
inquiry? 

Mr. HALL. I will be glad to yield to the 
gentleman from Ohio. 

Mr. HARSHA. I can answer the gentle- 
man that unequivocally those Members 
who are permitted to stay there will pay 
rent, and they will pay that rent at the 
going commercial rate. 

Mr. HALL, To whom will they pay the 
rent? 

Mr. HARSHA. They will pay it to the 
lessee, or the people w'ho contract to rent 
part of this building that we will not use 
for congressional office space or com- 
mittee space. We do not know who is 
going to be the third party as yet. There 
are. negotiations going on, and those ne- 
gotiations are for a normal cominerauii 
rate of around $4.20 per square foot, to 
that whoever rents this property from 
the House Office Building Comtr..’ -M-m 
then will ha ve to pay the going commer- 
cial rate. 

Mr. HALL. Will the gentleman agree 
that by voting for this amendment we 
would be giving tacit approval to the 
fact that there will be a third party be- 
tween either the House Building Com- 
mission or the Architect of the Capitol, 
and those who occupy the space under 
this clause? 

Mr, HARSHA. That is right, and that 
is because we cannot now legally contract 
with Members of Congress. 

Mr. HALL. Nor could they pay directly 
to the Congress, or recoup directly into 
the Treasury, so there must be a third 
party. 

Mr. HARSHA. That is correct. 

Mr. HALL. Do I understand from the 
gentleman’s reply, as cloaked as it is, 
that there are persons under considera- 
tion who might contract to be the third 
party, or the intervening fiduciary be- 
tween these two people? 

Mr. HARSHA. The ArchPc'-f of the 
Capitol is making these negotiations now. 
Of course, they would have to be ap- 
proved by the House Building Commis- 
sion, and just who the third party that 
would involve would be. I do not know 
at this stage of the game. But any agree- 
ment that is made will have to be ap- 
proved by the House Building Commis- 
sion. 


Mr. G 
clauses, 
father clauses, 


unanimous, but what I want to know is 


. , _ . _ _ _ „ — — under thf 

circumstance I would like to ask eitht 
the chairman handling the bill or m 
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friend, the ranking minority member, if 
they have that authority, and if they 
are going to make a contract, why do 
we have this amendment unless It is to 
legalize some such action they obviously 
have the power to do in the first place? 

Mr. HARSHA. The gentleman has an- 
swered his own question. It is to legalize 
the occupancy of some' of the.se rooms 
that are not needed, by Members of Con- 
gress who have been living there for a 
number of years, and who have no other 
place to go. But as the law now exists 
the Congress cannot enter into contracts 
with Members of Congress, either direct- 
ly or indirectly. 

Mr . HALL. Mr. Chairman, I will say, 
that this should be watched in the future 
with a great deal of interest. I am aware 
of bills that have been run up, not by- 
current or extant Members who occupy 
any portion of the Congressional Hotel, 
but other Members who have left from 
there in the past owing great bills to the 
Knott Hotel Corp., some of which may 
have been forgiven. 

So I think the House should concern 
Itself with how this matter is handled. 

The CHAIRMAN. The time of the 
gentleman from Missouri has expired. 

Mr. ALBERT. Mr. Chairman, I move 
to strike the requisite number of words. 

Mr. Chairman, I would like to say, in 
view of the colloquy between the gentle- 
man from Missouri (Mr. Hall) and the 
gentleman from New York (Mr. Celler > 
and the gentleman from Ohio (Mr. 
Harsh a) that this matter came to us on 
a recommendation from the Architect 
of the Capitol. There was some question 
as to whether the Architect had the 
legal authority to proeeed, and in order 
to make sure of that, tills amendment 
was recommended. 

The gentleman understands that we 
are notv in the process of taking over the 
Congressional Hotel, and for those 
Members of the Congress who happen 
to stay there, it is necessary that ar- 
rangements be worked out, as the gentle- 
man from Ohio has said. It is our under- 
standing that they will pay the going 
rent, but not less than what they have 
been paying to the Knott Hotel Corp., 
for comparable space and services. 

We believe that even though the 
House starts immediately taking over 
the floors from between the first floor 
and the top floor, the Government will 
still probably receive as much, if not 
more, net income than it has been get- 
ting from the Knott Hotel Corp. The 
reason for taking over the hotel is that 
we have found it necessary, because of 
the pressures from committees, sub- 
committees, and other groups who have 
the right to occupy space in the House 
Office Building for office space. We need 
the extra space. 

Eventually, of course, I am sure we 
will take over the entire hotel, and will 
probably have to rebuild at some time 
down the line, but in the meantime this 
enables us to take over those parts that 
we need immediately; to remodel them, 
or ‘to let the Architect of the Capitol 
remodel them In the manner that will 
’ accommodate the .ueads-of Spjjse of 


Representatives. At the same time, there 
are Members who have been living there, 
and we do not need all of the space 
immediately. So the Architect will nego- 
tiate and try to find a lessee who can 
operate a part of the hotel for the vari- 
ous tenants — and a nonprofit organiza- 
tion is contemplated. The total net 
proceeds will go into the Treasury of 
the United States as receipts. 

Mr. HARSHA. Mr. Chairman, will the 
gentleman yield? 

Mr. ALBERT. I yield to the gentleman 
from Ohio. . ... 

Mr. HARSHA. Mr. Chairman, m addi- 
tion to what the distinguished Speaker 
has said, I would like to point out that 
this is not limited just to Members of 
Congress, but any space we do not im- 
mediately need could be utilized, and the 
Architect will, because he is involved, 
have the right to lease that space out so 
that we can receive reimbursement for 
it. so that ultimately there will be money 
going back into the Treasury, because the 
lessee, is going to have to pay for all the 
space he uses. 

Mr. HALL. Mr. Chairman, will the gen- 
tleman yield? 

Mr. ALBERT. I yield to the gentleman 
from Missouri. 

Mr. HALL. Mr. Chairman, I thank the 
distinguished Speaker for his statement. 

I believe we have not yet gotten to the 
real nitty-gritty of the problem, but per- 
haps my purpose has been served in alert- 
ing the House to the problem. 

I am not one of the ones who agrees 
that if we would eliminate the political 
groups and the other organizations from 
the existing Capitol and House Office 
Buildings that we would need addititonal 
space. Tii at is up to the decision being 
made, unless the Congress wants to re- 
coup that unto itself, but, be that as it 
may, I repeat, I am in favor of those who 
live there and have a need to live close 
to the Capitol, being provided this space 
if indeed we do not need it, and I doubt 
that we do. 

Additionally, I will be very interested 
in following the arrangements that will 
be made, and I am reassured by the 
Speaker’s statement, as Chairman of the 
Building Committee, of course, that there 
will be no less income and, indeed, may 
be enough to defray some of the ex- 
penses of the rest of the building. I would 
hope that the Architect, in his wisdom, 
and the Building Committee in their ap- 
proval, search well for an intevener who 
is going to handle this, and to whom the 
occupants will pay their rents. 

Mr. ALBERT. I hope that what the 
gentleman suggests will be true. However, 
I cannot guarantee it, but again I say I 
hope it will be true. 

I think the gentleman from Missouri 
has served a useful purpose in. pointing 
up these facts. 

Mr. HALL. I usually do. 

(Mr. ALBERT asked and was given 
permission to revise and extend his 
remarks.) 

Mr. HARSHA. Mr. Chairman, I move 
to strike out the last word. 

Mr, Chairman, I just want to reiterate 
my support of this ammendment and 


AMENDMENT OFFERED BY MR, CROSS TO THE 
AMENDMENT OFFERED BY MR. CRAY 

Mr. GROSS. Mr, Chairman, I offer an 
amendment to the amendment. 

The Clerk read as follows ; 

Amendment offered by Mr. Gross to the 
amendment offered by Mr. Gray: Alter "the 
Architect of the Capitol to lease” Insert „“at 
fair market value". 

(Mr. GROSS asked and was given per- 
mission to revise and extend his re- 
marks.? 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield? 

Mr. GROSS. I yield to the gentleman 
from Illinois. 

Mr. GRAY. It is getting late. In a spirit 
of friendship and cooperation I accept 
the amendment. 

Mr. GROSS. I was sure that the House, 
having adopted a “fair market value 
provision as applied to New York, woind 
want to regulate its own affairs on that 
basis. So I am delighted with the -state- 
ment of the gentleman. 

I would like to ask the gentleman a 
question or two concerning the contract 
for the operation of this hotel. Are the 
rentals in the building going to be posted 
with the Rent Control Agency? 

Mr. GRAY. As the gentleman knows, 
the buildings in the Capitol HiU Complex 
are not part of the wage and price freeze 
of the President. 

Mr. GROSS. Why not? 

Mr. GRAY. Why not? 

Mr. GROSS. Yes. 

Mr. GRAY. Well, when I went to 
school. I learned that there were three 
separate and distinct branches ot the 
Government: Legislative, executive, and 
judicial. This happens to be the h tn 
tive branch, and I do not think we need 
anyone imposing any c- :<■ ■■>■.■<. on 
Mr. GROSS. Ho you moan *.» ••• • 

while in Northern Virginia I am qetuug 
rent increases every few months, the ten- 
ants are not getting them at tills Govern- 
ment-owned hotel? 

Mr. GRAY. There is certainly a differ- 
ence. We are not a profit-making agency. 
We are here to legislate on the Nation’s 

business. 

Mr. GROSS. How soon are you going 
to have an apartment open? I want to 
move in. If that is a sanctuary against 
rent increases, I have been missing out 
on something. I want to move in. 

Tell me something else. Who is going 
to provide the janitorial services and 
how will they be paid for, and who is 
going to provide the security, arid how 
is that going to be paid for? 

Mr. GRAY. Mr. Chairman, will the 
gentleman yield? 

Mr. GROSS. Yes. of course. 

Mr. GRAY. Tire House Office Building 
Commission, as the gentleman knows, is 
in charge of all the Capitol Hal Com- 
plex. This will be handled in the s - no 
manner as the oilier buildings. It will be 
under contract. That is why the Speaker 
wants to get back as much money as he 
can into the Treasury so we can pay 
some of these costs. When you look at 
the contract we now have with the iioiei. 
you see it is a sweetheart contract. We 
are not getting back a fair return. I 
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services and other expenses and still save 
money. 

Mr. GROSS. When the gentleman 
from Missouri was talking about sweet- 
heart contracts a few minutes ago, X did 
not understand that he was getting any 
affirmative responses. Now we have it 
on the line. This hotel is operated with 
sweetheart contracts, and I assume the 
clubs in that building will continue to 
be treated on the same basis. I wonder 
if the membership in those clubs will be 
open to all comers? 

The CHAIRMAN, The question is on 
the amendment offered by the gentle- 
man from Iowa to the amendment offer- 
ed by the gentleman from Illinois iMr. 
Gray) . 

The amendment to the amendment 
was agreed to. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Illinois (Mr. Gray) as amended. 

The amendment, as amended, was 
to 

The CHAIRMAN. The Clerk will read. 

The Clerk read as follows: 

Sec. 9. Section 8 of the John F Kennedy 
Center Act, as amended <72 Stat. 19S9) is 
amended by inserting “ (a) ” immediately af- 
ter "Sec. 8” and by adding at the end there- 
of the following new subsection: 

“(b) There is hereby authorized to be ap- 
propriated to the Board not to exceed $1,500.* 
000 for the fiscal year ending June 30, 1972, 
for the public costs of maintaining and op- 
erating the nonperforming arts functions of 
the John F. Kennedy Center for the Per- 
-formlng Arts.” 

Mr. GRAY (during the reading). Mr. 
Chairman, I ask unanimous consent that 
section 9 be considered as read, printed 
in the Record, and open to amendment 
at any point. 

The CHAIRMAN. Is there objection to 
the request of the gentleman from 
Illinois? 

There was no objection. 

AMENDMENT OETERED BY MR. CRAY 

Mr. GRAY. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Gray: On page 
29, after line 4, add the following new sec- 
tion : 

"Sec. 10. Section 6 of the John F. Kennedy 
Center Act, as amended (72 Stat. 1968) , Is 
amended by adding at the end thereof the 
following new subsection: 

‘"(e) The Secretary of the Interior, act- 
ing through the National Park Service, shall 
provide maintenance, security, Information, 
Interpretation, janitorial and ail other serv- 
ices necessary to the non-performing arts 
function of the John F. Kennedy Center 
for the Performing Acts. There is hereby 
authorized to be appropriated for the fiscal 
year ending June 30, 1073, to the Secretary 
of the Interior such sums as may be neces- 
sary tor carrying out this subjection.'” 

Renumber the succeeding section accord- 
ingly. 

Mr. GRAY. Mr. Chairman and col- 
leagues, I assure the Members that this 
is the last committee amendment. I 
apologize for the delay. I would like to 
explain about the John F. Kennedy Cen- 
ter. As you know, this has been a project 
that has been participated in by several 
countries around the world. Nod only 
have the p Apf) BO VeduFM &Te* 
contributed more than $38 million of 


their own money to build the Kennedy 
Center, but we have also used taxpayers' 
money in making this into a national 
monument to the late President Ken- 
nedy and also a theater in memory of 
former President Eisenhower. We have 
spoonfed the construction of the Ken- 
nedy Center, as it were. 

We bottlefcd the Kennedy Center, as 
it were. We hope now it is growing out 
of its stages of adolescence and becoming 
a full-grown adult that will provide the 
services originally intended by the con- 
gressional act. For that reason, the 
Committee on Public Works is offering 
an amendment that will let us, once and 
for all, give the maintenance and secu- 
rity of this national monument to the 
National Park Service where it belongs. 

Every year there is some argument 
taking place on the floor about the fur- 
ther needs of the Kennedy Center. We 
feel that the National Park Sendee, 
since it has jurisdiction over the Wash- 
ington Monument, the Jeiferson Memo- 
rial, the Lincoln Memorial, and all other 
national monuments throughout this 
city and this country, should rightfully 
come to the Congress and justify each 
year, in its line item appropriations re- 
quest, the money to maintain the non- 
performing arts functions of the Ken- 
nedy Center. 

This amendment will not allow one 
cent to be spent on the performing arts 
functions at the Kennedy Center, and it 
would not allow one cent to be spent on 
the building construction per se, but 
merely to be spent for the security and 
maintenance of keeping the building 
open to the general public during the 
daylight hours as a national monument. 

If some Members were not here earlier 
when I spoke in general debate, I pointed 
out the Kennedy Center is second only to 
the Capitol Building in the number of 
visitors. Between 8,000 to 12,000 people a 
day are going there, including school- 
children and others, to see this beautiful 
national monument. We feel it should not 
be the responsibility of the Congress 
every year to come up with an authoriza- 
tion bill. All this says is the National 
Park Service shall assume the responsi- 
bility of providing protection and main- 
tenance for this national monument, and 
then it shall come each year to the Ap- 
propriations Committee and Justify the 
amounts needed, as it does for similar 
memorials. 

Mr. Chairman, I ask for a favorable 
vote. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 

Mr. GRAY. I yield to the gentleman 
from Iowa. 


Mr. GROSS. Mr. Chairman, has the 
committee ever given any consideration 
to charging admission to this palace over 
on the Potomac River? 


Mr. GRAY. I would say to my distin- 
guished friend, the gentleman from Iowa, 
if anyone has ever gone to the Kennedy 
Center for an evening performance, he 


has had to pay an admission of $3 for 
some of the performances there. If he 
goes to some, he pays even more. But the 


3 u!&» 


of the country to see, and I think it would 


fee highly inappropriate for us to charge 
people to come in to the Kennedy Center, 
as it would be if we were to charge them 
to come into Arlington Cemetery to see 
Kennedy’s grave, or to see the Thomas 
Jefferson Memorial, or to see the other 
monuments. This is only to pay the cost 
of the care and the maintenance and the 
security of the monument. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield further? 

Mr. GRAY. I yield further to the gen- 
tleman from Iowa. 

Mr. GROSS. What does the gentleman 
estimate it is going to cost per annum 
If administered through the Department 
Of the Interior? 

Mr. GRAY. We have not had a full, 
year of operation. We cannot give any 
more than an estimate, but I can give 
the figures of what it cost to secure other 
Washington memorials. It is $512,000 for 
the Washington Monument, and $317,000 
for the Lincoln Memorial. It will be a 
little more here, because it is a bigger 
building, and there will be a requirement 
fer more people with increased visitors. 

Mr. GROSS. Maybe it will be $2 mil- 
lion or $2.5 million or $3 million? 

Mr. GRAY. I think that would be a 
tittle high. I would say somewhere be- 
tween $1 million and $2 million. It is a 
guesstimate. As I said, we have not had 
one full year of operation in order to 
tell, but let me remind my friend, the 
-gentleman from Iowa, that the een tit- 
woman from Washington (Mrs. Hansm-) 
is handling the budget for the National 
Park Service, and I can assure the gen- 
tleman that the gentlewoman requires a 
full justification of all money spent for 
the National Park Service, and she v. <i 
carefully consider this matter likewise. 

Mr. HARSKA. Mr. Chairman. I rise la 
support of the amendment, 

Mr. Chairman, this simply is on effort 
to get the operation and maintenance 
and security and the guide service of the 
nor, performing arts section of the Ken- 
nedy Center away from the management 
that has abused that privilege and serv- 
ice up until now. We feci that, with tins 
amendment, we will put that service into 
the Park Service and the Department of 
the Interior, and we expect the same 
Lind of exemplary service they have 
given over the years in other kinds of 
service, such as at the Washington Mon- 
ument and the Jefferson Memorial, and 
so on. 

So, Mr. Chairman, I support this 
amendment and urge its adoption. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 

Mr. HARSHA. I yield to the gentleman 

from Iowa. 

Mr, GROSS. Is it not true that sdmi > 
sion is cm vr . cl to toe home of A .mcr 
President Washinrt.cn at Mount Verur. n? 
■is it not true t , : r t there is j er a: a ? to 

ride the elevator to the top of the Wash- 
ington Mounment? Ls it not true that 
there is an admission charge to see the 
Lee Mansion in Arlington Cemetery? 

Mr. HARSHA. The home at Mount 
Vernon is operated by a historical 
society. 


i* 7 a #eliarge . 


is 


that 

not the Park Service operation. There 
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is no charge by the Park Service either 
to the Jefferson Memorial or the Lincoln 
Memorial that I am aware of. 

Mr. CROSS. Let me ask another ques- 
tion. What about the leasing of the park- 
ing at tills cultural center? Who gets the 
“gravy" from that? It that operated by 
I.T.&T.? 

Mr. HARSI1A. No. Tt is operated to pay 
off bonds issued to finance construction 
of the garage. 

Mr. Chairman, I yield to the gentle- 
man from Illinois (Mr. Gray) to answer 
that question. 

Mr. GRAY. I would be delighted to an- 
swer my friend’s question. 

First let me state that Mount Vernon 
is not owned by the Federal Government, 
but is owned by a group of ladies. 

Second the money being collected in 
parking fees goes to retire the bonds, and. 
as soon as the bonds are amortized the 
Kennedy Center Board of Trustees — and 
we have Members of Congress serving on 
that board — if they want, can have free 
parking. The fee being charged now is to 
retire the bonds. 

Mr. GROSS. How many hundreds of 
years of parking will it take to retire the 
bonds? 

Mr. GRAY. I believe they are 20-year 
bonds, and I am sure the gentleman will 
agree that the Kennedy Center was built 
to last several hundred years. 

Mr. GROSS. Will that get us our $56 
million back in behalf of the taxpayers 
of tills country? 

Mr. GRAY. It will recoup the under- 
writing of the bonds, yes. 

Mr, GROSS. The gentleman will not 
live long enough to see it. 

Mr. GRAY. I hope so. 

Mr. PEYSER. Mr. Chairman. I move 


Center and I served as a trustee, along 
with the gentleman from New Jersey 
(Mr. Frelinghuysen) the gentleman 
from Wyoming (Mr. Roncalio) and 
others. 

The question of the moneys not owing 
but in dispute to which the gentleman 
refers is not at all relevant to tills, and 
nowhere in this legislation is there pro- 
vision for payment of those disputed con- 
tracts. It is highly likely that there might 
be some litigation with respect to them. 

Mr. PEYSER. I thank the gentleman 
for his comments. 

I am aware that this legislation evi- 
dently does not speak to this, but wlven 
we say we are not going to be putting 
additional moneys into this it should he 
noted that there is more than $1,435,000 
owed under the original contracts for Lite 
construction of the center. 

There are over $3 million owed in 
delayed claims under these contracts. 
All I am saying is that the U.S. Gov- 
ernment was involved in this con- 
struction and this represents, to many 
industries who in good faith went ahead 
with these contracts and completed 
them, a substantial amount that they 
are not now being paid. 

Mr. THOMPSON of New Jersey. If the 
gentleman will yield, no one questions 
the good faith of those contracts tire 
payment for which is in dispute. It is 
not a question as to whether the contrac- 
tor is an honest person or not, but it is 
a question as to whether or not lie ful- 
filled his contract. Those which have 
been fulfilled have been paid; those which 
are in dispute are as yet unpaid and are 
the subject of negotiation and possible 
litigation, 

Mr. PEYSER. I do not mean to dis- 


to- as possible litigation. As a member 
of the board of trustees, could he eluci- 
date on this and teil us wherein there 
are disputes over the payment of obliga- 
tions and where will they get the money 
from to pay what might be a contested 
contract? 

Mr. THOMPSON of New Jersey. If the 
gentleman will yield, that question can- 
not be answered until the disputes 
arising out of the contracts are settled. 
No one questions the good faith of the 
contractors. There are, however, and 
there have been, however, poor perform- 
ances and poor construction and other 
matters which, the trustees have yet to 
settle. The trustees are represented by 
counsel. Counsel is negotiating, and I 
just anticipate in the final analysis that 
there may be some litigation. 

Mr. RONCALIO. Mr. Chairman, I move 
to strike the penultimate word, 

(Mr. RONCALIO asked and was given 
permission to revise and extend his re- 
marks.) 

Mr. RONCALIO, Mr. Chairman, the 
purpose of the amendment is to provide 
for the operation of the nonperform-mg 
aijts aspects of the John F. Kennedy C 
ter. These include maintenance, security, 
information, interpretation, janitorial 
and other similar services. 

When the Center opened last year, it 
•quickly became apparent that the provi- 
sions which had been made for providing 
the nonperforming arts functions were 
inadequate. The magnificence of r hc 
Center made it a steliar attraction for 
Americans visiting the Nation’s Capital. 

Crowds far exceeded estimates. Not 
surprisingly, therefore, provisions made 
for policing and security, as well a.-o /or 
maintenance and other services proved 


to strike the requisite number of words. 

(Mr. PEYSER asked and was given 
permission to revise and extend his re- 
marks.) 

Mr. PEYSER. Mr. Chairman, I will 
try to be brief. 

One thing the chairman of the sub- 
committee said was that once and for all 
we will be finished with payments to the 
Kemiedy Center. I was not privileged to 
be in the Congress at the time the au- 
thorization legislation for the Kennedy 
Center passed, but I know that today 
there is in excess of $4.5 million still 
owed on construction costs on that 
center. 

I have a particular interest in this 
matter since one of the major industries 
in my own district in New York Is owed a 
substantial amount of money by the 
Kennedy Center. 

It was my understanding at first — and 
I must admit it was a misunderstand- 
ing — that the legislation today was go- 
ing to be directed toward paying these 
contracts off, that were used in the con- 
struction, that people entered into in 
good faith in constructing the Kennedy 
Center. 

Mr. THOMPSON of New Jersey. Mr. 


agree with the gentleman, but I am say- 
ing the $1,435,000 is not in dispute in tills 
question. The areas being disputed in- 
volve $3 million. But does the gentleman 
know where tills money will come from 
if it does not come from the Congress? 

Mr. HARSHA. Will the gentleman 
yield to me? 

Mr. PEYSER, I yield to the gentleman. 

Mr. HARSHA, Any money in this biil 
is not — and I repeat “is not" — for the 
retirement of construction obligations. 
The only money in this bill is for the 
reimbursement of expenses incurred in 
providing guide services, security, and 
maintenance to that portion of the Ken- 
nedy Center that is a national monu- 
ment; that portion which is related to 
the nonperforming arts. What anybody 
has told you or your clients with respect 
to being paid on a construction contract 
has no bearing as to what is in this legr- 
isi alien. 

Mr. PEYSER. I thank tire gentleman. 
I agree with the gentleman, and I am 
merely saying that I t-liink the Congress 
also ought to realize that it should pay 
off these honest debts that were in- 
curred. 

Mr. DON H. CLAUSEN. Will the 


inadequate. 

I want to stress that what we are talk- 
ing about here is those functions of the 
Center related to its role as a national 
memorial. Performing arts activitiai 
would naturally be paid for by perform- 
ance admission charges. 

As a stopgap measure, H.R. 10488 pro- 
vides $1.5 million for the public costs of 
maintaining and operating the nonper- 
forming arts functions of the Center. 
The authorization is for fiscal 1972 only, 
however. Clearly, if the John F. Kennedy 
Center is to keep its doors open to the 
visiting public in the future, additional 
assistance must be provided. 

That such financial assistance should 
be contemplated is not unreasonable. 
Other memorials located in the Nation's 
Capitol such as the Washington Monu- 
ment and the Lincoln and Jeflerscu Me- 
morials receive aid. The nonperforming 
arts functions of the John ii Ker.r.-rdy 
Center fail into the same category, ifity 
are publicly related. They arise from live- 
operation of the Center as a national me- 
morial to President John Fitzgerald Ken- 
nedy. 

The authorization provided for in this 
amendment is for a single fiscal year 


Chairman, will the gentleman yield? gentleman yield? During that period, it is my understanri- 

Mr. PEYSER. I yield to the gentleman Mr. PEYSER. I yield to the gentle- ing, the Committee on Public Works pians 
from New Jersey. ' man. an indepth study of the operations of 

Mr. THOMPSON of New Jersey. I Mr. JlPii H. .CLAUSEN, T would like Urn Center. study. hopefully 

thank the (AjSpFOVSCl FOT Release? 2flt(^/Oa/1waiOFAftWDF®ibpQO244<R0QO1 Ou£)qOQ37i-i81 effective 

I was the original author of the legis- the author of the legislation, if he could managerial controls and operating effi- 


lation which brought about the Kennedy expound just briefly on what he refers ciencies in the years ahead. 




Approved For ReleWe 2000/09/14 : CIA-RDP86-002)W<fe0001 00080037-8 


CONGRESSIONAL RECORD — HOUSE 


H 3300 

During the intervening period, we must 
provide the moneys necessary to carry 
out the nonperforming arts national me- 
morial functions of the Kennedy Center. 
That is the sole purpose of my amend- 
ment. 

I urge its approval. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Illinois (Mr. Gray) . 

The amendment was agreed to. 

The CHAIRMAN. The Clerk will read. 

The Clerk started to read section IQ. 

AMENDMENT OFFERED BY MR. HALL 

Mr. HALL. Mr, Chairman, I offer an 
amendment applicable to the original 
section 9 as printed in the bill. 

The CHAIRMAN. Section 9 has been 
read. The Clerk will read the amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Hall: On page 
28, line 21, strike out all of section 9 through 
line 4 on page 29 and renumber the follow- 
ing sections accordingly. 

POINT OF ORDER 

Mr. GRAY. Mr. Chairman, I regret- 
fully rise to make a point of order against 
the amendment. We have already passed 
section 9. 

The CHAIRMAN. The gentleman from 
Illinois is correct. The amendment fol- 
lows section . 9. Section 9, accordingly, 
has been approved. 

Mr. HALL. Mr. Chairman, I submit in 
arguing the point of order that I was on 
my feet and standing in the well. The 
amendment has been on the Clerk's desk 
involving section 9. 

Obviously, the Chair recognized the 
chairman of the committee handling the 
bill. I am not a member of the commit- 
tee, but I am an elected Member of this 
House and I have tiie right in view of 
the fact that I was standing to offer an 
amendment to section 9. 

The CHAIRMAN. The Chair does not 
wish to disagree with his friend from 
Missouri, The Chair only wishes to state 
that in accordance with the parliamen- 
tary procedures the Gray amendment 
added a new section 10. Because of that, 
of course, under the procedures, section 
9 has been passed and taken care of. 

PARLIAMENTARY INQUIRY 

Mr. HALL. Mr. Chairman, a parlia- 
mentary inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. HALL. Is it not true that the gen- 
tleman from Illinois who is handling the 
bill asked unanimous consent that the 
entire bill be considered as read and open 
for amendment at any point? 

The CHAIRMAN. The Chair will state 
to the. gentleman from Missouri that the 
gentleman from Illinois requested that 
section 9 be considered as read and open 
for amendment at any place, and this 
was done. Then he immediately proposed 
a new amendment w’hich is section 10 to 
the bill. 

There is only one way that the Chair 
can_ honor the request of the gentleman 
from Missouri and that is if the gentle- 
man can get unanimous consent to offer 


amendment which deals with section 9 
as printed, I ask unanimous consent that 
we revert to that position and that my 
amendment be accepted by the Chair. 

Mr. GRAY. Mr. Chairman, I reluc- 
tantly object. 

Tire CHAIRMAN. Objection is heard. 

The Clerk will read. 

The Clerk read as follows: 

Sec. 10. This Act shall become effective 
upon enactment. The effective date of apply- 
ing the rates to be charged pursuant to the 
regulations to be issued under subsections 
(j) and (k) of section 210 of the Federal 
Property and Administrative Services Act of 
1949, as amended, shall be as determined by 
the Administrator of General Services but in 
any event shall not be later than the begin- 
ing of the third full fiscal year subsequent 
to the enactment thereof. 

Mr. GRAY (during the reading). Mr. 
Chairman, I ask unanimous consent that 
the remainder of the bill be considered as 
read, printed in the Record, and open to 
amendment at any point. 

The CHAIRMAN. Is there objection to 
the request of the gentleman from Illi- 
nois? 

PARLIAMENTARY INQUIRY 

Mr. HALL. Mr. Chairman, reserving the 
right to object may I make a parliamen- 
tary inquiry as to whether under the 
chairman’s now posed unanimous-con- 
sent request it would be in order to sub- 
mit an amendment to the original section 
9, particularly in view of the fact that 
the gentleman from Illinois’ amendment 
having to do with the Department of the 
Interior after June 30, 1973, is labeled 
and was read by the Clerk as section 10 
on page 29? 

The CHAIRMAN. In answer to the 
parliamentary inquiry, the Chair reluc- 
tantly holds that it would not be in order 
to go back to section 9. 

If the gentleman from Missouri wishes, 
and if he has a new amendment, it would 
be in order to propose that to section 11 
of the bill. We are now on section 11. 

Mr. HALL. I thank the Chairman, and 
I withdraw my reservation. 

The CHAIRMAN. Is there objection to 
the request of the gentleman from Illi- 
nois? 

There was no objection. 

The CHAIRMAN. The question now 
occurs on the committee amendment in 
the nature of a substitute, as amended. 

The committee amendment in the na- 
ture of a substitute, as amended, was 
agreed to. 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose: and 
the Speaker having resumed the Chair, 
Mr. Aspinali,, Chairman of the Commit- 
tee of the Wnole House on the State of 
the Union, reported that that Committee 
having had under consideration the bill 
(H.R. IQ488) to amend the Public Build- 
ings Act of 1959, as amended, to provide 
for financing the acquisition, construc- 
tion, alteration, maintenance, operation, 
and protection of public buildings, and 
for other purposes, pursuant to House 
Resolution 931, he reported the bill back 
to the House with an amendment 


April 19, 1972 

substitute adopted in the Committee of 
the Whole? If not, the question is on the 
amendment. 

The amendment was agreed to. 

The SPEAKER. The question is on the 
engrossment and third reading of the bill. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER. The question is on the 
passage of the bill. 

Mr. GROSS. Mr. Speaker, on that I 
demand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 


were — yeas 
as follows: 

331, nays 40, not voting 62 ; 

[Roll No. 116] 

YEAS— 331 

Abourezk 

Denholm 

Jarman 

Adams 

Derwinski 

Johnson, Calif. 

Adda b bo 

Devine 

Jonas 

Alexander 

Diggs 

Jones, N.C. 

Anderson, 

Dingell 

Jones, Tenn. 

Calif. 

Donohue 

Karth 

Anderson, 111. 

Dorn 

Kastenmeler 

Anderson, 

Dow 

Kazen 

Tenn. 

Downing 

Keating 

Andrews, Ala. 

Drlnan 

Keith 

Andrews, 

Dulski 

Kemp 

N. Dak. 

du. Pont 

King 

Annunzio 

Eckhardt 

Kiuczynski 

Arends 

Edmondson 

Koch 

A spin 

Edwards. Ala. 

Kuykendall 

Aspinali 

Edwards, Calif. 

Latta 

Baker 

Eilberg 

Leggett 

Baring 

Erlenborn 

Lent 

Barrett 

Esch 

Link 

Begich 

Evans, Colo. 

Lloyd 

Belcher 

Fascell 

Long, Md, 

Bell 

Findley 

Lujan 

Bennett 

Fish 

McCJoskev 

Eergland 

Fisher 

McClure 

Betts 

Flood 

McCoilister 

Biaggi 

Flowers 

McCormack 

Blanton 

Flynt 

McCulloch 

Blatnik 

Foley 

McDade 

Boggs 

Ford, Gerald R. 

McDonald, 

Boland 

Ford, 

Mich. 

Bolling 

William D, 

Me Ewe n 

Bow 

Forsythe 

ivtcFaii 

Brademas 

Fraser 

McKay 

Brasco 

FreUnghuysen 

McKovitt 

Broomfield 

Frenzel 

McKinney 

Brotzman 

Frey 

Madden 

Brown. Ohio 

Fulton 

Mahon 

Broyhill. N.C. 

Fuqua 

Malllla rd 

Broyhill, Ya. 

Garmatz 

Mallary 

Buchanan 

Giaimo 

Mann 

Burke, Fla. 

Gold water 

Mathias, Calif. 

Burke, Mass. 

Gonzalez 

Matsunaga 

Burleson, Tex. Doodling 

Mayne 

Burlison, Mo. 

Grasso . 

Mazzoli 

Burton 

Gray 

Meeds 

Byrnes. Wis. 

Green, Oreg. 

Melcher 

Byron 

Green, Pa. 

Metcalfe 

Cabell 

Griffiths 

Mikva 

C a fiery 

Grover 

Miller, Calif. 

Carlson 

Gubser 

Miller. Ohio 

Carter 

Gude 

Mills, Md. 

Casey, Tex. 

Hagan 

Minish 

Cederberg 

Haley 

Mink 

Celler 

Halpem 

Minshall 

Chamberlain 

Hamilton 

Mitchell 

Chappell 

Hammer- 

Mizell 

Chisholm 

schmidt 

Mollohan 

Clancy 

Hanley 

Mona -cr. 

Clausen. 

Hansen, Idaho 

Moorhead 

Don H. 

Hansen. Wash. 

Moreau 

Clawson. Del 

Karriim-toA 

Mur se 

Cleveland 

H.ir::ha 

Mosher 

Collins. 111. 

Hastings 

Moss 

Collins, Tex. 

Hathaway 

Murphv, ril. 

Conable 

Hawkins 

Murphy, N.Y. 

Conte 

Hays 

Myers 

Conyers 

Hechler, W. Va. Natcher 

Gorman 

Heckler, Mass. 

Nedzt 

Cotter 

Heinz 

Nelson 

Coughlin 

Helstoskl 

Nichols 

Daniel, Va. 

Hicks. Mass, 

Obey 

Daniels, N.J. 

Hicks, Wash. 

O’Hara 


his amencjjnent. The Clja, 
to honor 

Mr. HALL. Mr. Chairman, in view of 
the fact that I was ready to offer this 


Danielson 
Davis, Ga. 
Davis, S.C. 


HilliS 

Hogan 

Hoiifleld 


■ SrSl e 'atSf l Wlr#Sie ffiBB0037« 


manded on any amendment to the com- 
mittee amendment in the nature of a 


Delaney 
Dellenback 
DeUums 


Howard 
H ungate 

Hunt 


O’Konski 
O’Neill 
Passman 
9 t ten 
pper 
Perkins 
Pettis 
Peyser 
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Pickle 

Ruppe 

Tiernan 

Pike 

St Germain 

Udali 

Pirate 

Sandman 

Ullman 

Fodell 

Sarbanes 

Van Deerlin 

Poll 

Satterfield 

Vander Jagt 

Powell 

Schneebcll 

Vanik 

Preyer. N.C. 

Schwengel 

Veysey 

Price, III. 

Scott 

Vigorito 

Pryor, Ark. 

Selberling 

Waggonner 

Purcell 

Shipley 

Waldle 

Quie 

Shoup 

Wampler 

Railsbnck 

Shrivcr 

Whalen 

Randall 

Sikes 

Whalley 

Rangel 

Sisk 

White 

Rees 

Skubttz 

Whitten 

Reid 

Slack 

Wldnall 

Reuss 

Smith, Iowa 

Wiggins 

Rhodes 

Smith, N.Y. 

Williams 

Roberts 

Snyder 

Wilson, Bob 

Robinson, Va. 

Springer 

Winn 

Robison, N.Y. 

Steed 

Wolff 

Rodino 

Steele 

Wright 

Roe 

Stratton 

Wyatt 

Rogers 

Stuckey 

Wycller 

Roncalio 

Sullivan 

Wylie 

Rooney, N.Y. 

Talcott 

Wyman 

Rooney, Pa. 

Taylor 

Yates 

Rosenthal 

Teague, Tex. 

Yatron 

Rostenkowski 

Terry 

Young. Tex. 

Roush 

Thompson, Ga. 

Zablocki 

Roy 

Thompson. N.J. Zion 

Roybal 

Thomson, Wls. 

Zwach 

Runnels 

Thone 

NAYS— 40 


Abxug 

Hall 

Ha rick 

Archer 

Hutchinson 

Rousselot 

Ashbrook 

Jacobs 

Ruth 

Biester 

Kyi 

Ryan 

Bray 

Landgrebe 

Scherle 

Brinkley 

Lennon 

Schmitz 

Camp 

McClory 

Sebelius 

Collier 

Martin 

Spence 

Crane 

Mathis, Ga. 

Steiger,* Ariz. 

Dennis 

Michel 

Steiger, W*Ls. 

Duncan 

Montgomery 

Tfeague, Calif. 

Gaydos 

Felly 

Young, Fla. 

Gibbons 

Price, Tex. 


Gross 

Quillen 


NOT VOTING— 

62 

Abbitt 

Eshleman 

Mills, Ark. 

Abernethy 

Evins, -Term. 

Nix 

Ashley 

Fountain 

Patman 

Badillo 

Gahrlanakis 

Poage 

Bevill 

Gallagher 

Pucinski 

Bingham 

Gettys 

Riegle 

Blackburn 

Griffin 

-Saylor 

Brooks 

Hanna 

Schemer 

Brown, Mich. 

Harvey 

Smith, Calif. 

Byrne, Pa. 

Hebert 

Staggers 

Carey, N.Y. 

Henderson 

Stanton, 

Carney 

Hull 

J. William 

Clark 

Ichord 

Stanton, 

Clay 

Johnson, Pa. 

James V. 

Colmer 

Jones, AJa. 

Stephens 

Culver 

Kee 

Stokes 

Curlin. 

Kyros 

Stubblefield 

Dent 

Landrum 

Symington 

Dickinson 

Long, La. 

Ware 

Dowdy 

McMillan 

Whitehurst 

Dwyer 

Macdonald, 

Wilson, 

Edwards, La. 

Mass. 

Charles H. 


So the bill was passed. 

The Clerk announced the following 
pairs: 

On this vote: 

Mr. Dent for, with Mr. Henderson against. 
Mr. Evins of Tennessee for, with Mr. Foun- 
tain against. 


Mr. Bevill with Mr. Johnson of Pennsyl- 
vania. 

Mr. Hanna with Mr. Hull. 

Mr. James V. Stanton with Mr. J. William 
Stanton. 

Mr. Stubblefield with Mr. Ichord. 

Mr. Landrum with Mr. Kee. 

Mr. Carey with Mr. Colmer. 

Mr. Ashley with Mr. Brown of Michigan. 

Mr. Culver with Mr. Clay. 

Mr. Carney with Mr. Badillo. 

Mr. Symington with Mr. Sehouer. 

Mr. Long of Louisiana with Mr. Dowdy. 

Mr. Gallagher with Mr. Curlin. 

Mr. Bingham with Mr. Abbitt. 

Mr. Harvey with Mr. Stephens. 

Mrs. ABZUG changed her vote from 
“yea” to “nay.” 

The result of the vote was announced 
as above recorded. 

A motion to reconsider was laid on 
the table. 

The SPEAKER. Pursuant to the pro- 
visions of House Resolution 931, the 
Committee on Public Works is discharged 
from further consideration of the bill 
S. 1736. 

The Clerk read the title of the Senate 
bill. 

MOTION OFFERED BY MR. CRAY 

Mr. GRAY. Mr. Speaker, I offer a mo- 
tion. 

The Clerk read as follows : 

Mr. Gray moves to strike out all after the 
enacting clause of S. 1736 and to insert in 
lieu thereof the provisions of H R. 10488, as 
passed, as follows: 

That this Act may be cited as the “Public 
Buildings Amendments of 1972“. 

Sec. 2. The Public Buildings Act of 1959 
(73 Stat. 479), as amended (40 U.S.C. 601 et 
seq. ) , is amended as follows: 

(1) strike out in subsection (b) of section 
4 the figure ''$200,000“ and insert the figure 
"$500,000" in lieu thereof: 

(2) strike out in subsection (a) of section 
12 the following: “as he determines neces- 
sary,”; 

(3) insert at the end of section 12(c) the 
following sentence: “In developing plans for 
such new buildings, the Administrator shall 
give due consideration to excellence of archi- 
tecture and design."; and 

(4) section 7 is amended to read as fol- 
lows: 

“Sec. 7. (a) In order to Insure the equitable 
distribution of public buildings throughout 
the United States with due regard for the 
comparative urgency of need for such build- 
ings, except as provided in section 4, no ap- 
propriation shall be made to construct, alter, 
purchase, or to acquire any building to be 
used as a public building which Involves a 
total expenditure in excess of $500,000 if 
such construction, alteration, purchase, or 
acquisition has not been approved by resolu- 
tions adopted by the Committee on Public 
Works of the Senate and House of Repre- 
sentatives. respectively. No appropriation 


“(3) a comprehensive plan for providing 
space for all Government officers and em- 
ployees in the locality of the proposed fa- 
cility or the space to be leased, having due 
regard for suitable space which may continue 
to be available in existing Government- 
owned or occupied buildings; 

“(4) with respect to any project for tho 
construction, alteration, purchase, or acquisi- 
tion of any building, a statement bv the 
Administrator that suitable space owned, by 
the Government is not available and that 
suitable rental space is not available as a 
price commensurate with that to be aiforded 
through the proposed action; and 

"(5) a statement of rents and other hous- 
ing costs currently being paid by the Gov- 
ernment for Federal agencies to be housed 
in the building to be constructed, altered, 
purchased, acquired, or the space to be 
leased. 

“(b) The estimated maximum cost of any 
project approved under this section as s-.-t 
forth in any prospectus may be increased by 
an amount equal to the percentage increase, 
if any, as determined by the Administrator, 
in construction or alteration costs, as the 
case may be, from the date or transmittal of 
such prospectus to Congress, but in no event, 
shall the increase authorised by this sub- 
section exceed 10 per centum of such esti- 
mated maximum cost. 

"(c) In the case of any project improved 
for construction, alteration, or acquisition 
by the Committees on Public Works of the 
Senate and of the House of Representatives, 
respectively, in accordance with subsection 
(a) of this section, for which an appropria- 
tion has not been made within one year ; 
the date of such approval, either the Com- 
mittee on Public Works of the Senate or the 
Committee on Public Works of the House of 
Representatives, may rescind, or resoUmoa, 
its approval of such project, at any tune 
thereafter before such an appropriation has 
been made.” 

Sec. 3. Subsection if) of section 210 of the 
Federal Properly ,;r..d Administrative Serv- 
ices Act of 1519. as amended (40 U.S.C. 490 
(f>), is amended to read as follows: 

“(f) (T) There is hereby established, in the 
Treasury of the United States on such date 
as may be determined by the Administrator, 
a fund into which there shall be deposited 
the following revenues and collections; 

“(A) User charges made pursuant to sub- 
section (j) of this section payable in ad- 
vance or otherwise. 

“(B) Proceeds with respect to building sites 
authorized to be leased pursuant to subsec- 
tion (a) of this section, and proceeds with 
respect to building sites, plans, and speedi- 
cations authorized to be sold pursuant to 
subsection (h) of this section. 

“(C) Receipts from carriers and others 
for loss of, or damage to. property belonging 
to the fund. 

“(2) Moneys deposited into the fund shall 
be available for expenditure for real property 
management, and related activities in "uteri 
amounts as are specified in annual appropri- 
ations Acts without regard to fiscal year 


Until further notice: 

Mr. Charles H. Wilson with Mr. Smith of 
California. 

Mr. Staggers with Mr. Whitehurst, 

Mr. Hebert with Mr. Dickinson. 

Mr. Aberner.hy with Mr. Blackburn. 

Mr, Stokes with Mr. Riegle. 

Mr. Jones of Alabama with Mr. Gall- 
flanakis. 

Mr. Kyros with Mr. Griffin. 

Mr. Macdonald of Massachusetts with Mrs. 
Dwyer. 

Mr. Nix with Mr. Eshleman. 

Mr. Puclnski with Mr. Patman. 

Mr. Gettys with Mr. Mills of Arkansas. 

Mr. Brooks with Mr. McMillan, 


shall be made to lease any space at an aver- 
age annual rental in excess of $500,000 for 
use for public purposes if such lease has not 
been approved by resolutions adopted by the 
Committee on Public Works of the Senate 
ancl House of Representatives, respectively. 
For the purpose of securing consideration for 
such approval, the Administrator shall trans- 
mit to the Congress a prospectus of the pro- 
posed facility, including (but not limited 
to) — 

“(1) a brief description of the building to 
be constructed, altered. purcha.-,cd, acquired, 
or the space to be leased under this Act; 

“(2) the location of the building or space 
to be leased and an estimate of the maximum 

rMfflWfiflA'SPESItS 

or the space to be leased; 


.imitations, 

“(3) There are hereby merged wit it the 
fund established under this subsection, 
expended r, i'..uv » ; of iAi 'he F' m : 
Management Fund i ine'.udin-? any surpiu 
therein), eiunaikued pursuant u> tins so • 
section prior to ,ts amendment by ihe i s - 
lie Buildings Amendments of 1972: (B) the 
Construction Services Fund, created bv sec- 
tion 9 of the Act of June 14, 1946 (SO St.it. 
259), as amended: and (C) any funds ap- 
propriated to General Service:, Administra- 
tion under the headings 'Repair and Improve- 
ment of Public Buildings', ‘Construction, 
Public Buildings Projects', 'Sites and Ex- 
penses, Public Buildings Projects', ‘Con- 

TlWMngtoifDKimM Columbia’, and 
‘Additional Court Facilities’, in any appro- 
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priatlon Acts for the years prior to the fiscal 
year In which the fund becomes operational. 
The fund shall assume all the liabilities, ob- 
ligations, and commitments of the said (1) 
Builidngs Management Fund, (2) Construc- 
tion Services Fund, and (3) the appropria- 
tions specified in (C) hereof. 

“(4) In any fiscal year there may be de- 
posited to miscellaneous recipts in the Treas- 
ury of the United Siates such amount as 
may be specified in appropriation Acts. 

“(5) Nothing in this section shall preclude 
the Administrator from providing special 
services not included in the standard level 
user charge on a reimbursable basis and such 
reimbursements may be credited to the fund 
established Under this subsection." 

Sec. 4. Section 210 of the Federal Property 
and Administrative Services Act of 1949, as 
amended (40 U.S.C. 490) , is amended by add- 
ing two new subsections reading as follows : 

“(j) The Administrator is authorized and 
directed to charge anyone furnished services, 
space, quarters, maintenance, repair, or other 
facilities (hereinafter referred to as space 
and services), at rates to be determined by 
the Administrator from time to time and 
provided for in regulations issued by him. 
Such rates and charges shall approximate 
commercial charges for comparable space 
and services, except that with respect to 
those buildings for which the Administrator 
of General Services as responsible for alter- 
ations only (as the term ‘alter’ is defined in 
section 13(5) of the Public Buildings Act 
of 1959 (73 Stat. 479), as amended (40 TT.S.C. 
612(5)), the rates charged the occupant for 
such services shall be fixed by the Admin- 
istrator so as to recover only the approxi- 
mate applicable cost incurred by him In pro- 
viding such alterations. The Administrator 
may exempt anyone from the charges re- 
quired by tills subsection. To the extent any 
such exemption is granted, appropriations 
to the General Services Administration are 
authorized to reimburse the fund for any 
loss of revenue. 

“(k) Any executive agency, other than the 
General Services Administration, which pro- 
vides to anyone space and services set forth 
In subsection (j) of this section, is au- 
thorized to charge the occupant for such 
space and services at rates approved by the 
Administrator and the Director of the Office 
of Management and Budget. Moneys de- 
rived by such executive agency from such 
rates or fees shall be credited to the appro- 
priation or fund Initially charged for pro- 
viding the services, except that amounts 
which are in excess of actual operating and 
maintenance costs of providing the service 
shall be credited to miscellaneous receipts 
unless otherwise authorized by law.” 

Sec. 5. (a) Whenever the Administrator 
of General Services determines that the best 
Interests of the United States will be served 
by taking action hereunder, he is authorized 
to provide space by entering into purchase 
contracts, the terms of which shall not be 
more than thirty years and which shall 
proride in each case that title to the prop- 
erty shall vest hi the United States at or 
before the expiration of the contract term and 
upon fulfillment of the terms and condi- 
tions stipulated in each of such purchase 
contracts. Such terms and conditions shall 
Include provision for the application to the 
purchase price agreed upon therein of In- 
stallment payments made thereunder. Each, 
purchase contract authorized by this sec- 
tion shall be entered into pursuant to the 
provisions of title Iff of the Federal Prop- 
erty and Administrative Services Act of 
1949, as amended. If any such contract is 
negotiated, the determination and findings 
supporting such negotiation shall be 


slstent with the nature and requirements 
of the facility to he procured. 

(b) Each such purchase contract shall In- 
clude such provisions as the Administrator 
of General Services, in his discretion, shall 
deem to be in the best Interests of the 
United States and appropriate to secure the 
performance of the obligations Imposed upon 
the party or parties that shall enter into 
such agreement with the United States. No 
such purchase contract shall provide for any 
payments to be made by the United States 
in excess of the amount necessary, as de- 
termined by the Administrator, to — 

(1) amortize the cost of construction of 
improvements to be constructed plus the 
fair market value, on the date of the agree- 
ment, of the site, if not owned by the United 
States; ‘-and 

(2) provide a reasonable rate of interest 
on the outstanding principal as determined 
under paragraph ( 1 ) above; and 

(3) reimburse the contractor for the cost 
of any other obligations required of him 
under the contract, including (but not lim- 
ited to) payment of taxes, costs of carrying 
appropriate insurance, and costs of repair 
and maintenance If so required of the con- 
tractor. 

(c) Funds available on the date of enact- 
ment of this subsection for the payment of 
rent and related charges for premises, Wheth- 
er appropriated directly to the General Serv- 
ices Administration or to any other agency 
of the Government and received by said 
Administration for such purpose, may be uti- 
lized by the Administrator of General Serv- 
ices to make payments becoming due from 
time to time from the United States as cur- 
rent charges In connection with agreements 
entered Into under authority of this section. 

(d) With respect to any Interest in real 
property acquired under the provisions of 
this section, the same shall be subject to 
State and local taxes until title to the same 
shall pass to the Government of the United 
States. 

(e) For the purpose of purchase contracts 
provided for In this section for the erection 
by the contractor of buildings and improve- 
ments for the use of the United States, the 
Administrator is authorized to enter into 
agreements with any person, copartnership, 
corporation, or other public or private entity, 
to effectuate any of the purposes of this 
section; and it further authorized to bring 
about the development and improvement of 
any land owned by the United States and un- 
der the control of the General Services Ad- 
ministration including the demolition of ob- 
solete and outmoded structures situated 
thereon, by providing for the construction 
thereon by others of such structures and fa- 
cilities as shall be the subject of the ap- 
plicable purchase contracts, and by making 
available such plans and specifications for the 
construction of a public building thereon ae 
the Government may possess. Projects here- 
tofore approved pursuant to the provisions 
of the Public Buildings Act of 1959, as amend- 
ed (40 U.S.C. 601 et seq.) , may be constructed 
under authority of this section without fur- 
ther approval, and the prospectuses submit- 
ted to obtain such approval shall for all pur- 
poses. be considered as prospectuses for the 
purchased* ..pace, except that any such proj- 
ect shall be subject to the requirements, of 
section 7(b) of the Public Buildings Act of 
1959, as amended, based upon an estimated 
maximum cost increased by not more than 
an average of 10 per centum per year, ex- 
clusive of financing or other costs attribu- 
table to the use of the method of construc- 
tion authorized by this section. 

(f) Except for previously approved pros- 
pectuses referred to in (e) above, no pur- 


and each such prospectus shall be limited to 
public buildings generally suitable for office 
or storage space or both and any other type 
of public building that is specifically ap- 
proved by resolution adopted by the Commit- 
tee on Public Works of the Senate and the 
House of Representatives for a purchase con- 
tract under this section. 

(g) No purchase contract shall be entered 
into under the authority granted under this 
section after the end of the third fiscal year 
which begins after the date of enactment of 
this section. 

(h) No purchase contract shall.be entered 
Into under this section until it has been au- 
thorized by resolutions adopted by the Com- 
mittees on Appropriations of the Senate and 
House of Representatives, respectively. 

Sec. 6. (a) The Postmaster General of the 
United States Postal Service shall convey to 
the city of Carbondaie, Illinois, ali right, 
title, and interest of the United States and 
such Postal Service, in and to the real prop- 
erty (Including any improvements thereon) 
In Carbondaie. Illinois, bounded by old West 
Main Street on the south, Glenview Drive 
on the west, Illinois Route 13 and access road 
to Murdaie Shopping Center on the none, 
and by Texaco Service Station and residence s 
on the north, approximately 308 feet on the 
east, 525 feet on the south, 420 feet on. the 
west and with an irregular boundary on me 
north, a total area of approximately 191.100 
square feet. The exact legal description of 
the property shall be determined by the Post- 
master General, without cost to the city i f 
Carbondaie, Illinois. Such conveyance shall 
be made without payment of monetary con- 
sideration and on condition that such prop- 
erty shall be used solely for public park pur- 
poses, and if it ever ceases to be used for 
such purpose, the title thereto shall revert 
to the United States which shall have the 
right of Immediate reentry thereon. 

(b)(1) The United States Postal Service 
shall grant the city of New York, withe;; 
reimbursement, air rights for public housing 
purposes above the oostal facility to be con- 
structed on the real proner'v bounder by 

Twenty-eighth and Twenty-ninth cthn, 
Ninth and Tenth Avenues, in the city cl 
New York (the Morgan Annex site), such 
facility to be designed and constructed in 
such manner as to permit the building by 
the city of New York of a high-rise residen- 
tial tower thereon, provided that — 

(A) The city of New York shall grant to 
the Postal Service without reimbursement 
exclusive use of Twenty-ninth Street, be- 
tween Ninth and Tenth Avenues in the city 
of New York, such use to be irrevocable un- 
less the Postal Service sells, leases, or other- 
wise disposes of the Morgan Annex site, and 

(B) The city of New Yolk shall agree to 

reimburse the Postal Ser ice for the addi- 
tional cost of designing a constructing the 
foundations of its facili' so as to render 
them capable of supportii. residential tow- 
er above the facility, at- ball issue any 
permits, licenses, easeme :d other au- 
thorizations which may b ary or . '.ci- 

dent to the construction ... *» posts* fa- 
cility. 

(2) If within 24 month r the city of 
New York has complied v. lie. provisions 
of paragraphs (Ai and :T mi :or. 

id) 1 1 ) of this section. .. Uniic i 
Postal Service has not awarded a couu'Ja.i 
for the construction of its facility, the Po.y. . 
Service shad convey to the city of New York, 
at the fair market value, ail right, title and 
interest in and to the above-described real 
property. Such conveyance shall be made on 
the condition that such property shall he 
used solely for public housing purposes, and 
if public housing is not constructed on the 
property within five years after title is con- 


promptly reported in writing to the Com- chase contract shall be entered Into pursuant veyed to the city of New York or if there- 


mlttees on F 
House of R>)( 
chase contra* 


ublic Works 


shall bo solicited from, the 


maximum number of qualified sources con- 


to.tli<L authority qf this section untllapros- 
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proved In accordance with section 7 of the 
Public Buildings Act of 1959, as amended, 


^afterthe_proner tv ever ceases to be used for 

!44ROOO1OGD80O37 <8>U revert to 

the Postal Service, which shall have the right 
of Immediate reentry thereon. 
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Sec, 7. To carry out the provisions of the 
Public Buildings Amendments of 1972, the 
Administrator of General Services shall issue 
such regulations as he deems necessary. Such 
regulations shall be coordinated with the 
Office o'f Management and Budget, and the 
rates established by the Administrator of 
General Services pursuant to section 210(1) 
of the Federal Property and Administrative 
Services Act of 1949, as amended, shall be 
approved by the Director of the Office of Man- 
agement and Budget. 

Sec. 8. (a) Notwithstanding any other pro- 
vision of law, the House Office Building 
Commission is authorized ( 1 ) to use, to such 
extent as it may deem necessary, for the pur- 
pose of ■ providing office and other accom- 
modations for the House of Representatives, 
the building, known as the Congressional 
Hotel, acquired by the Government In 1957 
as part of Lot 20 In Square 692 in the Dis- 
trict of Columbia under authority of the Ad- 
ditional House Office Building Act of 1955 and 
(2) to direct the Architect of the Capitol to 
lease, at fair market value, for such other use 
and under such terms and conditions and to 
such parties as such Commission may au- 
thorize, any space In such building not re- 
quired for the aforesaid purpose. 

(b) Any space in such building used for 
office and other accommodations for the 
House of Representatives shall be deemed to 
be a part of the “House Office Buildings” 
and, as such, shall be subject to the laws, 
rules, and regulations applicable to those 
buildings. 

Sec. 9. Section 8 of the John F, Kennedy 
Center Act, as amended (72 Stat. 1969) Is 
amended by Inserting “(a)" immediately af- 
after “Sec. 8" and by adding at the end there- 
of the following new subsection: 

. “(b) There Is hereby authorized to be ap- 
propriated to the Board not to exceed $1,- 
600,000 for the fiscal year ending June 30, 
1972, for the public costs of maintaining 
and operating the nonperforming arts func- 
tlons of the John F. Kennedy Center for the 
^Performing Arts." 

Sec. 10. Section 8 of the John F. Kennedy 
Center Act, as amended, (72 Si.it, 1968) Is 
amended by adding at the end thereof the 
following new subsection: 

“(e) The Secretary of the Interior, acting 
through the National Park Service, shall pro-' 
vide maintenance, security, information, in- 
terpretation, Janitorial and all other services 
necessary to the non-performing arts func- 
tions of the John F. Kennedy Center for the 
P-erforming Arts. There is hereby authorized 
to be appropriated for the fiscal year ending 
, J.'ine 30, 1973, to the Secretary of the Interior 
S'uch sums as may be necessary for carrying 
o at this subsection.” 

Sec. 11. This Act shall become effective 
v.pon enactment, The effective date of apply- 
ing the rates to be charged pursuant to the 
regulations to be issued under subsections 
(]) and (k) of section 210 of the Federal 
Property and Administrative Services Act of 
1949, as amended, shall he as determined by 
the Administrator of General Services but In 
any event shall not be later than the be- 
ginning of the third full fiscal year subse- 
quent to the enactment thereof, \ 

The motion was agreed to. 

The Senate bill was ordered to be read 
a third time, and was read tine third 
time, and pasted, and a motion to re- 
consider was laid on the table. 

A similar House bill (H.R. 10488) was 
laid on the table. 


The SPEAKER. Is there objection to 
the request of the gentleman from Il- 
linois? 

There was no objection. 


PERSONAL EXPLANATION 

Mr. PEPPER. Mr. Speaker, I was in 
my office seeing constituents and missed 
rollcall 114. Had I been present, I would 
have voted "nay.” 


GENERAL LEAVE 


Mr. GRAY. Mr. Speaker, I ask unani- 
mous consent that all Members may have 
5 legislative days during which to ex- 
tend theAf nMeie ase 

traneous matter on the bill just passed. 


COMMUTER TAX UNDER THE GUISE 
OF POLLUTION CONTROL 

(Mr. SCOTT asked and was given per- 
mission to address the House for 1 min- 
ute, to revise and extend his remarks 
and include extraneous matter.) 

Mr. SCOTT. Mr. Speaker, yesterday 
the District of Columbia City Council 
proposed another commuter tax under 
the guise of pollution control. You will 
recall a few years ago the city proposed 
a payroll tax. Congress refused to ap- 
prove it. Then they proposed a similar 
measure but called it a reciprocal tax. 
Congress did not approve that eithei. 
Now the council proposes to bypass- tbs 
Congress by using a subterfuge — an al- 
leged air pollution regulation which wiB 
cost 50 cents for each car parked for a 
given period of time on commercial 
parking lots, Vith the warning that it 
will scon be raised to $1. This is still a 
commuter tax, meant to tax the persons 
who live In the suburbs but work in the 
city. Mr. Speaker, parked cars do not 
pollute. There is no tax suggested for 
cars which drive around the city all day 
polluting the atmosphere but they are 
taxed when they are parked with the 
motors turned off. It could be a chal- 
lenge to the exclusive jurisdiction of 
the Congress over the District of Co- 
lumbia or it could be an effort to pres- 
sure the Congress into increasing the 
Federal payment but regardless of the 
purpose, it raises a question of whether 
the interest of the city is served by an- 
tagonizing the suburban areas rather 
than attempting to work with suburban 
Maryland and Virginia. There is no ques- 
tion in my mind that this is a revenue 
measure rather than a tax for the pur- 
pose of regulating air pollution. 

In a Washington Star editorial on 
March 31, retiring Chairman Gilbert 
Hahn, who apparently is pushing this 
matter stated: First, it will raise $38 mil- 
lion a year — this figure apparently was 
predicated on a $l-per-day tax; second, 
it will discourage daily automobile com- 
muting and, third, it will tap some of 
those pesky suburban commuters who 
work downtown. The chairman does not 
appear to be talking about a tax imposed 
for the purpose of reducing air pollution 
but a revenue measure and Congress still 
has exclusive legislative jurisdiction over 
the District of Columbia. 

It is my understanding that the busi- 
ness community of the District of Co- 
lumbia is opposed to this tax and again, 
quoting from the Washington Star of 
April 5, many businessmen have indi- 
cated that their leases in the District of 
Columbia will not be renewed if this tax 
;i<i buiiipp&s 
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the power to enact such a tax. Of course. 


the city council has only approved the 
matter at its first reading and it may be 
that fmal approval will not be given until 
a new chairman of the city council is 
confirmed by the Senate. 

Mr. Speaker, in my opinion, this is 
clearly a prerogative of the Congress and 
the city council is flaunting this preroga- 
tive. Anticipating the possibility of such 
an event occurring, last week I intro- 
duced a measure, H.R. 14340 —the text 
of which is inserted in the Record at the 
conclusion of my remarks — which would 
remove all doubt regarding the authority 
of the District of Columbia to levy this 
tax. 

All of us are concerned, Mr. Speaker, 
about traffic congestion in the District of 
Columbia. Work has been underway for 
a period of time to construct a much 
needed subway system. The use of buses 
and rail transportation should be en- 
couraged but until some substitute is 
found, people are going to have to con- 
tinue to use their automobiles to get to 
and from work. Whether or not the e 
should be a commuter tax rests with the 
Congress. Of course, I am strongly op- 
posed to such a measure. The Congress 
should not permit an assumption of its 
perogative by the District of Columbia 
Council under the guise of reducing pol- 
lution in the city. Therefore, I have today 
talked with the chairman of. the District 
of Columbia Committee and also for- 
mally called my bill to his attention and 
requested a prompt hearing. 

All of the Members from Virginia and 
Maryland have strongly opposed the con- 
cept of a commuter tax, because our con- 
stituents pay local. State, and Federal 
taxes where they live. I would hope that 
this matter can be resolved, however, 
within the District of Columbia Com- 
mittee and that the Congress .will work v s 
will rather than to permit a decision af- 
fecting the Members of this House, its 
staff, and the employees of the Govern- 
ment to be determined without legisiah re 
authorizn tion. 

The text of H.R. 14340 follows: 

H.R. 14340 

A bill to limit the authority of the govern- 
ment of the District of Columbia with 
respect to the levying and collecting of 
certain taxes 

Be it enacted by the Senate and Home of 
Representatives of the United States of 
America in Congress assembled. That net. 
withstanding any other provision of law. the 
District of Columbia Council shall not — 

(1) change the rate or application of any 
existing tax, license, or other fee imposed In 
the District of Columbia: or 

(2) impose any new tax, license, or other 
fee in the District of Columbia: 

If a primary purpose of such tux. license, or 
other fee is, or the effect of the impc.-siiiosi of 
such tax. license, or other fee i:ou:ti st- 
ably have been foreseen to result in. the rt 
illation of the flow cr use of motor v sht :<■ : .a 
the District of Columbia. ... 


REMOVING BARRIERS TO LOW- AND 
MODERATE-INCOME HOUSING 

(Mr, BADILLO asked and was given 
permission to address the House for 1 
minute, to revise and extend his remarks 
and. to include, extraneous matter.) 

enOer, I am in- 
troducing today a bill whose purpose is 
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to give substance to the promise of equal 
housing opportunity which has been 
repeatedly enacted into law by the 
Congress. 

This bill has two main thrusts: it pro- 
hibits the use of zoning, subdivision con- 
trols, or building codes to prevent de- 
velopment of low- and moderate-income 
housing outside the core cities, and it 
directs the Department of Housing and 
Urban .Development and other Federal 
agencies to give top priority in award- 
ing Federal grants and loans to those 
communities having comprehensive de- 
velopment plans for such housing. 

I offer this legislation as a direct chal- 
lenge to the administration and to those 
in the Congress who support its so-called 
emergency moratorium on school bus- 
ing. If they really believe in integrated 
education, and oppo.se busing on other 
grounds, then they should support this 
bill, because it will remove those housing 
barriers that have prevented the inte- 
gration of our schools. It is my hope that 
Idle leadership of the House and the 
leadership of the appropriate commit- 
tees will schedule this bill for action so 
that we may have a record vote on both 
bills on the same day. 

to this way, Mr. Speaker, we can dem- 
onstrate to the American people and to 
the nations of the worid whether or not 
racism Is involved in the busing dis- 
pute, whether or not the Congress in- 
tends to keep the poor locked into urban 
ghettos, and whether or not the Con- 
gress will live up to its promises for equal 
housing opportunity. 

I am prepared to offer this bill as an 
amendment to the administration's bus- 
ing moratorium legislation, should that 
be brought before the House, and I am 
also prepared to offer it as an amend- 
ment to the omnibus housing bill now 
before the Committee on Banking and 
Currency. 

Should it become necessary, I am also 
prepared to seek a direct discharge of 
this legislation and should that come 
about, it will be interesting to see wheth- 
er those who signed the discharge peti- 
tion on the antibusing constitutional 
amendment will also sign a discharge 
petition in behalf of equal housing op- 
portunity. 

I present for inclusion in the Record 
the text of my bill, which will be circu- 
lated among my colleagues for cospon- 
sorship: 

h.r. — 


A bill to prohibit States and political sub- 
divisions from discriminating against low 
and moderate Income housing, and to give 
a priority In determining eligibility for as- 
sistance under various Federal programs 
to political subdivisions which submit 
plans for the Inclusion of low and moderate 
income housing in their development 


Be it enacted by the Senate and House of 
Representatives of the United Slates of 
America in Congress assembled, That (a) no 
State or general or special purpose unit of 
local government (or other agency having 
official jurisdiction over one or more regions 


rr subareas within a State or States) snail, 
in the exercise of powers with respect to 
planning, zoning, subdivision controls, 
building codes or permits, or other matters 
affecting 
provisli 


veloped parts of any community within * 
metropolitan area as defined in subrectlco. 

(b) , or discriminate In any other way (on the 
basis of amount, type, location, or other- 
wise) against low or moderate income hous- 
ing in any such community. 

(b) For purposes of this section, the ten* 
"metropolitan area” means any city or mu- 
nicipality having a population of 100,000 ca 
more (as determined on the basis of the moss 
recent decennial census) , together with all 
general or special purpose units nr local gov- 
ernment located within a 50-mile radius of 
such city or municipality (whether or not 
located within the same State) . 

(c) (1) If the Attorney General of the 
United States, after consultation with the 
Secretary of Housing and Urban Develop- 
ment, believes that the provisions of subsec- 
tion (a) have been or are being violated, hr 
may bring a civil action in any appropriate 
United States district court to enforce com- 
pliance with such provisions. 

(2) Any person who would be assisted 
(financially or otherwise) in obtaining suit- 
able housing, or would derive any other 
benefit, direct or Indirect, by or from the 
provision of low or moderate income housing 
(or additional low or moderate income hous- 
ing) in any community within a metropoli- 
tan area as defined in subsection (b). and 
who believes that the provisions of subsec- 
tion (a) have been or are being violated with 
respect to such community in a way which 
effectively deprives him of such assistance 
or benefit, may bring a civil action in any 
appropriate United States district court with- 
out regard to the amount in controversy, or 
in any appropriate State or local court of 
general jurisdiction, to enforce compliant* 
with such provisions or obtain other equita- 
ble or preventive relief under this section, 
and may request such relief in any court 
whenever relevant in connection with a de- 
fense to any suit or action brought against 
such person in that court. 

Sec. 2. (a) In the administration of any 
Federal program providing assistance (in the 
form of loans, grants, or otherwise) to assist 
in the construction or development of hous- 
ing, or in carrying out open-space or urban 
development projects, or for the planning or 
construction of hospitals, airports, libraries, 
water supply or distribution' facilities, sewer- 
age facilities or waste treatment works, high- 
ways, transportation facilities, law enforce- 
ment facilities, or water development or laud 
conservation projects, or elementary and sec- 
ondary schools, colleges and universities, 
pre-school and day care facilities, and In tie 
administration of the Federal programs c£ 
mortgage insurance and loan guarantees un- 
der the National Housing Act and under 
chapter 37 of title 38, United States Code, a 
priority shall be given (as provided in suin- 
section (b) ) to applications made with re- 
spect to property located within the juris- 
diction or boundaries of any general or spe- 
cial purpose unit of local government in a 
metropolitan area as defined in subsection 

(d) (or other agency having official Juris- 
diction over one or more regions or subareas, 
including at least one metropolitan area as 
so defined, within a State or States) which 
has drawn up, submitted, and had approval! 
by the Secretary of Housing and Urban De- 
velopment, or which is subject to the Juris- 
diction of an area wide agency that exerciser 
powers with respect to planning, zoning, 
subdivision controls, building codes or per- 
mits, or other matters affecting land use lx 
the area which such unit or agency repre- 
sents and has drawn up, submitted, and ha4 
approved by the Secretary of Housing an4 
Urban Development, a plan or plans — 


(1) specifically providing for the mclusim 
of low and moderate Income housing in the 
areas within the jurisdiction of such unit or 


any local comprehensive or master planning 
for such areas; and 

(2) providing, with respect to the areas 
within the jurisdiction of such unit or 
agency in which little or no vacant land is 
available for low and moderate income hous- 
ing because of existing density and land use, 
for compensatory arrangements with other 
localities within the same metropolitan area 
still having available vacant land for the 
construction of low and moderate income 
.housing in those localities, so that no metro- 
politan area (as defined in subsection (cl ) ) 
will be left without a proportionate and 
well-distributed number of units of low and 
moderate income housing. 

Any plan or compensatory arrangement 
described in the preceding sentence shall be 
designed to avoid the concentration of low 
and moderate income housing within any 
fixed geographical boundaries in any metro- 
politan area; and any unit or agency which 
enters into a compensatory arrangement 
with another locality or localities for the pre- 
vision of low and moderate income housing 
because its current density and land use 
precludes the construction of additional low 
and moderate income housing within its 
boundaries shall, when currently-used sites 
become vacant, make every effort to include 
such housing within its boundaries. 

(b) Each unit or agency which draws tip 
a plan or enters into an arrangement under 
subsection (a) shall submit such plan or 
arrangement to the Secretary of flout.. ng 
and Urban Development for his approval. 
Upon such approval, ail officers and agen- 
cies of the United States shall give priority, 
including all possible special conslderuUsu 
and preference, to any applications sub- 
mitted by such unit or agency for assistance 
under any Federal law or program hi con- 
nection with the construction or develop- 
ment of housing, the carrying one of c,:;. . • 
space or urban development projects, the 
planning or construction of hospitals. 
port, libraries, water supply or distribution 
facilities, sewerage facilities or waste treat- 
ment works, highways, irrmporrntion fa- 
cilities. law enforcement io.nlu .es, or ,. ; 
development or land c o. . r di .1 
or the planning or carrying out of any other 
urban or area’.vide development programs 
or projects, with emphasis upon the develop- 
ment of a sufficiently stable ho.m.o-d: he ■: i 
possessing an adequate level of v..iw . 
for all residents of the area or areas involve .. 


(c) (T) No plan described in sub section ■ I 
shall be approved by the Secretary um ess 
it is accompanied by sat Mac 'dr/ a.-suvar. res 
that all low and moderate in-'oa ■; no, - ■ g 
constructed in accordance there.-;; h, - • . ■- 
than housing which (under anpiica.rie s , -■? 
or local law) is specUicaliy exempt from 
or subject to tax only in reduced anion, is 
or at reduced rates, will pay ns full sha-e 

of any local real estates taxes which an; 
erally applicable to housing of the type • in- 
volved. 

(2) Where any of the housing involved is 
low-rent public housing which is exempt, 
from real and personal property taxes levied 
or imposed by the State, ci.tv. county, or 
other political subdivision in which the prot- 
ect is located, the plan may be approved on: ' 
if the public hour- r.- r :■ 
diction over 'he pro - ivyu..' : ■ 
payments in ken of taxes with r • ' ' ” 

project and the amount < sue.: u.r.n v, 
is increased by not less than if) per centum 
each year until such time (not later than 10 
years after the first such increased -payment i 
as the amount of such payments equals the 
full amount of such taxes which would be 


paid with respect to the project except for 
the exemption. Notwithstanding any other 
provision of law, the Secretary may cause or 
permit any contract for annual contribu- 
” “tiding with re- 



